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President Asks 


Red Cross Drive 


Organization Has Been Aid- 
ing Citizens in Drought- 
stricken Areas for Months, 
He Says in Address 


»Appeal Is Now Made 
For Additional Sum 


Chief Executive Thanks Mem- 
bers of. Agency for Efforts; 


$10,000,000 Is Goal of) 


Campaign 


President Hoover on Jan. 22 ap- 
pealed to the “heart of the Nation” 
to contribute promptly and in ac- 
cordance with their means to the 
American Red Cross’ campaign for 
$10,000,000 for relief of drought suf- 
ferers. 

In an address over the radio in 
connection with the Red Cross na- 
tion-wide appeal, the President said 
there was no question but that the 
$10,000,000 was needed. 

The address, delivered over the 
National Broadcasting Company net- 
work, follows in full text: 

The American Red Cross is a great 
voluntary organization, created by the 


people t:cmselves, on whom the Nation) 


places reliance in time of need. For 
some months the Red Cross has been 
providing for those of our fellow citizens 
who have suffered from the devastating 
effects of long-extended drought. 
area affected is roughly limited to the 
‘States bordering upon the Potomac, Ohio 
and Mississippi rivers, with limited acute 
areas in some southwestern and north- 
western States. The people in this area 
lost a large part of their crops; and many 
thousands are even short of food sup- 
Qplies. ae i 7 * 

Appeal for Funds 

The Red Cross now appeals for $10,- 
040,000 of addjtional funds in order that 
that essential task may be adequately 
performed. There is no question but 
that they are needed. It is unthinkable 
that any of our people should be allowed 
to suffer from hunger or want. The 
heart of the Nation will not permit it. 
It. is to the heart of the Nation that I 
am appealing tonight. I urge all of my 
fellow countrymen’ _ to contribute 
promptly-and in accordance with their 
means. It is a call to citizenship and 
to generosity in time of trial but it is 
a call for protection to our greatest 
American institution of charity and 
above all a cali on behalf of those in 
need. 

I want to take this occasion to thank 
the thousands of devoted members of the 
Red Cross throughout the land who in 
the drought-stricken areas are devoting 
their time and effort to the relief of 
suffering and in the other parts of the 
country to providing the means of doing 
so. In the face of calamity let us unite 
in a common effort to drive suffering 
and want from our country. There can 
be no higher duty. To the call of that 
duty the Nation will respond, 


Measures Proposed 
To Limit Oil Imports 


Senators Capper and Short- 
ridge Sponsor Plans 





4 A bill (S. 5818) to limit oil imports and 

a resolution (S. J. Res. 238) to place 
a tariff on such imports were introduced 
in the Senate Jan. 22. The bill was intro- 
duced by Senator Capper (Rep.), of Kan- 
sas, and the resolution by Senator Short- 
ridge (Rep.), of California. Both meas- 
ures were referred to the Committee on 
Commerce. 

The Capper bill provides that crude 
petroleum imports shall not exceed 16,- 
000,000 barrels in 1931, or in 1932, or 
1933, and that imports of refined pe- 
troleum products shall be prohibited dur- 
ing the three-year period. It provides 
further that “total importations of crude 
petroleum from any one country for each 
of said three calendar years shall be 
limited to such proportion of. the total 
of 16,000,000 barrels as the amount of 
crude petroleum imported into the 
United States from said country during 
the calendar year 1928 bore to the total 


importations of crude petroleum f. i 
year 1928,” F ’ sass) 


Other Provisions 


The Secretary of Commerce would be 
authorized under the bill to make rules 
and regulations to carry out the pro- 
visions. A penalty of $5,000 fine or two 
years imprisonment, or both, is provided. 

Senator Shortridge’s resolution would 
provide a levy of $1 per barrel of 42 
gallons on petroleum, crude, fuel or re- 
fined and a levy of 50 per cent ad va- 
lorem on petroleum products, kerosene, 
benzine, haphtha, gasoline, paraffin, par- 
affin oil, and all other distillates. His 
resolution provides that the ad valorem 
rate be based on the American selling 

rice of any similar competitive article 

Wnanufactured or produced in the United 
States, and if there is no similar com- 
etitive article manufactured in the 
Winited States, the rate shall be based on 
the United States value. 
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Funds to Enforce Prohibition 
Nationto Support Encounter Opposition in House 


Four-department Bill Carrying 11 Millions for Dry Agen- 
cies Is Debated; Resolution Offered to Liberalize 
Regulations on Medicinal Use of Spirits 


PROHIBITION enforcement appropria- 

tions aggregating $11,369,500 in the 
four-department appropriation bill (H. 
R. 16110) for the Departments of State, 
Justice, Commerce and Labor during the 
next fiscal year encountered opposition 
Jan. 22 in the House. 

The medical profession would be re- 
lieved from the restrictions of the Pro- 
hibition Act by the provisions of a reso- 
lution (H. 7. Res. 481) introduced by 
Representative Celler (Dem.), of Brook- 
lyn, N 

Two amendments to the appropriation 
bill to prohibit the use of any funds 
made available in the bill for the em- 
ployment of undercover agents to en- 
trap witnesses or for the tapping of 


Costs of Building 
In 293 Cities Show ° 


Rise for December 





Increase in Operations Is 8.1 
Per Cent Over November 
And 2.6 Per Cent Over 
December, 1929 


The estimated cost of all building op- 
erations in 293 cities in December was 
8.1 per cent more than the cost of such 
construction in November, according to 
reports made public Jan. 22 by the Bu- 
reau of Labor Statistics of the Depart- 
ment of Labor. 

This construction in December, 1930, 
is estimated to involve 
which is 2.6 per cent more than the 
amount thus spent in December, 1929, 
it is stated by the Bureau, The full 
text of the statement follows: 

Reports Are Compared 

Reports were received by the United 
States Bureau of Labor Statistics from 
293 identical cities having a population 
of 25,000 or over, showing building -per- 
mits issued during the months of De- 
cember, 1930, and November, 1930. Per- 
mits issued in these cities indicated that 
there was an increase of 8.1 per cent in 
the estimated cost of total building oper- 
ations in December, as compared with 
November. While the estimated cost of 
new residéntial buildings decreased 11.4 
per cent. Comparing December permits 
with November permits the estimated 
cost of new nonresidential buildings in- 
creased 18.3 per cent. The estimated 
cost of all building operations for which 
permits were issued in these 293 cities 
during December was $128.909.902, Ac- 
cording to permits issued in December, 
1930, dwelling units were provided in 
the new buildings for 9,368 families, 
which was a decrease of 14.9 per cent as 
compared with the families provided for 
according to permits issued during No- 
vember. 

Comparing permits issued in Decem- 
ber, 1930, with those issued in December, 
1929, there was an increase in the esti- 
mated cost of all building of 2.6 per cent. 
This jis the first month of 1930 in which 
the building operations for which per- 
mits were issued showed a higher esti- 
mated cost than the corresponding 
month of 1929. 

Large Projects Listed 

Permits were issued during Decem- 
ber for the following large building 
projects; In New Haven, Conn., per- 
mits were issued for four buildings to 
cost $5,500,000. In Cambridge a permit 
was issued for a new dormitory for Har- 
vard University to cost $3,000,000. In 
Auburn, 'N. Y., a contract was let by the 
State for a power plant at the Auburn 
State Prison to cost over $1,300,000. In 
the Borough of the Brox a permit was 
issued for an apartment house costing 
$1,750,000. In Brooklyn permits were 
issued for apartment houses to cost over 
$3,500,000, and in the Borough of Queens 
for apartment houses to cost over $3,- 
000,000. In Chicago a permit was issued 
for a public school building to cost $1,- 
000,000. In Kansas City, Mo., a permit 
was issued for an office building to cost 
$1,500,000, and in St. Louis a permit 
was issued for an office building to cost 
$1,000,000. In Washington, D. C., a 
contract was let by the United States 
Capitol Architect for a new House of 
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$128.909,902, | 











telephone wires to secure evidence were 
rejected by the House. 

An amendment offered on the floor of 
the Senate by Senator Tydings (Dem.), 
of Maryland, to remove from the first 
1931 deficiency bill an appropriation of 
$543,370 for the Prohibition Bureau of 
the Department of Justice was defeated 
without a record vote. 

Almost at the outset, the House, in 
Committee of the Whole, struck out of 
the Bureau of Prohibition paragraph two 
provisions. These were provisos that 
$50,000 of the appropriation,may be ex- 
pended for collection and dissemination 
of information and appeal for law ob- 
servance and enforcement, and that when 
liquor or property is seized pursuant to 
the National Prohibition Act and stored 
in an adjacent judicial district the juris- 
diction of the court over such property 
shall not be affected. 

These provisos were the subject of a 
point of order made by Representative 
LaGuardia (Rep.), of New York City, 
conceded by the sponsor of the bill, Rep- 
resentative Shreve (Rep.), of Erie, Pa., 
in charge of the measure, and the point 
of order was sustained by the Chair, 


Representative Ramseyer (Rep.), of 
Blapmfield, Iowa. 
The House, in Committee of the 


Whole, finally adopted the Bureau of 
Prohibition provisions as carried in the 
bill except to strike out these two 
provisos and adjourned without complet- 
ing consideration of the bill. Numerous 
other anti-prohibition amendments. were 
proposed but voted down. The House 
when it meets Jan. 23 will renew con- 
sideration of the remaining portions of 
the bill. 

The day’s discussion of prohibition 
began with a speech by Representative 
Hull (Rep.), of Peoria, Ill., who talked 
on possible remedies for the prohibition 
situation. 

“Take the profits out of the liquor 
business and more will be accomplished 
than by any other procedure,” Mr. Hull 
declared. 

He outlined what he termed a “feasible 
plan,” under which beer containing 5 
per cent alcohol would be distributed 
just as near beer is sold today. 

Light wines between 10 and 15 per 


cent alcohol and hard liquors between| C 


80 and 100 per cent proof would be sold 
undér a medical clause of the present law 
through druggists, under the plan. For 
the sale of such liquors, a permit system 
also would be-formulated to permit doc- 
tors to furnish permits to patients for 
$1 per pint for whiskey for medical pur- 
poses, instead of the present perscription 
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Explanation Made 
On Electric Rates 


Montana Commission Tells 
Of Protests Relating to 
Prices in State Capitals 


State of Montand: 
Helena, Jan. 22. 

In connection with a compilation is- 
sued by the Montana Public Service Com- 
mission showing the number of kilowatt- 
hours of electrical energy for domestic 
use which can be purchased for specified 
sums in each of the 48 State capitals and 
the National Capital (published in the 
issue of Nov. 22, 1930) the Commission 
announces that eight companies have 
protested that the figures applying to 
their respective cities were incorrectly 
computed. 

In an oral statement, the Commission’s 
assistant secretary, R. F..McLaren, who 
compiled the table, explained that he 
used the 1929 rate book of the National 
Electric Light Association, and that some 
of the objections seem to have been due 
to changes in schedules made since 1929 
or too late in that year to be included in 
the rate book. 

Finds Company Claims Correct 

As to the rates shown for Mont- 
gomery, Ala., and Trenton, N. J., how- 
ever, Mr. McLaren stated that the claims 
of the companies were correct. His orig- 
inal calculations for Montgomery showed 
that 12 kilowatt-hours could be pur- 
chased for $1, 29 for $2.50, 61 for $5 
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Long-range Weather Forecasts 


Are Sought from Solar Radiation | 


R. C. G. ABBOT, Secretary of the 
Smithsonian Institution, testify- 
ing Jan. 7 before the House Commit- 
tee on Appropriations at hearings just 
made public by the Committee,! said 
that as a result of solar radiation re- 


search of himself and other scientists, , 


“T have a great hope now that we shall 
be in a position to forecast weather 
for seasons and even for years in ad- 
vance.” He produced charts based on 
his own researches, which have been 
in progress for a dozen years, show- 
ing variations of the sun. His testi- 
mony was made public Jan. 21 by the 
Committee. 

“We are yet in the infancy of this 
business,” he told the Committee, but 
I leave it to you that the prospects 
are very favorable indeed. We hope 
very much that by further studies of 
this .kind we shall bring about a new 
era in meteorology. 

“TI fully believe that within a short 





time the forecasting of our weather, 
instead of being done from day to day, 
as it is now by aid of telegraphic 
news as to conditions which prevail a 
few hundred miles west of us, will be 
done by knowledge of the condition 
of the sun, It will be done not only 
a day or a few weeks in advance, as 
is customary at the present time, but 
weeks, possibly months, possibly years 
in advance. Even to that hitherto 
unheard of extent, we shall get a fair 
knowledge of what is ahead of us.” 
He said the changes he had been 
pointing out are changes in the 
amount of heat which the sun sends 
through its light and other rays. Some 
of these rays, he said, are visible, 
others extending toward the ultra vio- 
let, and some extending toward infra- 
red. They together, he said, make up 
a certain amount of energy which 
keeps the earth warm, sustains vege- 
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) States Bailn 


Presenting the Official News of the Legislative, Executive and Judicial Branches of the 
Federal Government and of Each of the Governments of the Forty-Eight States 


MEMBERS OF THE LEGISLATIVE BRANCHES ARE ACCORDED IN THESE COLUMNS THE RIGHT OF DISSENT From ANy AcTION OF THE EXECUTIVE ESTABLISHMENTS WHETHER LEGISLATIVE Bopies ARE IN SESSION OR ADJOURNED 





Thi 
tw 


Auto istribution 
Plan Is Outlined 


Change in Methods of Pre- 
senting New Models Is 
Recommended 


THE recommendation: by the Na- 
tional Automobile Chamber of 
Commerce that automobile manufac- 
turers introduce new models during 
Novembey or December, instead of at 
irregular intervals during the year as 
at present, is a definite attempt to 
promote stability in the industry and 
remove one of the principal complaints 
of dealers, it was stated orally Jan. 22 
in behalf of the Automotive Division, 
Department of Commerce. 

In.addition to accomplishing this, ad- 
herence to the plan of introducing new 
models at the year end would tend 
to stimulate the demand for labor at 
a time of seasonal slackness in in- 
dustry and thus exercise a beneficial 
effect upon our economic conditions 
by reducing Winter unemployment in 
one of the Nation’s greatest industries 


[Continued on Page 6, Column 1.] 


Committee Hearing 
Qn Nomination of 


_ Mr. Meyer Ordered 


Senate Recommits Appoint- 
ment of Reserve Board 
Chairman for Inquiry 
Into Qualifications 


The nomination of Mr. Eugene Meyer, 
of New York, to be a member of the 


Federal Reserve Board, was sent back to | 


the Committee on Banking and Cur- 
rency by the Senate, Jan. 22, in response 
to demands that a hearing on the quali- 
fications of the nominee be held. 

Action on the nomination to that end 
followed a debate of less than two hours 
and was taken by unanimous consent at 
the request of Senator Norbeck (Rep.), 
of South Dakota, Chairman of the Com- 
mittee, who, with Senator Glass, of Vir- 
ginia, ranking minority member of the 

amit stated the view. that Mr. 
Me ould bé glad to see such proce- 
duee followed. : 1 EPR 

At ‘the opening of discussion on the 
nomination, ‘Senator Brookhart (Rep.), 
of Iowa, who has said repeatedly that 
he would oppose the Meyer confirma- 
tion, entered a motion to recommit the 
name to the Committee. He advocated 
the action on the basis of late develop- 
ments, which included a letter from Rep- 
resentative McFadden (Rep.), of Penn- 
sylvania, in which “the inference was 


0 n 





.| given,” according to the Iowa Senator, 


of connections between Mr. Meyer and 
international bankers of New York. 


Conspiracy Is Suggested 

Senator Brookhart also told the Sen- 
ate of circumstances which he viewed as 
indicating “a conspiracy” under which 
Mr. Meyer was appointed. These in- 
cluded the resignation of Roy A. Young 
as governor of the Federal Reserve 
Board, and the resignation of Edmund 
Platt, the vice governor, and_ the 
Iowa Senator asserted that they were 
“squeezed” out of their places in order 
that Mr. Meyer could be named. He de- 
clared that it was “arranged” for Mr. 
Young to become governor of the Fed- 
eral Reserve Bank at Boston and for 
Mr. Platt to be made a vice president 
of the Marine Midland banking group of 
Buffalo, in order to clear the way for the 
Meyer nomination. 

Mr. Myer could not be named under 
the statute because he resided in New 
York, as did Mr. Platt, it was Senator 
Brookhart’s assertion, therefore, that 
since the desire was to have Mr. Meyer 
as Governor, a post he is now filling un- 
der a recess appointment, it was neces- 
sary to “squeeze” Mr. Platt out and “to 
get rid of Young.” 

The Iowa Senator also declared he 
had not been given an opportunity to 
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Farm Board Policies 
On Futures Outlined 


Mr. Legge Says Buying Does 
Not Include Next Crop 


The Federal Farm Board is not trad- 
ing in futures of the next wheat crop, 
and it hopes that it will not be necessary 
to do so, Alexander Legge, chairman of 
the Board. stated orally Jan. 22. While 
the Board has not definitely decided 
whether or not it will go into the market 
to sustain prices for the new crop, it 
may be inferred, he said, that it will not 
do so unless there is a threatened emer- 
gency to agriculture, such as caused the 
Board to enter the market last Autumn. 

The Board is not dealing in anything 
later than the May future, Mr. Legge 
said, and at present it sees no reason for 
entering the market for the July or later 
futures. It has no plans for entering 
the market for the new crop. 

Mr. Legge said the Board has not 
taken any attitude for or against the 
Capper-Dickinson bill for regulation of 
grain exchanges. There are in the bill 
several regulations which he has advo- 
cated, he said, but there are also many 
other provisions which he knows little 
about and has not had time to study. 

The propose! of Senator Smith (Dem.), 
of South Carolina; that the Board buy a 


large quantity of cotton for cash, and} 


then sell it back to cotton farmers on 
credit on condition that the farmer buyers 


agree to reduce their cotton acreage 50) 
per cent, thus removing the present sur- | 


plus from the market and sustaining 
prices by the prospect of a ‘small crop 
went year, appears to be impractical, he 
said, 


s paper is in 
o sections: 


Rate of Discount 


Declared Helpful 
In Credit Control 


Gov. Harrison of New York 


—SECTION I. 


Changes Are Effective in 
Checking Speculation 


‘Mr. Case, Chairman 


Of Board, Testifies 


Asserts That Recent Develop- 
ments Have Tested Mechan- 
ism of Reserve System and 
Found It Adequate 


Bank of New York, George L. Harrison, 
‘reiterated his belief in the efficacy of 
rate changes as a means of regulating 
or influencing the volume of reserve 
credit in use and influencing the total 
volume of credit outstanding, when he 
appeared again Jan. 22 before the Glass 
subcommittee of the Senate Banking and 
Currency Committee. 
Statement by Mr. Case 

In a statement presented at the after- 
noon session, J. Herbert Case, Chairman 
of the Botrd of the Federal Reserve 
Bank of New York, declared that while 
the reserve syst2m, working with the 
supervising authorities, can undoubtedly 
aid in the sound conduct of banking busi- 
ness, the primary responsibility must 
rest with the management of each bank 
and with the development of a sound 
banking tradition. 

Mr. Case said in respect of the situa- 
tion which developed with the breaking 
of stock prices in October, 1929, and the 
“equally severe but different type of 
emergency” that occurred with the clos- 
ing of banks last December, that “the 
history of recent months has tested the 
mechanism of the Reserve System and 
has found it adequate.” 

In the years since the establishment 
of the Federal Keserve System, he de- 
clared, only one member bank in New 
York City has failed, and there have 
been only nine failures among members 
im the entire second district. a 

(The full text of Mr, Casejs om 
will appear in the issué of Jan: 24: 

Mr. Harrison admitted that the three 
increases of 1928, when the rediscount 
rate of the New York bank was raised 
from 3% to 5 per cent, even when coupled 
with a sale of some $400,000,000 of United 
States securities, and a loss of $500,000,- 
000 in gold, was not effective to stop 
speculation, but declared that a most un- 
usual situation then existed. 

Tells Of Rate Increases 

Even so, he continued, had the New 
York bank used the weapon of a rate 
increase earlier, and if it had advanced 
it by larger jumps, of perhaps a whole 





per cent instead of a half, the specula- | 


tive use of credit might have been de- 
terred more than it was. 

Another reason he gave for the lack 
of influence at that time was the loan- 


ing of funds directly by corporations, | 


so-called bootleg banking, the brokers 
loans usually referred to as “on account 
of others” than banks. These loans 
should be limited, he agreed, and if no 
other way is possible, by statutory pro- 
hibition, if constitutional. He declared 
that a better method would be by volun- 
tary agreement of the New York banks 


not to lend their facilities in helping to | 


place such loans, and agreement by the 
| Stock Exchange not to resort to outsid- 
ers as they have done in recent years. 

Effect of Changes 

Governor Harrison could not agree with 
Senator Glass (Dem.), of Virginia, 
chairman of the subcommittee, that 
raises in the discount rate were penaliz- 
ing influences upon commercial business, 
under ordinary conditions. Increases in 
the rate have repeatedly reflected them- 
selves, he declared, in a reduction in the 
first instance of those loans made out 
of secondary reserve, such as call loans 
and loans to brokers, where the bank 
does not feel a special responsibility to 
continue it. The lag in commercial loan 
rate changes delays the effect on busi- 
ness and commerce while that on specu- 


said. 
There is a concentration of funds in 
commercial centers at the present time, 
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Show Largest 


SHOWING the largest semiannual 


larger increase than in any previous 
entire year, the Postal Savings Sys- 


to- 
was 


in trust for its depositors a sum 
taling nearly $250,000,000, it 


General, Post Office Department. 


seek in increasing numbers the se- 
curity of the Federal Government by 
placing their savings, mostly small, 
with the Postal Savings System, he 
said. 

While the general economic situa- 





tion has had material effect in increas- | 


ing deposits, the phenomenal increase 
in funds placed with the System. dur- 
| ing the second half of 1930, and es- 
pecially in December, Mr. Tilton 


| stated, was most noticeable in sections | 


‘ where there were similar financial in- 


4 
A 


Reserve Bank Says That) 


The governor of the Federal Reserve | 


lative activities is almost immediate, he | 





increese in its history and a much | 


tem, at the beginning of 1931, held | 


stated orally Jan, 22 by Frederic A. | 
Tilton, the Third Assistant Postmaster | 


The timidity of some people, en- | 
hanced by conditions of economic and | 
financial distress, has caused them to | 
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| Governor Installs 
Broadcasting Unit 


New Hampshire Executive to | 


Use Radio as Means to 
Reach Public 


State of New Hampshire: 

Concord, Jan. 22. 

ROADCASTING equipment has 

been installed in the office of the 

Governor at the State Capitol, accord- 

ing to announcement Jan. 21 by Gov- 

ernor John G. Winant’s secretary, Har- 
lan C. Péarson, 

The installation has just been com- 
| plted, Mr. Pearson said, and is the first 
| executive broadcasting station in New 
| England. It will be used by Governor 
Winant to “lay problems of vital im- 
portance to the State directly before 
the people in the quiet of their homes,” 
| he added. 

Station WBZ and WBZA, of Bos- 
ton, will be used, he said, and weekly 
or biweekly talks will be made by the 
Governor. 

“During my administration I plan to 
use the radio and I heartily endorse it 
an an intimate and important means 
of public information,” Govenor Wi- 
nant said. 


National Academy 
Favored for Officers 








Conference Names Perma- 
nent Committee to Ar- 
range Plans for Federal 
Training School 


Establishment of a national institu- 
tion for the training of future officers 
|for the merchant marine was recom- 
mended Jan. 22 to the National Confer- 
ence on the Merchant Marine, at Wash- 
ington, D. C., but disapproval was ex- 
pressed of suggestions that the Naval 
Academy be utilized for this purpose, 


Marine interests questioned regard- 
ing details of such a method of instruc- 
tion indicated there is need for some 
mal system of officer training, the 
mitcee headed by ,Commissioner H. 
I, Cone, reported, Care should be taken, 
however, not to remove the opportunity 
of’ qualifying as officers through service 
in lower grades on deck and in the en- 
| gine room, the committee warned. 
Measures Opposed q 
| Opposition to several measures which 
woul encourage and bring about rail- 
|road competition was registered in a reso- 
lution proposed by Malcolm Stewart, 
jchairman of the Middle West Foreign 
Trade Committee, which was adopted 
| without. discussion. 

The resolution affected operation of 
railway-owned vessels through the Pan- 
ama Canal, and on the Great Lakes and 
other waterways; a proposed inquiry into 
Government regulation of coastwise 
traffic; control of intercoastal and coast- 
wise business by the Interstate Commerce 
Commission; and extension of authority 
lof the I. C. C. over waterborne port-to- 
port commerce. 

“It is evident that the railroads have 
| confidence in their ability to obtain favor- 
jable regulations from the Interstate 
Commerce Commission,” the resolution 
read. “It is also apparent that the rail- 
roads are aiming at ultimate ownership 
of water carriers through the Panama 
Canal, Great Lakes, and other waters. 
This would mean that the great transcon- 
| tinental railroads could drive out of busi- 
ness every independent water carrier.” 
| Protection of the coastwise trade from 
|unfair and disastrous competition from 
|railroads is necessary to develop this 
| trade to a point comparable to the inter- 
| coastal business, the conference was told 
by a representative of the Intercoastal 
Conference. 


| Legislation Asked 


While popular support is needed more 
| than legislation, outstanding legislative 
| necessities to future expansion and more 
| secure establishment of the merchant ma- 








rine include additional aid for both cargo 
ships and high-speed superliners intended 
| to meet growing competition in the North 
Atlantic trade, Representative White 
|(Rep.), of Lewiston, Me., declared. 
| Further congressional support to meet 
other types of foreign competition is es- 
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Deposits in Postal Savings 


Gain in History 


| stitutions. Further information fur- 
nished by Mr. Tilton follows: 

Although in times of economic un- 
certainty, some people may withdraw 
money from other institutions and 
place it with the Postal Savings Sys- 
tem, the latter organization, through 
its strong security, is most noted for 
the funds it draws into circulation 
from places of hiding where it has 
been hoarded by persons too timid 
to trust any private financial institu- 
tion. 

Every known form of ingenuity has 
been used by this class of individuals 
in hiding their savings. Many con- 
crete but peculiar and interesting evi- 
dences of this are continually being 
brought to the attention of Postal 
Savings officials by depositors, and the 
total of such money placed in hiding 
in this country would amaze the 
average individual. 

Some of the extremely odd places 
where depositors have admitted placing 
their money follow: A hollow tree in 
Arkansas; a jug kept at the bottom of 


| [Continued on Page 10, Column 2.} 
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tuate the sources and di- 
"The ive chan- 


rect in their most effective 

nels the streams which contribute 

to the public weat is the purpose — 

for which government was ieti- 

tuted.” 
President of the United States, 


—John Quincy Adams, 
1825 —1829 
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Both Production 

And Employment 
Reveal Progress 

Sumunary by Nedeel wun 
serve Board Shows In- 


creased Activity in Steel, 
Auto and Railroad Lines 


Improvement Noted 


Since First of Year 





Some Industries Adjusting Op- 
erations to Keep Workers, 
President’s Emergency Com- 
mittee Reports 


Noticeable improvement in produe- 
tion and employment of some of the 
leading industries is reported by the 
Federal Reserve Board for the early 
part of 1931, following a further 
slackening of general business con+ 
ditions in December, according to 
the Board’s summary of business and . 
financial conditions in the United 
States for December and January, 
made public Jan. 22: 

Certain industries are adjusting 
operations to sustain employment, 
while others in some fields have lit- 
tle or no unemployment, according 
to reports from trade associations 
made public in a statement Jan. 22 
by the President’s Emergency Com- 
mittee for Employment. (The Com- 
mittee’s statement will be found in 
full text on page 2.) 


Restaurant Report 

The National Restaurant Association 
reported to the Committee that pro- 
prietors are improving their services to 
provide additional work and to increase 
business. The Committee’s statement 
further discloses that the cottonseed in- 
dustry, the tobacco industry, the laundry 
industry and the writing paper industry 
are in fairly good condition as regards 
their employes. 

Based on January and December sta« 


tistics, the Federal Reserve B an- 
nounced also that after the of the 
year, automobile output meéreased fur- 


ther and steel plants were more actiy. 
While these two industries and the rae 
roads showed» increased employment. 
Conditions in the money market remained 
easy and in January money reached new 
low levels. Prices of corn, sugar and 
silk increased, and the price of wheat in 
American markets remained fairly sta- 
ble during the first two weeks in Jan- 
uary. 

In December, the Board stated, pro- 
duction and factory employment de- 
clined further, while wholesale prices de- 
creased during the first half of the 
month, but thereafter were generally 
steadier. During this month industrial 
production, according to the Board’s in- 
dex, which makes allowance for usual 
seasonal changes, showed a decline of 
over 2 per cent, | 


Manufacturing Situation 

Employment in manufacturing indus- 
tries was reduced. further by 2.5 per 
cent between the middle of Navember 
and the middle cf December, while 
wholesale prices of commodities declined 
sharply in the first half of December, 
with fluctuations in the following four 
weeks relatively small. Sales of depart- 
ment stores increased in December by 
slightly less than the amount usual for 
the holiday season, while distribution by 
freight showed a further decline for De- 
cember. 

Loans and investments of reportin 
member banks declined in the four-wee 
period ended Jam. 14, reflecting “‘further 
liquidation of security loans, as well as 
a reduction in ‘all other’ loans and in- 
vestments,” the statement says. Money 
rates in the open market continued low 
during December, and declined further 
in the first half of January. The sum- 
mary follows in full text: 

Production and factory employment 
declined further in December. Whole- 
sale prices decreased during the first half 
of the month, but thereafter were gen- 
erally steadier. Conditions in the money 
market remained easy, and in January 
money rates reached new low levels. 

Industrial Production Reduced 


Production.—Industrial production was 
further reduced during December, and 
the Federal Reserve Board’s index, which 
makes allowance for usual seasonal 
changes, showed a decline of over 2 per 
cent. Output of steel and iron, textiles, 
petroleum, cement, and copper was sub. 
stantially curtailed. Activity in meat- 


[Continued on Page 12, Column 6.] 
Cases in Veterans’ 
Hospitals Increase 





Peak Reached Last Two Months 
Of 1930, General Hines States 


President Hoover was informed Jan, 
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22 by the Administrator of Veterans’ Af- = © 


fairs, Brig. Gen. Frank T. Hines, that 
hospitalization of war veterans reached 
a new peak during November and Decem- 
ber’ and that 32,000 veterans are now 
being hospitalized by the United States 
Veterans’ Bureau. i ” 
General Hines also informed the 
President that loans of veterans’ ad- 
justed service certificates have been made 


at the rate of $1,000,000 per working” 


a 


day since Jan. 1. ‘ 


These and other figures on war vete- 


rans’ administration were laid before the 
President by General Hines in a’ state- 
ment which follows in full text: 

As of Jan. 15, 1931, field reports show. 
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Action Follows Demands 
For Committee Hearing 
On Qualifications for Re- 
serve Board Position 





: [Continued from Page 1-] 
_ question the nominee when the name was 
before. the Committee, a statement de- 
nied by Chairman Norbeck who told the 
Senate that.“the Senator from Iowa had 
dofie a lot of talking about questioning 
Meyer but never once. did he -make .a 
motion to that effect.” 
4 Statement Is Denied 
“T only want the record to be stright,” 
said Senator Norbeck. “There never was 


a motion put at any time to have a hear- | 


ing on the Meyer nomination. The Sena- 
tor from Iowa told me he wanted to ask 
some questions and said he wanted to talk 
with one prominent Democratic Senator 
about it. He went away to talk with 
that Democratic Senator and he has not 
reported to me yet what was planned to 
be done.” 

Senator Brookhart also deciared that 
the subcommittee of the Banking and 
Currency Committe, now holding hear- 
ings on its urvey of the national and 
Federal Reserve Banking Systems, had 
denied him the privilege of propounding 
questions to Mr. Meyer. This statement 
was followed by a declaration by Sena- 
tor Glass, the subcommittee chairman, 
that his committee had heen unanimous 
in refusing the Iowa Senator’s request 
“because we were named for a specific 
job and we were not going to turn the 
committee into an investigating body so 
he could catechize Meyer on extraneous 
matter.” ' 

Faulty Premise Alleged 

In the meantime, the debate had pro- 
ceeded with supporters of Mr. Meyer 
describing him as “the best man in 
America for the place,” and as a man 
“whose record of 13 years in the Gov- 
ernment service remains unsullied.” Sen- 


ators Metcalf (Rep.), of Rhode Island | 


Wagner (Dem.), of New York, and Smoot 
(Rep.), of Utah, told the Senate at vari- 
ous points in the debate that the country 
was fortunate in having available a man 
of the caliber of Mr. Meyer, and that it 
was a faulty premise upon which the 
Senate was proceeding. 


There were recurring demands, how- 








Reports from trade associations con- 
cerning conditions in their respective in- 
dustries reveal little or no unemployment 
in some fields and adjustment of opera- 
tions to sustain work in others, according 
to statements made public Jan. 22 by ‘the 
President’s. Emergency Committee for 
Employment. The Commiitteg’s state- 
ments concerning reports from these in- 
dustries follow in full text: 


Conditions Found Normal 
In Tobacco Industry 


No unemployment exists in the tobacco 
industry, according to a statement re- 
ceived by Col. Arthur Woods, chairman 
lof the President’s Emergency Commit- 


tion of the United States. Although 
some seasonal layoffs will take place dur- 
ing the Spring, this is a regular feature 
of the business which is present in nor- 
mal years, it is declared, and tobacco 
manufacturers are willing to. cooperate 
in meeting the situation this year. 


“The tobacco trade as a rule is work- 
ing on full time,” Mr. Carrington states, 
“that is, manufacturers are busy and 
work 12 months in the year. In the leaf 


ily during the périod in which tobacco is 
!sold. In the bright districts of Georgia, 
South Carolina, North Carolina, and Vir- 
ginia, sales begin in July and extend 
through March of the next year. 
“During this time, full employment is 
given the labor that usually finds a job 
|in this type of business and there is no 
lack of employment in the class of la- 
| borers who work in tobacco, particularly 
|in the manufacturing end. In March, the 
; people who handle the leaf end of the 
|trade will be through their work and 
|we will have no employment for these 
| people whom we have been employing 
|since July. This is the same case every 
|year. The men usually find employment 
jin other lines during the layoff. 
“There is no emergency regarding un- 
|}employment in the tobacco trade as far 





las I can ascertain and conditions this | 


| year are just about what they are every 
|year, and the output of manufactures 
| tobacco being about on the same level 
|as heretofore and the leaf trade employ- 
/ing men for the same period as in for- 
}mer years. I have discussed the situa- 


tee for Employment, from T. M. Carring- | 
ton, president of the Tobacco Associa- | 


trade, employment continues very stead- | 


ever, that Senator Brookhart should have|tion with various members of the to- | 


a chance to question the nominee, even| bacco association and they all promise 


though, as Senators Norbeck and Wag-| cooperation with the President’s Emer- | 
ner informed the Senate, “the matters| gency Committee as far as is possible | 


a 


Senate Returns — Efforts to Sustain Employment |Plan to Reduce 
Reported:by Trade Associations 


P 3 Eugene Meyer President’s Emergency Commitéce Informed of Adjust- 
ment of Operations in Several Industries; Favorable 
Conditions Found in Many 


situation from the very peginning and 
have urged our members to keep every 
possible employe on his or her job. We 
will. be very glad to cooperate to the 
fullest es with the President’s 
Emergency ittee and will be glad 
to receive s jtions as to how we can 
| best coonérate.” . 


Employment in the ting } in: 
| dustry is being are e ptlly a 
normal level to meet the mcy sit- 


|uation, according «to a statement, re- 
ceived: by Col. ‘Arthur “Woods, chairman 
|of the President’s Emergency Commit- 
tee for? Employment, from Col. B. A. 
Franklin, president of the Writing Pa- 
per Manufacturers Association. The 
|; statement follows: 


“We have long since taken up the 
| question of employment in this indus- 
try, have been able to keep our produc- 
tion up to about an 80 per cent level, 
and have made no reduction in our 
skilled help. There is always a slight 
| fluctuation in unskilled help but even in 
|that instance there has bee® very little 
|change. In this regard, we feel that we 
| are doing all we can to meet the situa- 
| tion. 


| Laborers Cared for 





| By Copper Concerns 


Copper companies are taking care of 
|laberers and their families, despite con- 
| ditions ‘prevailing in that industry, ac- 
|cording to, a statement received by Col. 
| Arthur Woods, chairman of the Presi- 
dent’s Emergency Committee for Em- 
| ployment, from R. L. Agassiz, president 
|of the Copper and Brass Research Asso- 
ciation. and of the Calumet and Hecla 
Consolidated Copper Company. 

“I can assure you that the copper in- 
| dustry is doing everything possible to 
|sustain employment during this winter,” 
|writes Mr. Agassiz. “There has been 
lsome_ shortening of weekly working 
hours but I think I can say that in all 
|the mining communities the laboring 
}men and their families are being taken 
care of. 


“In the case of our firm, the Calumet 
and Hecla Consolidated Copper Com- 
|pany, we are now working our mines 
|four days a week. We have closed down 
certain of our activities but the men em- 
|ployed there have been taken care of 
}elsewhere. The factors which stand in 
ithe way of complete employment in the 
copper industry are the general depres- 
sion in that industry and a large over- 











on which the Senator from Iowa wants 
to question him have been threshed over 
and over.” To these statements Sena- 
tor Brookhart replied that the McFad- 
den letter, together “with evidence that 
has just come to me,” constituted suffi- 
ciens ground to warrant interrogation 
of the witness. 
Says Innuendoes Employed 


Senator Wagner and Senator yo 


(Rep.), of Michigan, each made state- 
ments to the effect that probably Mr. 
Meyer would want to have an oppor- 
tunity to affirm or deny the “inferences” 


made in the speech by Senator Brook-! 


hart. 

“If I were in his place,” said Senater 
Couzens, “‘I would want such an oppor- 
tunity. The name ought to be sent back 
out of fairness to the nominee.” 

Senator Wagner told the Senate that 
Senator Brookhart had made no direct 
charges and he regretted the “rumors, 
innuendoes and inferences” that had 
been employed. 

“I say that Meyer has few equals and 
no superiors for the place to which he 
has been named,” said the New York 
Senator. “The people of the State of 
New York have the utmost confidence 
in him. He has a record that can hardly 
be matched. 

“Yet it is proposed here to have the 
name go back to the Committee that he 


may be interrogated about rumors, in- | 


nuendoes and inferences. There were a 
lot of those several years ago when 
Meyer was named as Farm Loan Com- 
missioner. The Banking and Currency 
Committee investigated them then and 
nothing came of it because they were 
not true.” 
Says Land Values Wrecked 

Senator Brookhart told the Senate 
there was a “suggestion” that Mr. Meyer 
had used the post of Farm Loan Com- 
missioner to destroy the joint stock land 
banks. Some of the banks were closed, 
the Senator asserted, which would not 
have been closed except for the policy 
pursued by the Federal Farm Loan 
Board of which the nominee was head. 

The Iowa Senator also accused Mr. 
Meyer of having maintained policies 
which were designed to force down land 
prices. He said there had been fore- 
closures of land on which land banks 
held mortgages and the land disposed of 
at “such ridiculous prices” that all of 
the land in the vicinity was of less value. 
The effect of a sale at a low price, he 
charged, was to prove to all that their 
land was worth less than they had paid 
for it and less than the market prices 
prevailing in an open market. 

“This man Meyer is held up as an 
economic genius,” said Senator Brook- 
hart. 
none but an economic genius could have 
accomplished what he did in the way of 
wrecking land values unless he were a 
genius. 

“It was only today that I have had 
new evidence laid before me that indi- 
cates he went much farther than any- 
body knew in managing the land banks. 
He went so far that it looks like a con- 
spiracy to wreck them.” 

Senator Brookhart read to the Senate 
an article from the New York Times 
describing a meeting of the Board of 
the Federal Reserve Bank of New York, 
attended by Mr. Meyer. The meeting, 
the article said, was on Dec. 5, 1930, 
“just after the return from Europe of 
Governor George L, Harrisons of the 
bank.” 

Senator Brookhart said that Governor 
Harrison’s mission to Europe had been 
for conferences with international 
bankers and that Mr. Meyer was directly 
interested in those matters. 

Senator Norris For Recommital 

Of this reference, Senator 
(Rep.), of Nebraska, said “there 
of international affairs,” 
recOmmitting the nomination 
ground if for no other. 


on 


“I think it must be true, because | 


Norris 


and he favored | 
that | ; 
Senator Norris |Yeplied Senator Brookhart. 


| to give it.” 
|'Hours Reduced to Extend 


Work of Cottonseed Crushers 


By reducing hours of work, cottonseed 
;crushers are prolonging employment in 
\this highly seasonal industry more than 
|in normal years, according to a state- 
;}ment received by Col. Arthur Woods, 
chairman of.the President’s Emergency 
| Committee for Employment, from W. A. 
| Sherman, president of the National Cot- 
| tonsoed Products Association. Sprucing 
up of plants also is being urged to take 
|up the slaek. 

“The cottonseed industry is highly sea- 
| sonal,” Mr. Sherman points out, “since 
the majority of our mills run only about 
six to seven months in-the year. Most 
of,them are operating at full time now 
and employment with us is not affected 
in any way by the economic situation, but 
|is entirely dependent on the cotton crop. 


Seed from the present crop will be! 


crushed in the same manner and with 
|the same number of men as heretofore. 
| When the seed is gone, operations must 
| cease as in other years. However, many 
of us already have reduced our crushes 
to four or five days per week, thus actu- 
|ally prolonging employment more than 
in good times. I am urging all of our 
members to do this and also to execute 
their repair work, painting, and such 
other things as they can do now rather 
than wait until next Summer when such 
work usually is done in our industry.” 


Restaurants Said to Employ 
Many in Drive for Patrons 


Restaurant proprietors throughout the | 


country are making concerted efforts to 
| provide additional employment, accord- 
| ing to a statement received by Col. Ar- 
thur Woods, Chairman of the President’s 
Emergency Committee for Employment, 
from Frank J. Wiffler, secretary of the 
National Restaurant Association. Im- 





provement of properties and service is| 


| the principal line of endeavor. 

According to the statement, many of 
| the leading restauranteurs are definitely 
| working to increase employment by do- 
jing their construction work now, not 
jonly on new buildings but in all types 
|of maintenance and repair jobs. This 
| plan of general improvement fits into a 
| general drive for new customers. Prices 
| have been reduced and service and prod- 
ucts are improved to attract patrons. 
|The movement is being backed by in- 
|creased advertising and by more scien- 
tific salesmanship through the regular 
employes. 


Another line of approach is to provide 


|a broader training for new restaurant | 


jemployes. Mr. Wiffler states that many 
jrestaurants are cooperating vigorously 
with community relief agencies, 


| Cooperation of Laundry 


Owners’ Association Offered 


Little unemployment exists in the 
|laundry industry because of special ef- 
| forts to meet the emergency situation, 
; according to a statement received by 
Col. Arthur Woods, Chairman of the 
| President’s Emergency Committee for 
| Employment, from W. E. Fitch, general 
manager of the Laundry Owners’ Asso- 
| ciation of the United States and Canada. 

“There is little unemployment in the 
laundry industry,” says Mr. Fitch, “and 
| this, I think, is largely due to the fact 
|that our President and the rest of us 


|have recognized the seriousness of the 
onannannanminanarananaaamemnmmems 


| production which has resulted in the ac- 
cumulation of very unwieldy stocks of 
the metal.” 

These letters are typical of many re- 
ceived by the President’s Emergency 
Committee following the distribution of | 
two pamphlets entitled “An Outline of 
Industrial Policies and Practices in Time 
lof Reduced Employment and Operation” 
and “A Survey of Unemployment Relief 
|in Industry.” These reports seek to give 
a brief summary of what industries are 
| doing and can do in the present economic 
situation. Copies. may be obtained from 
the Committee on request. 


Two States Seeking 
Veterans’ Hospitals 





Accommodations Are Aked for 
Arkansas and Mississippi 


The subcommittee of the House Com- 
mittee on World War Veterans’ Legisla- 
tion heard witnesses Jan. 22 on the need 
/of veterans’ hospital accommodations in 
Arkansas and Mississippi. Two bills 
were before the Committee for that pur- 
| pose, one (H. R. 14571) authorizing the 
| appropriation of $1,600,000 for erection 
of a hospital in Arkansas, and the other 
| bill (H. R. 14561)» authorizing $600,000 
{for an addition to the hospital at Gulf- 
port, Miss. 
| Those who testified on behalf of the 
}addition to the hospital in Mississippi 
were Representative Hall (Dem.), of 
Hattiesburg, Miss., and Robert Tolson, 
| kepresenting the American Legion. ! 
Those who appeared and spoke for the 
hospital in Arkansas were: Oren | 
Vaughan, Dr. Samuel G. Boyce, both of 
Little Rock, Ark., and representing the 
|; American Legion; Connelly Harrington 
}and George McGilton, of Siloam Springs, 
Ark.; A. G. Ingalls, Leon Holloway, R. 
G. Thompson, of Eureka Springs, Ark., 
|Mace Stice, John R. Dutz, and R. H. 
Whitlaw, of Fayetteville, Ark. 


‘Crop Loans Asked 
Under 1930 Statute | 











Senate Passes Resolution Ap- 
plying to Four States 





| The Senate has just adopted a resolu-| 
| tion (S. J. Res. 234) making applicable | 
|for the year 1931 the provisions of the 
act of Congress approved March 3, 1930, 
for relief of farmers in the flood and 
drought stricken areas of certain South- 
eastern States. 

The resolution, which was introduced | 
jointly by Senators Smith (Dem.), of 
| South Carolina, and George (Dem.), of | 
Georgia, limits the States benefiting by 
the terms of the resolution to North 
Carolina, South Carolina, Georgia and| 
Florida. ' 

Only the funds collected from the 
loans advanced during 1930 will be avail- 
able for loan purposes to the four States 
named, the resolution provides, 

The resolution as passed by the Sen- 
ate follows in full text: 

Resolved, etc., that the act of Congress 





Fares Defended 
By 


Reply to Protests Denies 
That Traffic Increase. of. 
80 Per Cent Is Necessary 
To Offset Losses oe 





Supporting its plan iced from 
motor buses and other ee 
agencies passenger traffic which” for- 
merly traveled in. railway passenger 
coaches, by the ‘reduction of passenger 
fares for coach travel from 3.6 cents to 
2 cents per mile, the St. Louis#an-Fran- 
cisco Railway on Jan. 22 filed its” reply 
with the Interstate Commerce Commis- 
sion to the joint protest of three South- 
western railroads against the proposed 
change. 

“The joint and several protest and 
application for tariff suspension filed by 
certain Southwestern carriers,” said the 
reply petition, “is based almost wholly 
upon their unsupported and decidedly 
gloomy forecast of the result Which they 
apprehend will inevitably follow in the 
wake of the experiment which the Frisco 
lines desire to undertake.” | 

Protests Admit Losses 

The protesting railroads—the Missouri 
Pacific, the Missouri-Kansas-Texas, and 
the St. Louis Southwestern railroads— 
charged that approval of the proposed 
passenger-fare reduction will result in 
other lines in the Southwest being 
forced, against their will and better 
judgment, to make similar reductions in 
order to offset the Frisco’s competition. 
They held that it would be necessary to 
increase coach travel by 80 per cent to 
offset the loss in revenues which would 
result from the Frisco’s proposal, and 
this increase was declared to be im- 
possible. 

The protesting carriers held that the 
amount of traffic that could be regained 
by the carriers from buses and other 
means of transportation would be negli- 
gible, since passengers’ using buses did 
so because of frequency of service and 
convenience in reaching buses at hotels 
close to residences, as well as the prox- 
imity of bus terminals to points of des- 
tination. F ; 

As for passenger automobiles, it was 
contended that owners of private auto- 
mobiles could now travel more cheaply 
via railway coaches since it cost at least 
from 6 to 8 cents per mile to operate | 
private automobiles. 

Problem Is Restated 

“It is true,” said the Frisco’s reply, 
“that at many points the lines of the 
Frisco and of the protestants meet. Con- 
sidering the St. Louis Southwestern Rail- 
way, however, the only active passenger | 
competition between that protestant and | 
the Frisco is between St. Louis and Mem- | 
phis, where the St. Louis Southwestern, 
through its subsidiary, the Southwestern 
Transportation Company, is now operat- | 
ing a competitive bus service. * * * There | 
is active competition at numerous points 
between the Frisco lines and those of the 
Missouri Pacific and the Missouri-Kan- 
sas-Texas, and those lines are proposing, 
for competitive reasons, to meet the re- 
ductions proposed. The passenger reve- 
nues of both these lines have unquestion- 
ably shown a substantial shrinkage dur- 
ing the last 10 years. Undoubtedly most 
of this shrinkage, as on the Frisco, has 
been in the coach-passenger revenues. 

“The clairi that the proposed reduc- 
tions in fares will result in similar re- 
ductions on the lines of the protestants 
gives no regard whatever to what the 
revenue result will be. It is not improb-| 
able that the experiment ‘might solve the 
passenger-revenue problems of the Mis- 
souri Pacific and the Missouri-Kansas- 
Texas if it were fairly tried. We believe 
that: it will solve the problem on the 
Frisco, or at least point the way to a 
solution. 





Disagree as to Result 
“Tt is not at all unreasonable to as- 
sume that the proposed reductions in 
local coach fares will produce more net 
revenues than the present rates. As a 
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, Motion Is Made to Recommit ‘New Stand 
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Power Commission Nominations Were Reached in 





Friseo Lines Senator Walsh, in Event His Move Is Approved, States His 


Intention to Offer Resolution Calling for Court Test 
Of Right of Three Men to Office 





A motion to recommit the nomina- 
tions of Chairman George Otis Smith, 
and Commissioners Marcel Garsaud and 
Claude L. Draper of the Federal Power 
Commission to the Senate Committee on 
Interstate Commerce for further consid- 
eration, was entered in the Senate Jan. 
22 by Senator Walsh (Dem.), of Mon- 
tana. 

The motion also carries instructions 
to the Committee to conduct a thorough 
investigation into the causes of the con- 
troversy between certain-subordinates of 
the Commission. 

Action on the motion was estopped, 
however, when Senator Walsh stated his 
willingness to yield the floor for a motion 
to return the Senate to legislative ses- 
sion, since he did not wish to appear to 
be holding up appropriation legislation. 

He stated, however, that he would press 
the motion at the next executive session 
of the Senate. | 

In the event the motion is carried,’ 
Senator Walsh said, he will offer a reso- 
lution calling upon the District Attorney 
of the District of Columbia to institute 
“quo warranto” proceedings in the Su- 
preme Court of the District of Columbia, 
to test the right of the three Commis- 
sioners to office, and to authorize the Sen- 
ate Judiciary Committee to retain counsel 
to assist the District Attorney. 

The names of the three Commission- 
ers were restored to the executive cal- 
endar of the Senate on the motion of 
Senator Walsh, after the President. had 
declined to comply with the request of 
the Senate to return the nominations. 

The request that the President return 
the nominations was made at the same 
time that the Senate voted, on the mo- 
tion of Senator Walsh, to reconsider the 
nominations because of the action of 
the Commission in dismissing from their 
employ the chief accountant, William 
V. King, and the solicitor, Charles A. 
Russell. 


Senator States Issue 
With President 


Senator Walsh, in entering his motion 
to recommit the nominations, took issue 
with the stand taken by President Hoover 
in declining to return the nominations to 
the Senate. 

“The President, in reply to the request 
of the Senate to return the nominations, 
took the position that once the Senate 
had acted and had appraised the Presi- 
dent of that action, the matter was en- 
tirely out of the hands of the Senate and 





cisions, in which the principle supported 


ceivable, “10 years might elapse” and the 
Senate would still have the right. 

“I do not mean to say, however,” he 
continued, “that a court might not hold 
that in such a case the rule of the Sen- 
ate is unreasonable and thereby make 
the rule ineffectual.” 

Replying to a suggestion from Sen- 
ator Vandenberg that action of reconsid- 
eration because of something which took 
place subsequent to confirmation is tanta- 
mount to an effort at removal from of- 
fice, Senator Walsh declared that the 
question of removal is entirely beside 
the question, 

“Of course,” he «aid, “if it can be de- 
termined that these men are definitely 
in office, then no question exists. The 
question is, Are these men in office?” 

It is Senator Walsh’s contention that 
the Commissioners enjoy no _ vested 
rights to the office until the time within 
which the Senate’s right to reconsider 
has expired or a motion to reconsider 
made within that time has been dis- 
posed of finally. 

This particular case, Senator Walsh 
continued, “is no fanciful idea that orig- 
inated with this Senate, nor with the so- 
called coalition of the Senate.” 

Referring to the fact that the rule 
under which his claim is made was 
adopted by a Senate composed of 39 
Republicans, 26 Democrats, 4nd 1 Inde- 
pendent, Senator Walsh said that ‘this 
rule which asserted the right of the 
Senate to reconsider its action after the 
notification. had gone to the President 
was adopted by a Senate composed in 
a large majority of Republicans.” 


Court Decisions in 
Support Are Cited 


Further, he said, “We are not without 
guide in‘ the matter in numerous court 
decisions.” 

He referred to a number of court de- 


by the action of the Senate was affirmed. 
The Supreme Court of Massachusetts, 
he said, held in a case where a school 
board held an election of superintendent, 
reconsidered, and chose another man, 
that “the vote was not definitive if it 
contained the usual implied condition of 
right of reconsideration,” and that “an 
implied condition is just as effectual as 
an expressed one.” 

The decision, he said, was handed down 
by Justice Holmes, now of the United 
States Supreme Court. 

A number of other decisions were cited 


the Senate was powerless to reconsider,”| by Senator Walsh in which the same 





matter of fact, if the carriers can attract 
additional coach traffic amounting to be- 
tween 30 and 40 per. cent of the traffic 
formerly hauled, their net revenues will 
be relatively better than they are today. 
The fact is that the 80 per cent gain in 
coach travel alleged to be necessary to 
offset the loss in revenue arising from 
the proposed reduction amounts only to 
from 30 to 40 per cent of the traffic for- 
merly handled. 

“Obviously, the results of any experi- 
ment are not available until after the 
experiment has been made. * * * The 
joint and several protest is replete with 
unsupported and unsupportable expres- 
sions of opinion, the sum total of which 


lis this: The passenger business is gone. 


We, the protestants, have no construc- 
tive suggestions to make with reference 
to how the business can be regained, but 
we are certain that the suggestion of 
the Frisco, although never tried, is un- 
workable. : 

“The St. Louis-San Francisco Railway 
Company is not yet ready to subscribe 
to such sentiments. It is not at all clear 
that the passenger with limited funds 


|eannot be regained as a patron of the 


railroad. Why not try before throwing 
up the sponge? 

“There is no basis and no evidence to 
support the statement that if the pro- 
posed tariff becomes effective the reve- 
nues of the Southwestern carriers will 
be reduced so as to threaten the main- 
tenance of adequate transportation serv- 
ice by railroad. On the contrary, it may 
be with more confidénce asserted that if 
the experiment is even partially suc- 
cessful it may indicate the way out for 
many Southwestern carriers whose pas- 
senger revenues have already been re- 
duced to a point where they now actually 
threaten the maintenance of an adequate 


Senator Walsh said. 

“It is enough to say,” he continued, ! 
“that the rules of the Senate clearly con- 
travene that idea. The Senate rules 
clearly provide for reconsideration even 


{though the notification of action has 


gone to the President.” 

Referring to the rule under which the 
Senate acted, Senator Walsh said that 
the rule in question. has been‘ in effect 
since 1877, and that “the Senate has a 
right to reconsider after notice to the 
President has gone forward*can clearly 
be deduced from the rules of the Senate 
itself.” 

Prior to the adoption of the present 
rule in 1877, the Montana Senator said, 
the Senate rules provided that when a 
question has been made and carried, 
either affirmatively or negatively, the 
right to reconsider was provided for, but 
no such motion of reconsideration was 
in order after the papers of nomination 
(or the bill, in case of legislation), had 
gone out of the possession of the Senate. 

Therefore, he said, such action as is 
now contemplated was definitely out of 
order prior to 1877, but the Senate rule 
was changed at that time in order to 
provide the right of the Senate to re- 
consider eVen though the matter had 
gone out of the hands of the Senate. 

“This rule has been in effect now for 
over 50 years,” Senator Walsh said, “so 
that the controversy now existing is 
really one between the President on the 
one hand and the Senate on the other.” 

Senator Vandenberg (Rep.), of Mich- 
igan, interrupted Senator Walsh to in- 
quire if in his opinion the Senate would 
have a right to reconsider in a case 
where the Senate did not have executive 
sessions for as much as 90 days after 
confirmation. 

Senator Walsh replied that such a sup- | 
position is inconceivable but that if con- 





House Group Favors 


Advance Planning Bill 





Reports Relief Measure for 
Public Works Programs 





Provision for advance planning of pub- 
lic works, stabilization of industry and 
aiding in prevention of unemployment 
during periods of business depression is 
made in a bill (H. R. 16384) which was 
ordered favorably reported by the House 
Committee on Judiciary Jan. 22. 

An identical measure (S. 5776) was 
passed by the Senate on Jan. 21, and, 
according to Committee members, it is 
expected that when the House measure 
is called up for consideration on the 
floor of the House, unanimous consent 
will be asked to substitute the Senate 
bill, so that the measure, when passed 
by the House, may go direct to the Presi- 
dent for his signature if there are no 
amendments inserted by the House to 
cause a disagreement with the Senate, 
according to the House Committee. (An 
explanation of the Senate bill and the 
full text of the House bill appeared in 
the issue of Jan. 22.) 





transportation service in the territory. 
Alabama Supports Petition 
“In conclusion,” said the reply petition, 
“the St. Louis-San Francisco Railway 
| System Lines’ earnestly submit to the 
Commission that they be allowed to make 





entitled “joint resolution for the relief 
of farmers in the storm and/or drought- 
stricken areas of Alabama, Florida, 


| ther discussion of the nomination by Georgia, North Carolina, South Carolina, 





“Those fel- 





observed that the Senate could not be! lows would do that. They were all ap- 
too careful in studying the qualifications | pointed to good jobs in the system by 
and connections of a nominee for such a| Meyer, anyway.” 

high post as head of the Federal Reserve| Senator Ashurst (Dem.), of Arizona, 
System, and Senator Wheeler (Dem.), | told the Senate the motion to recommit 
of Montana, reminded him that the Sen- | should prevail because “things are com- 
ate had been “vigorously criticized by | ing to a pretty pass, a dangerous pass, 
some sections of the .press” for not|if a Senator cannot be granted the right 
having considered the nominations to the| to interrogate a witness.” 

Federal Power Commission in Commit- “And I say this,” Senator Ashurst 
tee more fully. added, “as one who intends to vote for 

Senator Wagner proposed during fur- | confirmation of the nominee,” 


df 





Senator Brookhart to insert in the rec-| Virginia, Ohio, Oklahoma, Indiana, Illi- 
ond a copy of a resolution by the presi- 


are | cents ef the Federal land banks which 


some of us who still want to stay out! 


nois, Minnesota, North Dakota, Montana, 
ew Mexico and Missouri,” approved 


ie eek dined thd Dir Oe _| Mar. 3, 1930, and fully set out in United 
preciated. : eyer was SP aaenee Statutes at Sane, Tlst Congress, 
oe os ee second session, volume 46, chapter 68, 
Go ahead and insert in the record,”|bhe, and the same is hereby, Seelinanadl 


and made applicable to the crop year of 
1931, with this limitation, that only the 
funds collected from the loans of 1930 
in the States of North Carolina, South 
Carolina, Georgia and Florida, made un- 
der said act be available for the crop 
year of 1931; that said funds so col- 
lected be, and they are hereby, authorized 
to be appropriated and made avuilable 
for the purpose of carrying out this reso- 
lution for the crop year of 1931, in the 
States of North Carolina, South Carolina, 
Georgia and Florida, 


A 





the experiment which they are ready and 
willing to make by way of reductng coach 
passenger fares to the basis of 2 cents 
per mile. * * * We submit that the rate 
of 2 cents per mile as proposed, is the 
most effective method of conducting this 
experiment to the end of substantially in- 
creasing coach travel. To merely nibble 
at the rate would, we believe, be ineffec- 
tive.” 

The position of the St. Louis-San Fran- 
cisco Railway, with regard to the reduced 
passenger fares proposed, is supported by 
the Alabama Public Service Commission, 
in an intervening petition filed with the 
Commission several days ago. The Ala- 
bama Commission declared that it had 
approved the lower fares for intrastate 
application in Alabama, and that it was 
thought that the Frisco plan was the best 
which had to date been proposed for the 
recovery of passenger business by the 
railroads in the Southwest, 








Reduction Is Sought 
In Telephone Rates| 





Oregon Resolution.Would Pro- 
vide State Inquiry 





State of Oregon: 
Salem, Jan. 22. 


A joint resolution (S. J. R. 1) has 
been introduced in the Senate for the 


principle was sustained. 

“These authorities definitely dispose 
of the question involved here,” Senator 
Walsh declared. 


Editorials Backing 
President Quoted 


Declaring that “a statement of the 
President goes a long way,” Senator 
Walsh referred to a number of editorials 
supporting the position of the President, 
and referring to “this brazen attempt on 
the part of the Senate to invade the 
executive functions,” said that such edi- 
torials ‘disclose either a dense ignor- 
ance or an unmitigated malice.” 

_From this point Senator Walsh con- 
tinued into a detailed discussion of the 
activities of Messrs. King and Russell in 
disclosing alleged efforts of public utility 
corporations to “pad their accounts” on 
which the consumers would have to pay 
returns, and which the Federal Govern- 
ment would have to return in case of re- 
capture at the end of the 50-year period 
stipulated by the water power act. 
_“The records of the Power Commis- 
sion,” Senator Walsh said, “are replete 
with cases of the grossest kind of infla- 
tion.” 

Referring to a case where $110,000,000 
of preconstruction cost claimed by a 
public utility corporation was disallowed 
by Mr. King and Mr. Russell, Senator 
Walsh said that “the chief trouble in the 
Commission was that Mr. Bonner wanted 
to hurry over such items without giving 
them the attention that Mr. King and 
Mr. Russell said should be given them.” 
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appointment of a committee to inves- 
tigate the rates of the Pacific Telephone 
& Telegraph Company within the State 
of Oregon. ' 

It recites that “the people did not 
complain of the increases made in rates 
in the war period when it was evident 
that some increase was justified by the 
increase in costs of material and labor,” 
but that as “both material and labor 
is costing less now,” it is believed that 
“the telephone company should reduce 
said rates without compelling the wast- 
ing of the people’s money in ‘Las drawn 
out investigation.” 
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Radio Last Year 


Programs Were Improved 
And Many Elements of In- 
terference Were Elimi- 
nated, Survey Shows 








Broadcasting in the United States 
“never has been in better condition,” 
both from the standpoint’ of program 
merit and technical operation, Arthur 
Batcheller, traveling supervisor of radio 
of the Department of Commerce, declared 
orally Jan. 2 upon his return from a four 
month’s trip of more than 9,000 miles in 
the United States. 

There has been decided improvement in 
programs, said Mr. Batcheller, accom- 
panied by greatly improved technical op- 
erations of stations generally, resulting 
in reduction of “man-made” interfer- 
ences. Static and other natural electrical 
disturbances continue to be a source of 
serious trouble, he declared, but “great, 
improvement” has been made by scientifi 
investigators in lessening extraneous dis- 


turbances originating in industrial elec- < 


trical systems and apparatus of the same 
character, such as X-ray machines, elec- 
tric irons, and other household devices. 


Sixty-eight Stations Visited 

The “vigilant service” rendered by the 
Radio Division of the Department of 
Commerce, which constitutes the “police 
force of the ether,” Mr. Batcheller de- 
clared, in regulating broadcasting sta- 
tions, has tended to lessen interference 
for listeners. It was Mr. Batcheller’s 
first national inspection since he was 
appointed traveling supervisor last year, 
and he visited 68 broadcasting stations, 
as well as investigating numerous other 
radio activities. 

“There is every evidence,” he declared, 
“that the good will built up over a period 
of 18 years between the Department of 
Commerce through the Radio Inspection 
Service and the radio industry and the 
general public is still present. It is 
also apparent that radio legislation is 
considered to be one of the most im- 
portant legislative matters now before 
Congress.” 

In connection with Mr. Batcheller’s 
trip the Department of Commerce made 
public a statement reviewing his find- 
ings, which follows in full text: 


From the standpoint of carrier stabil- 


ity, frequency adherence and program” 


improvement, radio broadcasting in the 
United States showed a decided improve- 
ment last year, according to Arthur 
Bacheller, traveling supervisor of radio 
of the Commerce Department’s Radio Di- 
vision, who has just returned from a four 
month’s trip of more than 9,000 miles 
in the United States. 


Chicago, Denver, Seattle, Grand Island, 
Nebr.; Portland, San Francisco, Los An- 
geles, Dallas, Fort Worth, New Orleans, 


and Atlanta, were among the larger 


cities. included; in. Mr, 
itinerary. 


Conditions Reported Excellent 


Because of -increased carrier stability, 
frequency adherence and program im- 
provement, radio broadcasting in the 
United States was never in a better con- 
dition, Mr. Batcheller said, in spite of 
the fact that it. is considered y the 
trade the same condition prevails today 
as in the past—that is, there are too 
many broadcasting stations being op- 
erated in the United States. 

By carrier stability, Mr. Batcheller 
pointed out that he meant that the car- 
rier emissions of broadcasting. stations 
are becoming more and more stable and 
not subject to the many fluctuations and 
deviations that were present in the past. 
There has also been a very marked im- 
provement in station frequency adher- 
ence. Frequency adherence and carrier 


Batcheller’s 


[Continued on Page 11, Column 2.] 
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*Medical Aid for Drought-stricken 


States Recommended to Senate 


* 





AvuTHORIZzED STATEMENTS ONLY 
PusLisHeD WitHoUuT COMMENT 
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Bill, as Submitted, Would Provide $s hee ids 


For Use of Public Health Service in Preven- 
tive Campaign Against Suffering 





After hearing testimony from two 
State Public Health officers and the Di- 
rector of the Federal Public Health Serv- 
ice concerning the conditions prevailing 
among drought-stricken States, and suf- 
fering as a result of lack of medical at- 
tention, the Senate Agriculture Commit- 
tee Jan, 22 sent to the Senate with fa- 
vorable recommendation a bill authoriz- 
ing an appropriation of $3,000,000 to be 
expended by the Public Health Service 
in supplying medical attention to per- 

-sons in the afflicted States. 

Later in the day, an amendment ap- 
propriating $3,000,000 for the purposes 
set forth in the bill was attached to the 
first deficiency bill for the fiscal year 
1931, which passed just prior to adjourn- 
ment of the Senate for the day. 

The bill, as introduced by Senator Rob- 
inson (Dem.), of Arkansas, was amended 
in the Committee to broaden the scope 
of its effectiveness. 

As amended, it authorizes the appro- 

riation for the fiscal year ending June 
30, 1931, and any unexpended balance to 
be available for the year 1932, “for co- 
operation with State Health Departments 
for rural sanitation, including medicines, 
biological products, medical services and 
personal services.” 

A proviso requiring the beneficiary 
State to agree to pay such a proportion 
of the cost as may be required in public 
health service regulations, was elimi- 
nated from the bill by the Senate Com- 
mittee. 


Kentucky Official Tells of 
Undernourished Children 


Dr. A. T. McCormick, State health of- 
ficer of Kentucky, described in detail be- 
fore the Committee the conditions prev- 
alent in his State, declaring that under- 
nourishment of children because of the 
drought is paving the way for an epi- 
demic of diseases. Typhoid fever, he 
said, is the major menace which must 
be met, adding that these conditions 
exist all over the drought-stricken area. 

“A situation has arisen which necessi- 
tates emergency assistance, in order to 
avoid a great increase in preventable 
disease,” Dr. McCormick told the Com- 
mittee. 

Dr. Hugh S. Cumming, Surgeon Gen- 
eral of the United States Public Health 
Service, and W. F. Draper, Assistant 
Surgeon General, agreed with the asser- 
tion of the State officers that Federal 
assistance is necessary to meet prevail- 
ing health conditions. 

Dr. C. W. Garrison, State health of- 
ficer of Arkansas, told the Committee 
that “there is going to be a tragedy un- 
less some definite steps are taken to 
afford means for people to purchase 
medical suppliest” ; 

Declaring that there has been an in- 
crease in typhoid and a “remarkable in- 
crease in pellagra,” Dr. Garrison said 
that the Red Cross “can’t begin to touch” 
the situation because there is no limit to 

he amount which can be spent. He 
urther said that a number of counties 
Oe 


Mississippi Drought 
Conditions Outlined 


Thousands Are Being Aided by 
Red Cross, Reports State 





In Mississippi alone, 10,000 families 
of five members each were being aided 
by the Red Cross at the end of the week, 
it was stated Jan. 22 at the Red Cross 
National Headquarters in Washington, 
D. C. 

The situation there has become com- 
plicated because owners of many large 
farms are no longer able to feed their 
tenants and workers, both whites and 
Negroes, and banks cannot extend further 
credit, it was explained. Of the 80 coun- 
ties in Mississippi, 73 were suffering 
severely from the drought. 7 

The following additional information 
was made available at the Red Cross Na- 
tional Headquarters: 

Contributions to the Red Cross up to 
Jan. 22 totaled $1,127,000 in the organ- 
ization’s campaign to raise $10,000,000. 

Thirty car loads of flour, corn, pota- 
toes, beans and other vegetables, donated 
to the Red Cross for distribution in the 
drought areas, from granaries and stor- 
age houses in Nebraska, Iowa, Colorado, 
Idaho and the Rio Grande Valley, Texas, 
have been moved to the acutely affected 
points. Railroads carrying the  ship- 
ments cancelled the freight charges as 
their donation. 

Volunteers are enrolling in drought- 

tricken areas, it was said, to help the 
Red Cross in tending the needs of thou- 
sands of farm families who crowd into 
every relief center as soon as it is es- 
tablished. 

The influx of farm families in cities in 
dry areas has aggravated unemployment 
in those cities, according to the informa- 
tion disclosed. The welfare agencies of 
Memphis, Tenn., already are caring for 
approximately 45,000 unemployed people, 
and are faced with the problem of help- 
ing other families from near-by farm sec- | 
tions, 
One of the most experienced relief | 
directors now in the field reports to Red 
Cross headquarters that without extra 
help from volunteers the present forces | 
would be unable to keep up with the| 
steadily amounting number of applicants | 
coming in to seek aid. These volunteer | 
workers are described as being so busy 
that they have scarcely time to raise 





in his State, which have denied any neces- 
sity for outside assistance, have more re- 
cently come to the realization that out- 
side aid will be necessary. 

The State Health Service of Arkansas, | 
he said, has been devoting a great deal of | 
effort to immunization, “but we are at | 
the point of a breakdown unless we get 
some help.” | 

Declaring that the State service has| 
reached “the end of its rope,” Dr. Gar-! 
rison pointed out that in his State it is| 
a penitentiary offense for a public offi- 
cer to incur debts beyond expected reve- 
nue, and that bank failures have “shut 
up every dollar of public resources” in 
a number of the counties. 

Dr. Garrison further pointed out that 
none of the appropriations passed by 
Congress or pending provide funds for 
this “most vital problem.” 

The bill (S. 5440) follows in full text: 

“Be it enacted, etc., that there is 
hereby authorized to be appropriated to 
the Treasury Department for the Public 
Health Service for the fiscal year ending 
June 30, 1931, any unexpended balance 
to be available for the fiscal year ending 
June 30, 1932, for cooperation with State 
health departments for rural sanitation, 
including medicines, biological products, 
medical services and personal services, 
$3,000,000.” 


Prohibition Funds 
Meet Opposition in 
House Consideration 





| 





Several Amendments Of- 
fered to Four-department 
Bill, Providing Appropri- 
ation for Enforcement 


[Continued from Page 1.] 
system. The Government would be au- 
thorized to let contracts to distillers for 
| the manufacture of whisky to sell at no 
| whore than 85 cents a point at drug 
| stores. 

States’ rights to prohibit the sale of 
|Mr. Hull’s suggested 5 per cent beer 
would be upheld under the plan, he ex- 
plained. 

| Ina prepared statement accompanying 
|the resolution relieving the medical pro- 
|fession of prohibition restrictions, Mr. 
Celler said that the recommendation for 
such a. proposal was made in the report 
|of the National Commission on Law Ob- 
servance and Enforcement, and that it 
was in accordance with that; reeommen- 
dation that he has_ introduced his 
measure. 

Representative Blanton (Dem.), of 
Abilene, Tex., said that notwithstanding 
the expenditure of $500,000: by the Com- 
mission, there is after all Something of 
value in the report and he read certain 
excerpts from the individual reports of 
| Judge Kenyon and others. Mr. La- 
Guardia criticized him for giving only 
the prohibition side of the report. Mr. 
LaGuardia said the Commission “is not 
the child of the wets.” 

Representative Boylan (Dem.), of New 
York City, referred to the report of the 
Commission and said that there should 
be a smaller and smaller Commission un- 
til there is one whose membership will 
agree. 

Representative Stafford (Rep.), of Mil- 
waukee, Wis., offered an amendment, 
providing that no part.of the appropria- 
tion for the Department of Justice be 
used, in the detection or prosecution of a 
person or corporation engaged in the 
sale of malt syrup to persons for their 
own use in making nonintoxicating bev- 
erages. The amendment was rejected 
106 to 28. 

Representative LaGuardia said that the 
argument made by Mr. Stafford cannot | 
he refuted logically. There is a pro- 
vision in the present law, he said, which 
permits the use of fruit juices for making 
wine for personal use, when not for sale 
and not intoxicating in fact. 

Mr. LaGuardia said the Commission 
on Law Observance and Enforcement 
was the last hope of the Drys, and 
that it was “packed with Drys.” 

Representative O’Connor (Dem.), of 
New York City, said not only. members 
of the Commission were prohibition men 
but the President appointed on the Com- 
mission a number of Federal judges who 
were subject to his appointing power. 
Representative Wurzbach (Dem.), of 
Sequin, Tex., read a statement in which 
he discussed the report of the Commis- 
sion: 

Representative Clancy asked Mr. La- 
Guardia if he approved wire-tapping. 
Mr. LaGuardia said, “Of course not.” 

Representative Shreve (Rep.), of Erie, 
Pa., in charge of the bill, obtained agree- 
ment to limit time on the prohibition 
provisions to two hours, equally divided 
between the two sides. 

After the action on the LaGuardia 





The President's Day 


At the Executive Offices 
Jan. 22, 1931 





9:30 a. m.—President Hoover, as 
chairman of the Arlington Memorial 
Bridge Commission, accompanied by 
other members of the Commission, left 
to inspect the Arlington Memorial 
Bridge across the Potomac River be- 





their eyes from the desks of their im- 
provised offices as they issue food orders 
to the pressing line of sufferers. Some 
of those seeking relief come afoot from 

oints as far as 20 miles to obtain food. 

n many cases, these people walk in with | 
feet wrapped in old sacks in the place 
of shoes. 

_An inspection of rural schools in Mis- 
sissippi discloses a serious condition in 
the homes of one county, where it was 
found that of the 3,000 pupils normally 
enrolled in the schools, 1,100 were actu- 
ally registered, and of these 200 were 
being fed by the Red Cross. Another 
county reported that 10 per cent of the 
pupils were absent from school because 
of lack of food and clothing, while of 
those attending fully 20 per cent needed 
more food and clothing. 

Letters from the chairmen of chavters 
to Red Cross headquarters show a hope- | 
¢ spirit, admitting that the local prob- 

ems. are greater than expected but the 
work of feeding is proceeding smoothly. 
pear has been expressed lest epidemics 

sult from lowered .vitality, due to lack 
of sufficient food, 





tween Washington and Virginia. 

11 a. m.—Mrs. M. D. Cameron, of 
Omaha, Nebr., called to pay her re- 
specis. 

11:15 a. m.—Senator Thomas (Rep.), 
of Idaho, called to ask support of his 
proposal for a $5,000,000 moratorium 
on replacements to the Treasury on a 
$20,000,000 loan made to the reclama- 
tion fund, together with a reappropria- 
tion by Congress of $5,000,000 for cur- 
rent projects. 

11:30 a. m.—George W. Malone, 
State Engineer of Nevada, called to 
ask support for legislation pending in 
Congress for establishment of a war 
veterans’ hospital in Nevada. 

11:45 a. m.—Otto T. Mallery, rep- 
resenting the National Recreation As- 
sociation, called. Subject of confer- 
ence not announced. 

12 m.—The Administrator of Veter- 
ans’ Affairs, Brig. Gen. Frank T. 
Hines, called to discuss veterans’ mat- 
ters, 

4 p. m—The Director of the Bu- 
reau of the Budget, J. Clawson Roop, 
called to discuss budget matters. 
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The National Commission of Fine Arts has approved the architect’s design, shown above, for the recon- 





struction of the birthplace of George Washington at Wakefield, Va., as reproducing the original struc- 


ture in accord with the best information obtainable. 


Congress has appropriated $50,000 for the 


reconstruction work, which will proceed under the supervision of the Secretary of the Interior. 





Temporary Embargo on Butter, Grains, 
Flour, Dried Beans and Eggs Proposed 


Representative Burtness of North Dakota Introduces Sub-| 
stitute Extending Provisions of Former Bill 


Representative Burtness «(Rep.), of 
Grand Forks, N. Dak., Jan. 22 introduced 
2, bill to place a temporary embargo on 
butter, butter substitutes, feed grains, 
wheat and flour, dried beans and eggs. 
This is a substitute and is more exten- 
sive than a bill which he introduced re- 
cently, he said in a statement accom- 
panying the bill. The statement follows 
in full text: 

“In addition to the agricultural prod- 
ucts covered by the embargo bill which 
I introduced on Jan. 5, I have concluded 
that dried edible beans and eggs, includ- 
ing frozen, dried or otherwise preserved 
eggs, egg yolks and egg albumen, should 
be included. These come wthin the tests 
which I have laid down, namely, that 
there is ample production in the United 
States to provide for domestic consump- 
tion, and that the prices of the prod- 
ucts are unduly depressed, because of 
actual or potential competition from for- 
eign importations or the threat of such 
importations. ; 

“I have, therefore, today introduced a 
bill amending my earlier proposal ac- 
cordingly. 

“The new bill, therefore, covers butter 
and butter substitutes, feed grains, wheat 
and flour, dried beans and eggs. It pro- 
poses a temporary embargo to be effec- 
tive until Mar. 1, 1932.” 

President Hoover was urged Jan. 22 





Commission Studies 


Other Law Subjects 





Separate Reports Said to Be 
Likely on Each 





No decision has been made_ whether 
the National Commission on Law Ob- 
servance and Enforcement will make 
public the reports of specialists who con- 
ducted a survey of conditions through- 
out the country in connection with pro- 
hibition, it was stated orally by W. F. 
Barry, the Secretary to the Commission. 

Meanwhile, the members of the Com- 
mission are going ahead with their work 
on the other subjects which are before 
them for investigation. Mr. Barry said 
it was anticipated that reports on crime 
statistics and prosecutions would be 
ready to be submitted to the Commis- 
sion when it meets again Feb. 4. 

It is expected, he said, that all of 
the members except Newton D. Baker 
will be present at that méeting. Chair- 
man Wickersham is outlining the pro- 
gram: which it is expected the Commis- 
sion will follow during the next few 
months in considering the 10 other sub- 
jects before it. Mr. Barry said that very 
likely separate reports on each one of 
these subjects would be submitted to the 
President. 


amendments striking out provisions re- 
garding use of the $50,000 for informa- 
tion on law observance and enforcement 
and regarding liquor seized, Representa- 
tive Tinkham (Rep.), of Boston, Mass., 
offered the amendment to the bill to: pro- 
vide that no part of the appropriations 
for the Bureau of Prohibition shall be 
used for tapping telephone or telegraph 
wires, 

Mr. Tinkham told the House that suth 
tactics on the part of prohibition agents 
was the most “despicable, contemptible 
and depraved practice that can be per- 
petrated in this Government.” 

Representative Beck (Rep.), of Phila- 
delphia, said this question is one which 
rises far above the merits of the wet 
and dry issue. He cited a case in the 
State of Washington where prohibition 
agents had tapped telephone wires, and 
said that they a many private con- 
versations which in no way referred to 
prohibition. 

Representative Oliver (Dem.), of Tus- 
caloosa, Ala., in opposing the amend- 
ment, said that under certain conditions 
wire tapping is justified. He stated that 
if telephone conservation is privileged, 
as the sponsors of the amendment sug- 
gest, then so are telegraph communica- 
tions, and the Government every day 
intercepts letters and telegrams in at- 
tempting to run down some law violat- 
ing scheme. 

Representative Schafer (Rep.), of Mil- 
waukee, Wis., told the House that, it 
would be difficult to teach obedience of 
the laws to, the people of the country 
when prohibition agents are permitted 
to tap wires in violation of statutes pro- 
hibiting such tactics. 

On a standing vote, for the adoption 
Tinkham amendment was defeated by a 
vote of 75 ayes to 102 nays and on a 
vote by tellers the amendment was de- 
feated by a vote of 77 ayes to 99 nays. 

Amendment Offered 

Representative Linthicum (Dem.), of 
Baltimore, .Md., offered an amendment, 
which was rejected 93 to 55, providing 
that no part of the funds for the Bureau 
of Prohibition shall be used for setting 
up or maintaining “speakeasies.” Repre- 
sentative Griffin (Dem.), of, Brooklyn, 
N. Y., offered an amendment to prevent 
prohibition “‘unds being used for pur- 
chases of liquor to entrap violators which 
was rejected by 73 to 42. 

Several other similar amendments 
were rejected. Another by Representa- 
tive LaGuardia providing that none of 
the prohibition funds shall be expended 
in any State not having a State prohibi- 
tes law was defeated on a viva voce 
vote, 








by. Senator Thomas (Rep.), of Idaho, 
to cause the United States Tariff Com- 
mission to speed up its investigation and 
findings into the cost of production of 
agricultural products, 

After his conference with the Presi- 
dent at the White House, Senator Thomas 
said that such products as mill feeds, 
beans, dairy products and corn are still} 
coming into the United States despite the 
present tariff. 


Measure to Restrict 


Immigration Favored 
a cceteettte 


House Resolution Provides 
Limitations for Two Years 


The House Committee on Immigra- 
tion Jan. 22 ordered favorably reported 
the resolution (H. J. Res. 473) for 
further restricting for a period of two 


years immigration into the United| 
States (an explanation of the provisions 
of the measure, as made by Represent- 
ative Free (Rep.), of San Jose, Calif., | 
its author, appeared in the issue of | 
| Jan. 21). 

The bill would limit immigration from | 
all countries not otherwise provided for 
| to 10 per cent of their present quotas; 
limit immigration from the countries of 
|the Western Hemisphere to 10 per cent 
of the number who entered last year, 
with a minimum from any one country 
to 100 persons; limit immigration from 
the Phililippine Islands to 500; leave the 
situation with regards to Hawaii as it 
is, and, permit the entrance, of 300. tech- 
nicians annually when it is shown after 











a hearing before the Secretary of Labor 
that such technicians can not be-secured 
in this country. 





Senate Passes First 


Deficiency Measure 
For Appropriations 


Bill to Provide Supplemen- 
tal Funds Represents In- 
crease of 27 Millions Over 
House Total 


The Senate Jan. 22 passed the first 
deficiency appropriation bill (H.R. 
15592) providing supplemental funds for 
various Government departments total- 
ing approximately $125,000,000, repre- 
senting an increase of nearly $27,000,000 
in the total as passed by the House. 
This action was taken without a record 
vote following consideration of numer- 
ous committee and several individual 
amendments. 

Senator McNary (Rep.), of Oregon, 
upon passage of the first deficiency bill, 
secured unanimous consent for consid- 
— of the agriculture appropriation 

ill. 

Included among individual amendments 
was an appropriation of $1,000,000 to 
carry out the provisions of the Jones 
maternity bill, submitted by Senator La 
Follette (Rep.), of Wisconsin, 

Another amendment, sponsored by Sen- 
ator Barkley (Dem.), of Kentucky, was 
agreed to providng an appropriation of 
$3,000,000 to be expended by the Pub- 


|lic Health Service in cooperation with 


State health officials in affording medi- 
cal aid to persons residing in drought- 
stricken areas. 

Senator Jones (Rep.), of Washington, 
chairman of the Senate Appropriations 
Committee, told the Senate that all the 
increases provided by the Committee 
provided funds for public construction 
work, which will become immediately 
available. . 

The increase, he said, is éstimated to 
afford funds for the employment of ap- 


proximately 30,000 laborers before the| Department, $8,171,388; 


end of the fiscal year, June 30, 1931. 
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Reported for Public Construction 





F orty Per Cent Will Be Shortly Applied to 
Actual Work, President’s Emergency 
Committee for Employment Says 


A total of $3,053,000,000 of pending 
public and semipublie construction has 


been reported within the last two months, | 


40 per cent of which will shortly be ap- 
plied to actual work, 
Emergency Committee for Employment 
announced Jan. 22. 


Some projects will be underwhy in a 
few days, and these, along with construc- 
tion already in progress afford the only 
opportunity fox relief by public works in 
the present emergency, with the excep- 
tion of road work, the chairman of the 
Committee, Col. Arthur Woods, stated 
orally. 

Developments to cost $1,221,200,000 
are only awaiting the completion of plans 
and the letting of contracts before being 
launched, it was pointed out. The total 
of more than $3,000,000,000 for antici- 
pated construction includes some duplica- 
tion of figures previously released on road 
building, Col. Woods said. “Quite a bit” 
of the amount, he added, represents stim- 


ulated activities designed primarily for | 


relief measures for the unemployment 
situation. 


The total represents construction en- | 


tirely of a noncommercial character being 
pushed by Federal, State and municipal 
agencies, it was explained, but the re- 
ports of activities have come largely from 
individuals, such as architects and engi- 
neers. 

-Estimates are made that 60 per cent 
of construction cost8.go to labor, it was 
pointed out. Actually some of the ma- 


terial costs go to labor also, as in the) 


handling of freight. 
The Committee’s 
lows in full text: 
Construction work on public and semi- 
public projects, the total cost of which 
will be approximately $1,221,200,000, 
awaits only the completion of plans and 
the letting of contracts before getting 
underway, and additional works totaling 
$1,831,800,000 are in preliminary stages, 
according to a report today to Col. Ar- 


thur Woods, Chairman of the President’s ! 


Emergency Committee for Employment, 
from Franklin T. Miller, head of the 
Committee’s Public Works Section. 

A total of $3,053,000,000 of anticipated 
construction has been reported to the 
Public Works Section in the past two 
months, Mr. Miller said. Of this amount, 
approximately $1,000,000,000 worth has 
been reported in the past four weeks. 
Forty per cent of the amount reported 





President Hoover Selects 
Foreign Service Officers 


President Hoover on Jan. 21 sent to 
the Senate for confirmation these nom- 
inations: ; 

Foreign Service Officers to be also Sec- 
retaries, Diplomatic Service: Alexander 
K. Sloan, of Pennsylvania; Robert Y,. 
Brown, of Alabama. 
OOOO PPP PP PPP 


uted as follows: Senate, $135,000 
Department of Agriculture, $1,284,655; 
Interior Department, $1,308,000; Navy 
Treasury De- 
War Department, 


“ 


partment, $70,000; 


The increase of $26,810,313 is distrib- $13,458,855. 








the President’s | 


announcement fol-| 








has progressed to a point where con- 
struction can shortly begin. Funds are 
available, sites have been obtained, and 
plans and specifications are now being 
drawn. 

These figures, Mr. Miller explained, are 
not estimates, but are totals of separate 
projects individually reported to the Pub-' 
lic Works Section. These individual re-' 
ports, he said, have been received’ 
through members of the architectural’ 
and engineering professions in important 
cities throughout the country and by 
other individuals with whom the Public 
Works Section has had contact. Every 
job so reported is followed up by the 
public works representatives of the Com- 
mittee with a view to accelerating actual 
construction wherever possible. 


_ “A vast amount of construction work 
is in its various stages,” Mr. Miller said, 
“and necessarily so because work of this 
sort requires mature consideration and 
thought. It must season and develop,- 
and stand the test from many view- 
points. The present problem is to se- 
lect from this vast reservoir of projects 
those upon which work 7zan be started 
now. However soothing it may be to 
our sense of well being to appropriate 
more money for new buildings, it must 
be realized that most construction proj- 
ects, excepting, perhaps, roads, cannot 
be put under way during the next few 
months. 


Advice Advocated 
From Subcommittees 


“The President’s Emergency Commit- 
tee for Employment has suggested to 
local committees the desirability of tak- 
ing advice from local subcommittees 
composed of the heads of local engeneer- 
ing, architectural, contracting and build- 
ing materials associations. These prac- 
tical men, working wherever possible 
with chambers of commerce, are on the 
ground and know local conditions. They 
should be able to aid in identifying 
causes of delay and suggesting the most 
feasible projects to undertake at this 
time. The local employment commit- 
tees, undoubtedly, can enlist the coop- 
eration of the local governmental au, 
thorities on such definite advice better 
than a Federal committee can do. Such 
local committees will be provided with 
ecard lists of projects in their district 
which have come to the attention of the 
public works section of the. President’s 
Emergency Committee, and such lists 
will serve as a nucleus of definite proj- 
ects upon which attention can be cene 
tered at once. 

“Federal building construction is very 
conspicuous to the public eye, but it usu- 
ally amounts to but one-eighth of the 
total of all public work. This work is 
subject to undue delay by red tape, an 
accumulation of laws and precedents 
which have been adopted in years gone 
by to protect the public funds. This red 
tape, while serviceable in ordinary times, 
makes difficult the acceleration of Fed- 
eral projects. It is hoped that the Fed- 
eral procedure can be modernized by the 
Keyes-Elliott bill, which would simplify 
the acquisition of sites and facilitate the 
employment of outside architectural and 
engineering talent.” 
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—WHEN THE SQUARE DANCE SHOOK THE RAFTERS? 











IN’ THE DAYS when square dances 
were the height of terpsichorean 
amusement, the chief aim of the pork 
packer was to gather large volumes 
of pork and in the most convenient 
way put it into the least perishable 
forms for distribution as the market 
demanded. 

Comparatively little pork was sold 
fresh, except in the winter months — 
because limited cooler capacities 
made only small quantities available. 
The vast bulk of the output went di- 
rect to cure and was held there until 
moved to the trade. 


Today public taste runs to fresh 


and mildly cured pork; salt ribs and 
shoulders are no longer in demand. 
Armour and Company meets this 
modern condition by furnishing fresh 
and cured pork in the most accep- 
table form. 

Vast Armour refrigeration facili- 
ties are available for distributing 
millions of pounds of fresh pork. 
The tight wooden shipping box of a 
bygone day containing crushed ice 
which made the pork wet, sticky and 
gray-colored, has been replaced by 
the refrigerator car. Improved rail- 
way and highway transportation 


speeds the pork to coolers in Armour’s 


THE NEW AND MODERN 





branch houses or to waiting trucks 
for direct delivery to the retailer. 
Armour’s alertness in sensing, and 
willingness to meet, the changing 
whims or habits of the public are 
strikingly illustrated by the fact that 
today fully one-third of the average 
hog carcass is distributed while fresh 
in the form of Armour’s Pork Shoul- 
ders, Butts, Loins and Sausage. ...A 
rare contrast with the makeshift 
methods that prevailed among pack- 
ing houses in the days when folks 
were satisfied with the old-fashioned 
square dances and non-appetizing 


salt pork! 


ARMOUR aro COMPANY us. 





BETTER VALUES 


BETTER MARKETS 


TO CUSTOMERS 
FOR PRODUCERS 


BETTER EARNINGS THROUGH EFFICIENCY 
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On. Use of Color 
In Oleomargarine 


President of National Dairy 
Union Indorses Proposal 
For 10-cent Tax on Yel- 
low Substitute for Butter 


~. Coloring is put into oleomargarine for 
no other p se than fraud, N. P. Hull, 
of Lansing, Mich., president of the Na- 
‘ional Dairy Union, told the House Com- 
“mittee on Agriculture during a hearing 
“Jan, 22 on the bill (H. R. 15934) au- 
“thorizing a tax of 10 cents on all oleo- 
“margarine colored beyond an arbitrary 
amount. The hearing was the last. al- 
‘Motted to the proponents of the bill, and 
“several witnesses who did not testify 
"because of lack of time received consent 
from the Committee to file statements. 

A hearing will be held Jan. 23 and 30 

“to hear witnesses who are opposed to 
“the measure, and a final day will be 
“divided between the opponents and pro- 

ponents, the Chairman of the Commit- 
‘tee, Representative Haugen (Rep.), of 
Northwood, Iowa, announced. 

Mr. Hull in urging the passage of the 

“bill said that “butter manufacturers 
wish their butter to be yellow so that 
it will look like what it is, but oleo- 
margarine producers use coloring to 
“make it look like what it is not. It is 
put in oleomargarine for the sole pur- 
pose of fraud, and legislation should be 
enacted to prevent oleomargarine from 
“counterfeiting butter.” 

“The protection of the dairy interests 
of this country will materially aid un- 
employment,” Mr. Hull said, “‘since it will 
prevent many from being thrown out of 
work in the production of butter by un- 
fair competition from oils shipped from 
foreign countries.” 

Representative Aswell told Mr. Hull 
he did not see how a 10-cent tax would 

revent fraud. Mr. Hull said he be- 
ieved such a tax would go a long way 
in curtailing it. 

Advises Against Substitute 

Dr. E. V. McCullum, of Johns Hop- 
kins University, introduced by Repre- 
sentative Brigham (Rep.), of St. Albans, 
Vt., as one of the leading authorities 
on food and diet in the United States, 
said he believed it would be a step in 
the wrong direction for the health of 
the Nation, to substitute oleomargarine 
for butter in the family diet. 

The only oleomargarine that would 
contain the beneficial “Vitamin A,” are 
those containing coloring from animal 
fats, Dr. McCullum said, and he does not 
think an individual purchases more nu- 
tritive value by paying more for col- 
ored oleomargarine than in purchasing 
the plain white. 

“In determining the best diet for hu- 
man welfare the sensitiveness of the in- 
dividual must be considered, for many 
people thrive amidst unsanitary condi- 
tions which would kill others,” Dr, Mc- 
Cullum said, “and the same holds good 
in considering what foods are best for 
individuals.” 

Representative Andresen (Rep.),. of 
Red Wing, Minn., asked the witness if it 
were true that women are not using}but- 
ter for fear it might be fattening, Dr. 
McCullum replied: “If one works little 
and eats much, one will grow fat. In 
considering a reducing diet the ratio be- 
tween the amount of food taken in and 
the amount destroyed by exercise should 
be equalized.” ‘ 

Imported Oils Increase 

Charles W. Holman, of Washington, 
D. C., secretary of the National Coop- 
erative Milk Producers’ Federation, told 
the Committee that the oils and fats 
raised in this country and used in oleo- 
margarine had been steadily declining 
since 1917, while the amount of these 
fats and oils imported had been steadily 
increasing. Mr. Holman said the fed- 
eration he represented did not object to 
the manufacture of oleomargarine ex- 
cept when butter is imitated, and that 
it has fully endorsed the bill introduced | 
by Mr. Brigham. 

Representative Selvig (Rep.), of 
Crookston, Minn., did not testify before 
the Committee, but issued a statement 
endorsing the bill. He said unless some- 
thing is done to protect the dairy farm- 
ers, they will suffer a loss of $1,000,000 
a day by colored oleomargarine. 

Those who were present but due to 
lack of time could not testify, and who 
filed statements urging passage of the 
bill were: W. F. Jensen, of Chicago, IIl., 
secretary-manager of the American As- 
sociation of Creamery Butter Manufac- 
turers; Chester H. Gray, of Washington, 
D. C., of the American Farm Bureau 
Federation, and L. J. Taber of Columbus, 
Ohio, representing the National Grange, 
and others not introduced by Mr. 
Brigham. ; 


Number of Veterans 
In Hospitals Increases | 





[Continued from Page 1.] 
327,539 claims had been filed for dis- 
ability allowance benefits by World War | 
veterans under the amendment of July! 
3, 1930. More than 159,400 of these 
claims have been adjudicated resulting 
in 83,285 allowances at an approximate 
average rate of $20 per month. To expe- 
dite the examination of these veterans 
and the handling of their claims there 
have been appointed to our field service 
743 additional personnel, including 65 
physicians. 

During November and December the; 
hospitalization of veterans has risen to! 
its highest peak since the World War, | 
and at the present time nearly 32,000) 
veterans are being hospitalized by the 
Veterans’ Bureau. 

The utilization of Soldiers’ Home fa- 
cilities so far this year has also exceeded 
any previous year’s experience since 
their establishment in 1867. Some 23,-| 
000 veterans are now actually present 
at the homes. 

Loans on adjusted service certificates | 
since Jan. 1 have been made to veterans 
at the rate of approximately $1,000,000 | 
per working day. 

In the Pension Bureau during the 
seven-month period June 1-Dec. 31, 1930, 
there were received 178,878 claims on 
account of all classes of pension bene- 
fits. During the same period 166,928 
claims were adjudicated, and in addition, 
under the June amendment, approxi- 
mately 76,000 adjustments of pensions 
for Civil War veterans and their depend- 
ents were effected. There were on the 
rolls of the Pension Bureau as of Dec. 
31, 1930, a total of 458,880 veterans 
and dependents of veterans. 

During the month of December, 1930, 
there was disbursed by the Veterans’ Ad- 
ministration for all purposes a total of 
$66,397,610, and for the first half of the 





current fiscal year disbursements for all 
purposes 
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GOVERNMENT 


PURCHASING 


Procedure Followed in Securing Supplies, Materials 
and Equipment for Departments and Bureaus 
of the Federal Government 


In a series of four articles by N. F. Harriman, Executive Chairman of the 
Federal Purchasing Board, printed in the issues of Oct. 28, 29, 30 and $1, 1980, 
the Government’s general purchasing system was explained. In the present 


series the pure 


hasing officers of the various Departments and Bureaus explain 


in detail how the buying is done for these agencies of the Government. 


ARTICLE VIII 
By Amos W. Hawk, 


T 


Chief, Division.of Supplies, Department of the Interior 


HE DIVISION of Supplies, of the Department of the Interior, is a 
two-fold office doing both purchasing and auditing work. The out- 
line following deals only with the purchase side, which is believed 


ny 


in accordance with your circular inquiry. The Division of Supplies is 
maintained as a source of supplying the Department needs upon requisi- 


tions from the various branches of the Department. 


These requisitions 


may emanate from any of the activities which come under the supervi- 
sion of the Interior Department, and the supplies furnished from stock or 
through purchases being made from the General Supply Schedule for 
items under annual or quarterly contract, or by open market purchase 
if for items not included in the list of those authorized by the Secretary 
of the Treasury through the General Supply Committee. 


The procedure in handling the requi- 
sitions is as follows: When an item 
or list of items is required by any 
of the divisions of the following bu- 
reaus, namely, Office of the Secretary, 


+ 
plies have erate delivered and 


receipted for, Hnd the requisition has 
been noted in the daily record of 
issues, it is returned to the head re- 
ceiving clerk, where it is again 
checked with the order therefor and 


General Land Office, Office of Indian { proper notation made on the invoice 


Affairs, Office of Education, Geological 
Survey, Bureau of Reclamation, Na- 


tional Park Service, or any of the more 
than 500 field offices of these bureaus, 
St. Elizabeths Hospital, or Freedmen’s 
Hospital, a requisition covering the 
needed items is prepared in.the branch 
or section of the office in which the 
same is located for the approval of the 
Bureau chief. It is then sent to the 
Chief of Division of Supplies, who 
gives careful examination to see 
whether it is regular in all respects 
and consistent with departmental and 
General Accounting Office regulations 
and properly purehasable from the 
appropriation from which it is to be 
paid, and whether all items requested 
and such transactions are permissible 
under the law. After determination 
as to these facts it is then initialed 
by the Chief of Division of Supplies 
and sent to the allotment clerk to 
be registered and numbered under 
the allotment for that bureau, unless 
first required to be submitted to the 
Chief Clerk for prior action. The 
requisition is given an estimated value 
as to the entire cost in order to keep 
within the amount of the allotment 
or balance available for expenditure. 
It is then referred to the Supervisor 
of Stores to be ascertained whether 
the supplies called for are carried in 
stock in the storerooms, in which case 
it is sent to the clerk in charge of 
stores, who, in turn, assigns it to 
one of the issue clerks or packers for 
assembling the supplies, inserting the 
cost in the proper column of the requi- 
sition, and delivering the items to the 
chief of the division from which the 
requisition originated, requiring his 
receipt on the requisition and then re- 


as to completion of delivery, and 
thence to the allotment clerk who com- 
pletes the requisition on his books 
with the total cost thereof against the 
proper appropriation, and refers it to 
the file clerk who places the same in 
the permanent files in numerical or- 
der under the proper office or bureau 
and the fiscal year to which it relates, 
the invoice being attached to the order 
to be used in connection with the 
proper audit of the voucher in pay- 
ment. 

Authority for the purchase of sup- 
plies is vestéd in the Chief Clerk who 
is the Chief Executive Officer of the 
Department, and is’ designated by the 
Secretary of the Interior to sign offi- 
cial papers and documents, including 
the authorization of expenditures. See 
United States Statutes at Large, Vol. 
44, Pt. 1, page 55, section 484, which 
is as follows: 

“The chief clerk of the Department 
of the Interior shall be the chief exec- 
utive officer of the Department and 
may be designated by the Secretary 
to sign official papers and documents, 
including the authorization of expen- 
ditures from the contingent and other 
appropriations for the Department, its 
bureaus and offices, section 675 of title 
31 to the contrary notwithstanding.” 

~ ~ *« 


URCHASES are made from the 

General Schédule of Supplies for 
all items which are included in the 
annual and quarterly contracts. Pur- 
chases of all articles for which there 
are no standing contracts are made 
in the open market. Purchase trans- 
actions not exceeding $100 are made 
without advertisement and in the man- 
ner common among business men in 


turned to the clerk in,chargeof}storgn, erences with authority contained in 


to be noted in the daily record of 


issues, 
|F the requisition includes items 
which are not carried regularly in 
stock, it is referred to the purchasing 
clerk, who prepares orders om the 
contractors, or in case the items are 
not included in the General~Supply 
Schedule, open market purchage orders 
are prepared, after which proper 
check is made «as to names of con- 
tractors, addresses, item numbers, 
quantities, and prices, initialed by the 
purchasing clerk and then by the 
Chief of Division of Supplies after 
careful review, and forwarded to the 
Chief Clerk of the Department for 
signature. The number of the pur- 
chase order is immediately placed on 
the left hand margin of the requisition 
for cross reference, and then placed 
in a convenient temporary file to be 
withdrawn and forwarded to the store- 
rooms when the supplies are delivered 
by the contractor. A copy of the pur- 
chase order is also sent to the re- 
ceiving room of the stores so that the 
supplies when received may be prop- 
erly inspected and compared with the 
specifications of the order, after which 
said copy of order is stamped with 
the date of receint of the supplies, 
initialed by the receiving clerk, and 
forwarded to the central office of 
the Division of Supplies where the 
requisition applying thereto is drawn 
from the files and sent to the store- 
rooms for issue of the supplies to the 
office requesting them. After the sup- 


* * * 


-{ the 
Vo 


nited States Statutes at Large, 
. 44, Pt. 1, page 26, section 496, as 
follows: 

“The purchase of supplies and equip- 
ment or the. procurement of services 


+ for- the Department of the Interior, 


the bureaus and: offices thereof, includ- 
ing Howard University and the Co- 
lumbia Institution for the Deaf; at the« 
seat of Government, as well as those 
located in the field ‘outside the Dis- 
trict of Columbia,. may be made in 
the open market without. compliance 
with sections 5 and 16 of title 41, in 
the manner common among business 
men, when the aggregate amount of 
the purchase or the service does not 
exceed $100 in any instance.” 


The Division of Supplies informally 
procures prices if possible in instances 
where the amount involved is less than 
$100 in order to conserve the Depart- 
ment funds, 


In purchase transactions exceeding 
$100, advertisement for bids is re- 
quired under section 3709, Revised 
Statutes. Bids are opened at specified 
times as given in the proposal, awards 
are made if prices are satisfactory, 
and contracts are prepared in accord- 
ance with section 3744, Revised Stat- 
utes, for execution in duplicate by 
successful bidders, and return to the 
Department for examination as to con- 
ditions specified in the award, and the 
legality of the instrument. It is then 
initialed and forwarded to the De- 
partment for signature of the official 
who is authorized to sign such docu- 
ments. . 


Adequate Ration of Water Seldom 


Made in Arrangements for Diet 


Training to Develop Proper Habits Should Begin in In- 
fancy, Says Home Economics Bureau 


Water makes up about 70 per cent of 
the body weight—it is an essential con- 
stituent of the protoplasm of the human 
cells and even the bones are one-third 
water, it was stated orally Jan. 20 at 
the Bureau of Home Economics, De- 
partment of Agriculture. It is necessary 
in the blood for the proper distribution 
of repair materials and collection of 
waste, and it regulates body tempera- 


|ture, yet, plans for adequate water are 


rarely included in diet arrangements, it 
was stated. 

The Bureau also furnished the follow- 
ing information: 

Few people drink as much water as 
they should, since the amount taken is 
governed by thirst, and thirst in turn is 
a matter of habit. At least three pints 
are required daily for the average per- 
son, in addition to water eaten in food. 
The body’s supply of water comes from 
three sources—foods, beverages, and me- 
tabolic water, which is production by 
the combustion of fuel foods. 


Some foods supply much more water 
than others. Peanuts, for instance, have 
10 per cent water, while tomatoes an 
lettuce have 95 per cent. Ranging be- 
tween these are cheese, 30 per cent; lean 
meat, 80 per cent; oranges, 87 per cent; 
carrots, nearly 90, and cabbage slightly 
over 90 per cent. 

Evaporation of water from the hu- 
man body is very great. 


The average|valuation of the production, 


is three-quarters quart daily. Violent 
exercise often brings about a weight loss 
of several pounds within a few hours. In 
contrast is the small evaporation loss in 
insects, dogs and camels. These animals 
obtain a sufficient supply from solid 
foods and metabolic water alone to main- 
tain life for some time, 

Water taken before meals acts as a 
stimulant to the digestive juices, helps 
in the absorption of food, and in the 
reduction of intestinal bacteria, but 
drinking with food in the mouth prevents 
proper mastication, and by washing the 
food down may lead to overeating. 

Too little water produces both physical 
and chemical changes. Digestion is up- 
set and nervous conditions develop. Fe- 
vers and disgestive disturbances which 
cause excessive loss of water may be 
most serious if prompt means are not 
taken to make up the supply. Training 
in proper water-drinking habits should 
be given in infancy. A baby should have 
a few teaspoonfuls of tepid boiled water 
daily from the beginning. The amount 
should be increased and the change to 
fresh water made gradually. ‘ 


Coal in British India 


The Geological Survey of India has re- 
ported that British India increased its 
output of coal in 1929 by 875,862 tons, 
or 3.9 per cent. The increase in the total 
however, 


loss through lungs and skin in a person] was not so great. (Department of Com- 


agree. a of $382,551,454.jresting, temperature about 73 degrees, merce.) 


j 


Food Cost Weekly 
For Four Adults 
Is Listed at $7.12 


Bureau of Home Economics 
Bases Its Recommenda- 


tions on Average Figures 
In 12 Cities 


The housewife can provide four adults 
with three nutritious meais a day for a 


week at a cost of only $7.12 by following 
recommendations made public Jan, 22 by 
the Bureau of Home Economics, accord- 
ing to the Bureau. 


The cost figure is an average based on 
costs in 12 cities, the Bureau said, the 
highest cost found in any one city being 
$7.83. The suggested diet is to be taken 
as a minimum, it was added, and where 
finances permit there should be additions 
to it. The statement follows in full text: 


Family Food Guide 
Every Meal 
Milk for children, bread for all. 
Every Day 
Cereal in porridges or puddings. 
Potatoes. 
Tomatoes (or oranges) for chil- 
dren. 
A green or yellow vegetable. 
A fruit or additional vegetable. 
Two to Four Times a Week 
Tomatoes for all. 
Dried beans and peas or peanuts. 
Eggs (especially for children). 


Lean meat, fish or poultry, 


or 
cheese, 








_ With only $7.12 a housewife can pro- 
vide four adults with three meals a day 
for one week, if she follows the food 
guide developed by the Bureau of Home 
Economics, United States Department of | 
Agriculture. i 

This is the:average cost for a week’s 
market. basket, outlined in this article. 
The sum is derived from figures gath- 
ered in 12 cities throughout the country. 
New York City tops the list with a cost 
of $7.83, followed by CWarlotte, N. C., 
with $7.57. Detroit prices are the low- 
est, with a figure of $6.39, and Pitts- 
burgh comes ‘next, with $6.75. 


“Protective Foods” Listed 


The variety of the foods listed in the 
market basket is not great, but they are 
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United States Lighthouse Service. 


The United States Lighthouse Service has perfected a radio com- 
pass which enables a vessel running through fog to determine its 
distance as well as direction from a station sending out fog sig- 


nals. 


The system, of which the radio compass is a part, requires 


that the station send out simultaneously, both a radio and a sound 

signal; the difference in the transmission speed of these two 

agencies provides a basis for calculating the distance. The device 
is shown above under test in the cabin of a lighthouse tender. 


Radio and Sound Signals Arranged 
To Tell Ships of Distance From Land 


Mariners Compute Own Position by Measuring Lapse of 
Time Between Receipt of Impulses 


By George 


R. Putnam 


Commissioner of Lighthouses 


A means by which the sound of a fog 


tions on the Great Lakes were equipped 


what is known as protective foods. Dr.|signal heard through the mist is made|to send these distance finding signals, 


Louise Stanley, Chief of the Bureau, 
explains this as meaning that there is a 
good supply of vitamins, protein, cal- 
cium, phosphorus, and iron, as well as 
enough calories, to provide for growth 
and health. 


_At the request of the woman’s divi- 
sion of the President’s Emergency Com- 
mittee for Employment, of which Dr. 
Lillian Gilbreth is head, the Bureau de- 
veloped this food guide to meet the needs 
of those families who must live on a 
very small sum of money as a result. of 
the present situation. It was designed 
as a minimum food guide, and wherever 
the family pocketbook permits the allow- 
ance should be increased. 


The Bureau suggests that the cheapest 
and best way to augment the weekly al- 
lowance isto incregse the milk and to- 
matoes one pound per person per week. 
The quantities.of milk, vegetables, and 
lean meat listed are absolutely necessary 
to maintain health, and Doctor Stanley 
cautions against reducing these essen- 
tials. The food guide furnishes an ex- 
cellent foundation upon which a more 
expensive diet may be built. 

A family of-four adults should buy every 
week: 

Flour, cereal, and rice (114 pounds bread 
count as 1 pound flour), 22 to 27 pounds. 

Milk, 4 to 8 quarts. 

Potatoes (14 pounds in 1 peck), 1 to 11-3 
pecks. 

Dried beans, peas, lentils, 1 to 3 pounds. | 

Tomatoes, 3 quarts. | 

Other vegetables (including some of green | 
or yellow color, and inexpensive fruits), 
20 to 25 pounds. 

Fats, such as lard, salt pork, bacon, 
margarine, butter, etc., 4 pounds. 

Sugar and molasses, 5 to 6 pounds. 

Lean meat, fish, cheese, eggs, 5 
pounds. 

The menu suggested for one day in- 
cludes liver and bacon. The Bureau has 
made extensive experiments with beef, 
hog, calf and lamb liver with the fol- 
lowing results: Hog liver compares 
very favorably with beef and calf liver 
and is usually half as expensive. Its 
flavor is much improved by scalding for 
about half a minute before frying in 
bacon fat. Lamb liver is also cheap but 
it is usually sold whole and not by the 
single pound, 

The vegetable and fruit allowance of 
20 pounds include some leafy green veg- 
etables and some yellow vegetables, and 
some oranges, bananas, and dried fruit. 
The choice necessarily must depend on 
the price. A good division might be 15 
pounds of vegetables and 5 pounds of 
fruit. 

Mild flavored vegetables should be 
cooked quickly, until tender, in as little 
water as possible, and all juices used 
either with the vegetable, or in soup. 
In this way the valuable minerals, so 
necessary for health, are not wasted, the 
Bureau advises, 

Menu for One Day 
Breakfast 

Cooked cereal with raisins and milk; 

fried corn meal mush with molasses; 





to 10 








coffee, 
nner 
Beef or pork liver with bacon, served 
with gravy; stewed tomatoes; bread; mar- 
garine or butter. 


Fish chowder; 
margarine; tea. 


Supper 


rice pudding; bread; 


Hopping John with tomato sauce: Two 
cups dried beans, % pound salt pork, 2 
cups cooked rice, 2 medium-sized onions, 
2 teaspoonsful salt (depending upon salt- 
iness of pork), pepper. 

Soak the beans overnight in 4 cups 
water, and in the morning add 4 more 
;cups, and cook gently until tender. Cut 
{the salt pork into small pieces, brown in 
a skillet. Add these cubes to the beans. 
Chop the onion fine, brown in the salt 
pork fat, mix with the beans, add salt 
and pepper. Combine the beans with 
the cooked rice, continue cooking for 10 
minutes, and serve with tomato sauce, 

Tomato sauce: Four cups canned to- 
matoes, 4 slices onion, 2 teaspoons sugar, 
2 whole allspice, 2 whole cloves, flour, 
salt and pepper. 

Simmer the tomato, onion, sugar, and 
spices for 10 minutes. Strain through 
a fine seive, and measure the liquid. For 
each cup of liquid blend 2 tablespoons 
flour with enough water to make into a 
smooth, thin sauce, add to the tomato 
juice with salt and pepper to season, and 
stir until thickened. Continue to cook 
over hot water for 5 or 10 minutes, Serve 
hot over the Hopping John. 





Cabbage and Carrot Salad: Use equal 
parts of grated carrots and finely shred- 
ded cabbage. Mix the carrots and cab- 


to tell the distance between the listen- 


and mariners who observed the working 


ing navigator and the sending station,!of the signals during the test periods 
has been devised by the Lighthouse Serv- | commented very favorably upon them. 


ice, of the Department of Commerce. 
Bells, steam and other types of 


whistles and horns, have long served as | 
warnings to vessels in time of fog, but 
they gave little indication of the near- 
ness of the sending station. But with 
the latest signalling. method, already 
past the experimental state, a radio sig- 
nal is combined with a sound signal. As | 
these signals travel from station to ship 
at different speeds, the interval of time 
observed between them is quickly con- 
verted into miles. 


After nearly two years of experiment- 
ing, at the Virginia capes, in the Gulf of 
Mexico, and upon the Great Lakes, the 
Lighthouse Service now plans to make 
such a signal service a regular feature of 
lighthouse work at several points upon 
the Great Lakes. Such a service is ex- 
pected to be particularly effective upon 
ee because of the density of 
raffic. 


The overcoming of the fog handicap, 
which frequently disrupts the sailing 
schedules of hundreds of vessels, or in- 
troduces a serious hazard in their opera- 
tion, has been attempted in many ways, 
the new distance finding means serving as 
an additional aid. Its method of opera- 
tion is quite simple, the calculations tak- 
ing but a moment, and the possession of 
an ordinary radio receiving set or a 
radiocompass being sufficient for the re- 
ception of signals. 

Lighthouses or lightships, both of 
which may send out the new kind of sig- 
nals, are equipped with both a radio- 
beacon and a fog signal sounding in air, 
such as a siren or diaphone. Both these 
pieces of equipment are in regular use 
in the Lighthouse Service. 


At regular intervals, while the radio- 





beacon is broadcasting its usual code 
signal, a long dash is sent. An observer 
aboard a nearby ship hears this long 
dash by means of his radio equipment, 
and notes the time the dash terminates. 
Shortly after the sound of the air fog 
signal is heard, and the interval in sec- 
onds is converted into miles by means 
of a simple table. 


This entire system is based on the fact 
that radio signals are received prac- 
tically instantaneously, and that sound 
travels in air at a known speed. 

During the past Summer three sta- 


These stations were at Whitefish Point in 
Lake Superior, near the entrance to the 
St. Marys River; Detour Light Station, 
Lake Huron, at the opposite end of the 
St. Marys River; and at Manitou Island, 
Lake Superior. Plans are now being 


made to begin the regular operation of 
such signals at as many as four other 
stations with the opening of navigation 
upon the Lakes in the Spring. The dis- 
tance finding feature of these lighthouse 
signals is‘ of course available only in 
times of fog ‘or low visibility, when both 
the air fog signals and the radiobeacons 
are. in operation. 


Reciprocal Licenses 
Proposed for Autos 


Uniform Law Will Be Presented 
In Eleven States 


New Orleans, La., Jan. 22.—A uniform 
law to govern nonresident automobile 
use will be presented to the Legisla- 
tures of 11 States as the result of a con- 
ference of highway enforcement officials 
here, according to announcement of J. L. 
Anderson, chief of the enforcement divi- 
sion of the Louisiana Highway Commis- 
sion, who called the meeting. 

State laws now include provisions that 
after a ‘stay of specified length within a 
State a nonresident shall pay a fixed fee 
for the privilege of operating his car. 

The States represented, Mr. Anderson 
said, were Louisiana, Tennessee, Ken- 
tucky, Ohio, Mississippi, Arkansas, Kan- 
sas, Texas, Alabama North Carolina and 
South Carolina. 


The proposed reciprocity license law, 
he said, will provide that private pas- 
senger cars may be operated during the 
current year in any of the States that 
adopt the law, provided the owners have 
registered the cars under the laws of 
their respective home States. The same 
rule would apply to trucks operated for 
the sole purpose of marketing farm prod- 
ucts raised exclusively by the owner of 
= truck or by persons associated with 

im. 


Weather Forecasts Months in Advance 
Expected From Study of Solar Radiation 


Secretary of Smithsonian Institution Cites Research Work 
Carried on in Distant Observatories 


[Continued from Page 1.] 


tation and in general maintains all life 
upon the earth. “It is the quantity of 
this energy which we are measuring 
from day to day,” he said. 


“We find this quantity not constant, 
but variable,” Dr. Abbott continued, 
“and these variabilities, as I have shown 
you, sir, are found to be periodic: Thus, 
we may predict on the basis of the 
studies we have made. We expect to be 
able to predict the course of the varia- 
tion of the sun, and depending from 
that, the weather of the earth. For we, 
find that the weather is variable, de- 
pending upon the variations of the sun, 
so that if we can predict, as we appar- 
ently can do, the course of the variation 
of the sun we shall be able to predict 


bage together with seasoning (salad 
dressing, if desired) until well blended, 
Serve on crisp, green lettuce. 


Cheese with Spaghetti or Macaroni: 4 
cups macaroni or spaghetti, broken into 
small pieces, 4 tablespoons flour, 8 table- 
spoons fat, 4 cups milk, 2 teaspoons salt, 
1 lb. sharp-flavored cheese, shaved thin. 

Cook the macaroni or spaghetti in 4 
quarts of boiling salted water until ten- 
der, and drain. Make a sauce of the 
flour, fat, milk, and salt. Cook over hot 
water for 5 to 10 minutes. Take it from 
the stove, add the cheese, and stir until 
the cheese is melted. Pour the cheese 
sauce over the hot spaghetti and serve 
at once, 


A 


the consequences which will follow upon 
the weather. Thereby, we may hope, and 
I have a very great confidence that our 
hope will be fulfilled, that in a compara- 
tively short time we shall be in a posi- 
tion to, forecast weather conditions for 
a long time in advance. 

“We are making all the observations 
which ‘are necessary, provided we can 
get every single day of the year. Our 
station in South America is on the top 
of a mountain 9,000 feet high, in the 
desert of Atacama, where it very rarely 
rains, and.we are able to observe about 
80 per cent of the days. At the station 
at Table Mountain, Calif., we also ob- 
serve about 80 per cent of the days, and 
at the station in southwest Africa we 
also observe about 80 per cent of the 
days, but not always satisfactorily at 
any of the stations. Despite the fact 
that we have these three stations, we are 
not able to observe satisfactorily on 
every single day as we ought to do for 
this purpose, 

“It may be that it will be necessary to 
seek out still another place in the world, 
if possible still more favorable, so as to 
observe every single day what the con- 
dition of the sun is. If that could be 
done, the information would be avail- 
able not only to the United States, but 
to every country in the world for fore- 


'casting purposes.” 


He said that the Chief of the Weather 
Bureau, Dr. C. F. Marvin, does not know 
about all this yet, except the preliminary 
steps, which he had diseussed with him, 


i 
; 
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Infancy Welfare 
Bills Are Opposed 


As Unnecessary 


Arguments. Before House 
Committee Claim —Pro- 
posed Measures Would In- 
vade Rights of States 


Declaring that the infancy and mater- 
nity measures (S. 255 and H: R. 12995) 
would constitute an invasion of local 
autonomy in. health administration ‘and 
are. unnecessary, opponents of the bills 
concluded their testimony before the 
ee ene Commerce Committee 

an. 22, 


Final witnesses against the measures 
were Thomas F. Cadwalader, chairman 
of the executive committee of the Sen- 
tinels of the Republic; Charlotte Rowe, 
representing the Women Patriots. of 
Massachusetts, and Mary G. Kilbreth, 
president of the Woman Patriot Pub- 
lishing Company, of New’ York. 

Representative O’Connor (Rep.), of 
Tulsa, Okla., appeared before the Com- 
mittee at the conclusion of the testi- 
mony and stated that he wished to go 
on record in support of the measures be- 


| cause he felt that it was within the co 


stitutional power, and was the duty o 
the Federal Government, to conserve 
and promote the health of the citizens 
of the Nation. 
Centralization Opposed 

Mr. Cadwalader stated that he thought 
the measures proposed were in violation 
of the Constitution because they in- 
vaded the rights of the States in their 
local autonomy by introducing a Federal 
control which had power to dictate local 
health administration. He said the bills 
“virtually amount to a bribe” because 
they set up a situation -wherein the 
States “submit to a Federal bureau 
in the management of local concerns.” 

The trend in political thought is one 
of opposition to centralization, he de- 
clared, and politicians occupying posi- 
tions of responsibility now are speaking 
in behalf of local self government. The 
views of former Presidents Lincoln and 
Coolidge, and those of Chief Justice 
Hughes were cited in support of this 
assertion. The principles of the Amer- 
ican political tradition support them, he 
declared, and they are encroached upon 
in the proposed laws before the Com- 
mittee, 

State Repudiation Cited 

Appropriations contemplated in the 
bills, Mr. Cadwalader said, are arbitrary, 
and are tantamount to a purchase, 
through a system of matching equal 
State funds, of the rights of the States. 
The theory of the division of powers 
upon which the democracy subsists, he 
pointed out, is jeopardized by increased 
Federal centralization and participation 
in activities essentially involved in the 
domestic problems of individual States. 
The mere acceptance by States in the 
past of Federal grants of this kind does 
not validate ‘the uncogstitutionality of 
the question involved, he asserted. 

Miss Charlotte Rowe pointed out that 
Massachusetts had refused similar aid 
proffered under the Sheppard-Towner 


‘Act during its statutory life because it 


was considered an. invasion . of cay 
rights. - The: repudiation by. that State 
through a referendum, of the. proposed 
child labor amendment to the Constitu- 
tion she declared was evidence of opposi- 
tion in Massachusetts to Federal en- 
croachment of local autonomy. That 37 
States subsequently rejected the same 
proposed amendment, she asserted, shows 
the reluctance of the American people to 
favor Federal regulation of local, mat- 
ters falling within the State police power. 
Woman Sees Affront 

The American people are capable of 
caring for themselves, Miss Rowe con- 
tinued. She said she could not see any 
State of the Union so degenerate and 
weak that it can’t look after its mothers 
and the children. 

Bills of this kind, she said, are “an in- 
vasion, an affront, to the spirit of the 
people,” and they violate local self-gov- 
ernment doctrines. 

Mrs. G. Kilbreth, in voicing a general 
opposition to the bills, claimed that they 
were unconstitutional. She was given the 
privilege of having her arguments placed 
within the record because of their 
length and the shortness of time. 


Farm Board Holdings 


Of Wheat Explained 


Mr. Legge Says Total Now Is 
75 Million Bushels 


The Federal Farm Board now holds in 
storage 75,00,000 bushels in cash grain 
and a considerable amount of contracts, 
the Chairman, Alexander Legge, told the 
House Committee on Appropriations, i 
testimony at hearings Jan. 12, just mig 
public. He said: “The grain trade is itf- 
sisting that we take all the available 
supply and that is what we will have 
to do.” 

Mr. Legge was answering questions of 
the Committee. Asked _ specifically 
what ultimately will be done with the 
wheat, Mr. Legge answered: 

“Of .course, the mills of the country 
are taking some of it every day. The 
consumption of grain is around 14,000,- 
000 bushels a week, and that will be re- 
duced somewhat by the end of the sea- 
son, but we have not any hopes that it 
is all going to be consumed. They will 
still be confronted with some consider- 
able quantity at the commencement of 
the new crop movement.” 

Asked “to what extent do you antici- 
pate it will be consumed?” he replied. 

“The unknown quantity there, is what 
is still coming out of the country. I 
notice that some of t:e press attack us 
for buying this wheat after the farmer 
had sold it. Believe me, the farmer has 
been shipping a terrific lot of it in the 
last 60 days on this stabilization price. 
A tremendous quantity has come from 
Somewhere back out in the woods, and is 
still coming, and every grain merchant 
in the United States has circularized 
these local dealers, and int many eases 
the farmers, urging them to pile that 
wheat on the stabilization corporation 
because it is above the world price, and 
that is true; it is 25 cents a bushel above 
what it would bring in the export mar- 
ket, and still at a ridiculously low 
price.” 
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= Lower Rio Grande Valley—Tip 0’ Texas 

Winter vegetable and grapefruit lands, 
over three million trees now planted, De- 
lightful climate, wonderful soil, deep sea- 
port, gateway to Mexico. Mostly northern 
people, a land of investment opportunity iff 
oll, ore or orchard land, direct from owner, 
One acre to a thousand, on easy terms, 
More high-class apartments needed for thou- 
sands of Winter tourists, and other invest- 
ment opportunities. 


AN . PHILLIPS, San Benito, Texas 
ae $3 Years in the Rio Grande Valley i 
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Steadier Trend 
Shown in Prices 


Of Farm Products 


TODAY’S 
PAGE 5 


oe CRELY 3561) 
Total Cost of Building Operations 
In 293 Cities Gains in December 


‘Increase Is 8.1 Per Cent Over Previous Month 
And 2.6 Per Cent Over December, 1929, 
According to Bureau of Labor Statistics 


[Continued from Page 1.] 
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The previously stronger tone of the 
egg market was not maintained in the 
|face of continued heavier arrivals of 
fresh stocks and there were mid-month 
declines of 38 to 4 cents. Refrigerator 
egg prices did not experience the same 
declines as fresh receipts. 

Dressed poultry receipts in the large 
terminal markets were decreasing, but 
prices for heavy fowl showed some weak- 
ness while light fowl, chickens and broil- 
ers remained steady. 

: Butter markets continue 

Quiet markets for farm products since | without much net change in price. 
Jan. 15 have been encouraging to hold- 
ers of these products, prices having held 
steady after more than a-year of almost 
continuous weakness, the Department of 
Agriculture stated Jan. 22. 

_ Hog and lamb markets showed con- 
siderable strength, the Department said, 
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The Unseen Value That Makes 
The New Ford a Fine Car 


and limited demand. 


The cotton market has been steady 
since mid-January, with price fluctua- 
tions slight. Demand for spot cotton 
appears somewhat improved. Domestic 
consumption for the first five months of 
the season was about 700,000 bales below 
that for the same period a year ago. 
Reports indicated that the basis for spot 
cotton was somewhat easier and in- 
quiries seemed to continue centered on 
the lower grades of cotton which are 
not plentiful in the offerings. According 
to the Bureau of the Census, domestic 
consumption for the five months ending 
Dec. 31 was 2,000,000 bales against 
2,700,000 last year for the same period. 
Apparent supply of American cotton re- 
maining in the United States on Jan. 1 
amounted to 12,700,000 bales compared 
with 10,200,000 bales a year earlier, and 
9,500,00 bales on Jan, 1, 1929. Exports 
from Aug. 1 to Jan. 16 amounted to 
about 4,200,000 bales against 4,600,000 aj} 
year ago. 

Wheat Situation 

Crop conditions are becoming an in- 
creasingly important influence in the 
wheat market situation. Lack of snow 
covering over most of the domestic west- 
ern wheat belt and deficiency of moisture 
in some areas in the eastern part of 
the belt have caused apprehension. Do- 
mestic cash wheat markets held generally 
steady. Corn values weakened at most 
points, principally as a result of larger 

8 offerings and a oe dull at 

from shippers. e' oats market he e eye 
practically unchanged ‘under a fairly ac- greater reliability and economy 
tive inquiry for the moderate offerings. 

* Barley held generally steady, Malting ‘ 
grades were in urgent demand and sold 
at unusually high premiums over basic 
futures prices. 

An unsettled condition prevailed in the 
fecdstuff market in mid-January. De- 
mand was slackening somewhat at the 
higher price level. Requirements of 
many farmers, feeders and dairymen 
were met by recent purchases and most 
markets were quiet and poorly attended. 
The unusually mild weather, springlike 
in many areas, was one explanation of 
the reduced inquiry from consumers. 
Ten per cent fewer cattle on feed in 
the corn belt is another reason. Sup- 
plies continued ample. Grain is being 
fed as liberally 2s usual. 

Farm stocks of corn Jan, 1 were es- 
timated about 22 per cent smaller than 
a year ago, which is about equal to the 
relative reduction in the crop. To this 
corn is being added liberal quantities of 
feeding wheat, oats and barley, supplies 
of which are better than average. Prices 
of cottonseed meal advanced around 50 
cents per ton at southern and near south- 
ern points but were barely steady at 
southern markets. ° 


Large number of 
ball and roller bearings reduces 


friction and wear and gives 


YOU step into the new Ford, press your foot on the 
starter and away you go. Smoothly, evenly, it carries 
you along your way, for many thousands of miles 
each year. You have no fear of mechanical trouble 
and you accept its good performance as a matter of 
course. You have confidence that it will serve you 
faithfully and well under all conditions. 

Though you may never lift the hood of your 
car, it is interesting to know some of the reasons 
for the reliability of the Ford and its economy of 
operation and up-keep. The extensive use of ball and 
roller bearings is an example of the quality that has 
been built into it. 

These ball and roller bearings—and there are more 
than twenty of them in the new Ford—allow moving 
parts to run smoothly and freely, thus reducing fric- 


THE NEW FORD DE LUXE COUPE 


The De Luxe Coupe is a striking example of the rich finish of the new Ford cars. Attractive colors give added charm 

to its grace of line and contour. For upholstery you may choose luxurious mohair or Bedford cord. Here, at a low 

price, is everything you want or need in a motor car — distinctive beauty, safety, comfort, speed, power, ease of con- 
trol, reliability, economy and long life. Ask your Ford dealer for a demonstration. 


Hay Markets Irregular 

Midwinter hay markets have been 
slightly irregular. Receipts are moder- 
ate and demand continued light. South- 
ern demand continued very limited but 
improved slightly. Alfalfa prices were 
generally about unchanged. The better 
grades are in light supply at all points 
although the average quality of receipts 
was much better than earlier in the 

qrcneen. Medium and lower grades de- 
clined slightly with increased offerings at 
a few points. Prairie markets were rel- 
atively weaker than those for other 

. classes of hay. 

With trade onedressed beef in the dol- 
drums, the mid-January Chicago cattle 
market was weak and displayed a loss of 
earlier price gains. Bulk of the predomi- 
nant supply of short-fed steers and year- 
lings sold at Chicago at $8:50 to $11 with 
the best weighty. steers offered cashing at 
$12.25, medium weights at $13.25, and 
yearlings at $13.50. Choice cattle con- 
tinued in meagre supply, with nothing of- 
fered to test the full strength of the mar- 
ket on long feds of strictly choice grade. 
Highly finished 1,400-pound steers of top 
quality carried unchanged at the close of 
& nominal quotation of $13.75. Low grade 
slaughter steers were almost as scarce 
as were choice kinds, with replacement 
demand showing considerable breadth for 
this season of the year. 

Even the small net price gain in the 





tion and wear to a minimum. To you as a car owner, 
this means smooth, quiet mechanical operation, 
more speed and power, in- 
creased gasoline mileage, 
greater durability and longer As important as the number 
life. 

The function of the ball and 
roller bearings of the new Ford 


is similar to that of the jewels 


NEW REDUCED 
Standard Bodies 


Roadster . . . « $430 Tudor Sedan. . . 
Phaeton. e « » 485 Sport Coupe... 
Coupe . <<" ss » See Fordor Sedan .. 


PRICES 


of ball and roller bearings in 
the new Ford is their adequate 
size, and the manner in which 
each type has been selected 
for the work it has to do. 
Ball bearings are used where 


$490 
500 
590 
in a watch. Since they are 
De Luxe Bodies 


De Luxe Roadster . $475 De Luxe Sedan. . 

De Luxe Phaeton . 580 Convertible Cabriolet 

De Luxe Coupe. . 525 Town Sedan... 
- » $580 


This simple illustra- Roller bearings are 
how the 


ball bearings in the 


laced at ev int in th 
placed at every point in e $630 
595 
630 


tion shows used in the new Ford theirball-shaped construction 


chassis where they are needed : rae 

to prevent friction, the new yagi : gate will give the greatest smooth- 

Ford be called a full-j new Ford minimize ing surface is needed. ness and efficiency. Roller Victoria 
ord may called a luli-jewe friction by reducing The contact is along 


; bearings are used wherev 
eled car, in the same sense that g d wherever a 


a fine watch is full-jeweled. 


All prices F. O. B. Detroit, plus freight, delivery and spare tire. 


Bumpers extra, 


the entire line marked 


A and B. 


the contact surface be- : R 
larger bearing surface is 


needed to cafry a heavier load. 
The deciding factor as to 


tween moving parts. 
You can purchase a Ford on convenient, economical terms 


through the Authorized Ford Finance Plans of the Universal 
Credit Company. 
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general run of butcher and underweight 
hogs, and on packing sows, coming in the 
face of liberal receipts, was an en- 
couraging feature to the selling side in 
the swine trade. The December cold stor- 
age report indicated smaller increases in 
total cold storage holdings of pork than 
a year earlier, although there was an in- 
creased proportion of frozen pork, a re- 
flection of recent unsatisfactory fresh 
pork markets. Hog slaughter under Fed- 
eral inspection for the month was around 
8 per cent smaller than a year ago. Re- 
ceipts, however, during the first half of 
January, would indicate a material in- 
crease for the current month, The Chi- 
cago top price was $8.35, 

, Lamb Prices Advance 

Killers’ needs for fed lambs were re- 
vealed by a sharp week-end advance which 
carried prices to levels fully 25 to 50 
cents higher than a week earlier. Sheep 
shared in the upturn and feeding lambs 
tended higher. The closing bulk of good 
and choice fat lambs averaging 94 pounds 
down, sold at Chicago from $8.75 to $9.25, 

Eastern wool markets showed a tend- 
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Examples of the type of ball and roller bearings used in the 
new Ford. There are more than twenty in all—an unusually 
large number. They play an important part in the smooth, 
efficient performance of the new Ford and contribute to its 


reliability, economy and long life. 


{ 


which type shall be used is what is best for the car 
and for Ford owners. 

Steering is made easier and safer in the new Ford 
because of the roller bearings in the front wheels, at 
the spindle bolts and in the steering mechanism. 
There are ball bearings on the clutch and ball and 
roller bearings in the transmission. A roller bearing 
on the drive shaft at the universal joint provides per- 
fect alignment of those vital parts and prevents loss 
of power. Adjustments on the rear axle pinion and 
differential are made unnecessary by the close 
limits to which those roller bearings are held. 

The ball bearing on the generator gives greater 


» 


reliability to that important part of the electrical 
system. 

The value of the large number of ball and roller 
bearings in the new Ford is especially apparent after 
the first year. By reducing wear, they also reduce the 
cost of up-keep and the need of replacement parts. 

In many other parts of the new Ford you find this 
same high quality of materials and fine craftsman- 

ship in manufacture. The performance of the 
car under: the severest driving conditions ree 
flects the value that has been built into it. 


FORD MOTOR COMPANY 
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More Than $190, 
To Have Been Spent in 
Fall Campaign by Repub- 
lican State Committee 


More than $190,000 was spent by the 
Republican State Committee of Pennsyl- 
vania during the Fall campaign in 1930 
in which Governor Pinchot and Senator 
Davis (Rep.), were elected, A. Boyd 
Hamilton of Harrisburg, Pa., Secretary 
of the State Senate and assistant to the 
chairman of the Republican State Com- 
mittee, testified Jan. 22 before the Senate 
Committee investigating campaign ex- 

nditures. : : 

Of $199,444.38 raised in the campaign, 
$111,000 came through contributions 
from State employes, Mr. Hamilton testi- 
fied, adding that $15,000 came from can- 
didates themselves and $50,000 from a 
$100.000 fund carried over from the 1928 
election campaign. 

“Could you say how much was spent 
in the race for Governor and how much 
in that for the Senate?” Senator Nye 
(Rep.), of North ‘Dakota, chairman of 
the Committee, inquired. : 

“That would be extremely difficult, 
Mr. Hamilton replied. He said that the 
statement by Senator Davis tothe effect 
that about 25,000 candidates were in- 
cluded in the campaign was approxi- 
mately correct. 


Trading Charged 
R. M. McFarland, Committee investi- 


gator, testified that he considered “just | 


as much money was spent in the sena- 
torial campaign, more trading was done 
and there was as much defeat of the reg- 
ulations as in the race for the governor- 
ship.” n 
erence to the primary campaign. 

Mr. McFarland said that witnesses ap- 
pearing before the Committee had em- 
phasized the struggle for the governor- 
ship. The race for the senatorship, how- 
ever, was by no means a minor issue, he 
said. ‘ 

Senator Patterson (Rep.), of Missouri, 
asked whether Mr. McFarland had not 
previously testified that it was his belief 
the contest was chiefly for the governor- 
shiv. Questioned specifically by Joseph 


E. Davies, counsel for Senator Davis, in| 


the same connection. Mr. McFarland re- 
plied: “I don’t recall making any such 
statement. If I made any statement, it 
was that the evidence before the Commit- 
tee was to that effect. Our opinion 
varies as the evidence piles up. Our 
évidence at first was all pointing to that} 
kird of a statement. The more I study 
the case the more I think the senator-| 
ship is not a secondary office in Pennsy]l- | 
vania.” 
Newspaper Article Barred 
Mr. Hamilton told the Committee that | 
in the primary campaign he had been a 
supporter of Joseph R. Grundy, then 
Senator, and Mr. Pinchot. 
“Did you consider the outcome of the 


He made this statement in ref-| 


000 Said| Instructions, Based on Domestic Inquiries, Sent to Con- 


sular Officers Throughout World 


Topic VI: 


In this series of articles presenting 
shown the practical contacts between 


Foreign Trade 


a topical survey of the Government are 
Divisions and Bureaus irrespective of 


their places in the administrative organisations. The present series deals with 


By John G. Erhardt 
In Charge, Commercial Office, Department of State. 


Foreign Trade. 


HE Commercial Office of the De- 
partment of State is the bridge 
over which travels the vast amount 

of commercial and economic data ema- 
nating from the consulates general and 
consulates of the United States Gov- 
ernment located in foreign countries, 
en route to the 10 Departments of the 
Government and 15 cfficial and semi- 
official agencies in Washington and to 
interested American firms and individ- 
uals scattered throughout the country. 


It conveys to consular officers, who 
are under the jurisdiction of the De- 
partment of State, approximately 14,- 
000 mail and telegraphic instructions 
annually, based upon requests for com- 
mercial and economic information re- 
ceived from the Bureau of Foreign and 
Domestic Commerce of the Depart- 
ment of Commerce, the Department of 
Agriculture and other Departments of 
the Government and originating with 
firms and persons in this country seek- 
ing foreign markets for their goods. 


The Commercial Office also forwards 
to the consular officers of the Govern- 
ment such similar requests as, may be 
made direct of the Department of 
State. During the calendar year 1929, 
all of these requests, intluding those 
from other Departments of the Gov- 
ernment, totaled 11,197 and involved 
the drafting of 13,852 mail and tele- 
graphic instructions to consular offices, 
the number of which at present re- 
porting on commercial matters is 286, 
staffed by a total of 971 officers and 


1,504 clerks. 
THE Commercial Office and the Bu- 
reau of Foreign and Domestic Com- 
merce maintain a close relationship in 
this work in order that the constantly 
increasing demands of American busi- 
ness for foreign market data may be 
met. The Commercial Office of the De- 
partment of State does not disseminate 
to the public commercial and economic 
data received from consular sources, 
this being a legal function of the Bu- 
reau of Foreign and Domestic Com- 
merce. 

It does, however, attend to the dis- 
tribution of incoming data from con- 
sular officers to that Bureau and to 
other interested Departments of the 
Government and it is important to 
mention that during 1929, the Commer- 
cial Office distributed 128,515 consular 
contributions, of which number there 





* * * 





ey a certainty?” demanded Senator 
ye. 

Explaining that he was a “Grundy 
man,” he found, however, that as the 
campaign went along it became apparent 
that Mr. Davis was going to be a stronger 
candidate than he had thought. In the 
last 10 days of the campaign he began to | 
see that Mr. Davis “couldn’t be stopped,” | 
he said. | 

An attempt by Senator Nye to read; 
into the record two paragraphs from a| 
newspaper article relating to the Penn- 
sylvania campaign was objected to by 
Senator Patterson, and the objection was | 
later sustained by Senator Dale (Rep.), 
of Vermont. Senator Patterson declared | 
that “the Committee is going far afield 
to use newspaper articles as evidence. It | 
is such things as that that brings the 
action of senatorial committees into dis-| 
repute,” he asserted. 


Expenditures Held Unnecessary 


M. C. Klein, chairman of the Davis- 
Brown campaign committee for Potter 
County, testified to the expenditure of 
$930 in his county. He declared that his 
support of Francis Shunk Brown for 
Governor had been injurious to the in- 
terests of Mr. Davis in the senatorial 
campaign. He said he considered much 
of the money spent for watchers, auto 
hire, ete., in elections as a waste 
money. 

Harry O. Perry, of Pittsburgh, testi- 
fying as to funds used in Alleghany 
County, said that the total was $88,405, 
including two checks of $5,000 each from 
Walter A. Bonitz. 


of | 


were 52,500 trade letters addressed to 
American firms in answer to direct re- 
quests for foreign market data. The 


correct and speedy handling of all 
trade data is of vital importance and 
practically all of them are moved out 
of the Commercial Office within a max- 
imum of 24 hours after their receipt. 
* * «“ 
[X ITS cooperative efforts with the 
Bureau of Foreign and Domestic 
Commerce, the Commercial Office se- 
lects American consular officers on 
leave of absence in the United States 
to engage upon trade conference work 
in various parts of this country by 
which American firms may learn first- 
hand of business conditions abroad and 
the possibilities of foreign markets for 
their products. For example, a Consul 
General in charge of a very important 
cffice in South America, during his last 
leave of absence in the United States, 
visited Baltimore, Chicago, St. Louis, 
Los Angeles, San Francisco, Wilming- 
ton (Del.), New York City, Boston, 
Providence and Philadelphia, the itin- 
erary having been arranged by the 
Commercial Office in cooperation with 
the Bureau of Foreign and Domestic 
Commerce. 

The Consul General, as in the case 
of all other consular officers assigned 
to trade conference work, went to the 
local district office of the Bureau of 
Foreign and Domestic Commerce 
promptly upon his arrival in each city 
where he made his headquarters. Ar- 
rangements for conferences with indi- 
vidual firms, addresses before trade 
bodies and over the radio were made 
by the Bureau’s district managers and 
the Consul General was prepared to 
meet all engagements. 

The cities visited by the officer re- 
ferred to weze selected as being lo- 
cated in sections of the United States 
known to be interested in trade with 
South America and the comment re- 
ceived from the district managers and 
many business firms gave a clear in- 
dication of the value of such work. 

= oe cod 


IN ADDITION to the usual. func- 
tions of the Commercial Office, one 
of its officers is delegated to lecture 
before the classes of the Foreign Serv- 
ice School of the Department of State 
upon the commercial and economic 
work of consular officers. These lec- 
tures are not only designed to instruct 
the student officers in their commercial 
duties under the Consular Regulations, 
but to indicate to them graphically the 
importance of foreign trade to the 
United States and emphasize practical 
features of exporting and development 
of foreign markets. 


In the next of this series of articles on “Foreign Trade,” to appear in the is- 
sue of Jan. 24, Mr, Erhardt will continue his discussion of the activities of the 


Commercial Office of the Department 


of State. 
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Bills Introduced in State Legislatures 


Agriculture 

N. Dak. S. 5. To prohibit mortgaging 

any grain prior to threshing; Judiciary. 
Banks: Finance 

Del. S. 12. McIntire. An act to create 
Board of Budget Directors and establish 
a budget system for State departments; 
Finance. 

Til. S. 16. Michel. Reduces interest on 
small loans from 3% per cent to 2 per 


cent. 

Ill. S. 38. Michel. Reduces interest on 
small loans from 3% per cent to 2 per 
cent. Requires employer’s signature to as- 
signment of salary. 

Ill. H. 48. Burns. Cuts small loan in- 
terest from per cent per month to 1 
per cent. 

Ind. S. 32. Miller. Requiring banks to 
keep deposit liabilities at not more than 


3% 


3. 33. Moorhead. 
of bank holding company 
| liable with bank stockholders; 
Banking. 
| Ind. H. 59. Wilson. 
contract rate of interest from 8 per cent 
|} to 6 per cent; Judiciary A. 
| Ind. H. 76. Crawford. Transferring to 
| national banks the trust powers vested in 
State institutions taken over by the for- 


Making owners 
stocks equally 
Banks and 





Plan Is Recommended 
For Auto Production 


[Continued from Page 1.]} 
and scores of allied industries, Mr. Bald- 
win stated. The following additional in- 
formation was furnished: 


The reorganization which has taken| 


place in the automotive industry during 
the depression has been accompanied by 
noteworthy efforts to eliminate evils in 
the trade which have sprung up during 
the last decade of the industry’s spec- 
tacular growth. It has been recognized 
that drastic curtailment of production 
alone would not solve the problem that 
developed during the depression—that 
improvement of distribution methods in 
anticipation of the future development 
of the trade would be necessary to at- 
tainment of a sounder and more stable 
condition. 

For years dealers have complained 
against the irregular and often unex- 


pected changes of models of some makes | 


which, they claimed, left them with heavy 
inventories of old models which they were 
required to sacrifice while they were 
stocking and selling the new line. 
been urged that this practice has intro- 
duced into the trade a demoralizing un- 
certainty which has reacted to the detri- 


ment of both dealers and producers, and| 


that a fixed period for new model an- 
nouncements would be welcomed by the 
buyer, enable dealers to make and adhere 
to definite merchandising plans and sta- 
bilize conditions generally. 

There is no doubt that, with the de- 
velopment of the American automobile 
market into a predominanily replacement 
market and the consequent growth of the 
used car problem, there has come a corre- 
sponding need of relieving the automo- 
tive distribution system of all unneces- 
sary burdens. The plan recommended by 
tthe National Automobile Chamber of 
Commerce is aimed in that direction. 


The recommendation has been received | 


with both approval and disapprobation in 
the industry where the plan is being 
studied carefully. It still remains to be 
seen whether the necessary support of 
enough companies can be obtained to 
meke the scheme fully practicable. As 
yet, comparatively few companies have 


announced a definite reaction to the plan. | 


4 /, 


It has | 


mer; Banks. 

Ind. H. 91. Wilson. Making Morris 
| Plan Banks subject to examinations by the 
| State Banking Department and limiting in- 
| terest rates on loans to 6 per cent. 

Ind. H. 92, Egan. Defining loans by 
banks on their own capital stock and on 
| the capital stock of other banks as collat- 
|}eral security; Banks. 

Ind. H. 101. Karrer. Requiring banks 
d trust companies to give bond as admin- 
trator and trustees of estates, to provide 
rotection in event of bank failure; Banks. 
Mich. H. 14. Cuthbertson. To amend 
| bank law to restrict purchases of foreign 
| securities. 

| Minn. 
| member 


| 
| an 
is 


P 


S. 19. Todd. Prohibits wife or 
of household of bank examiner 
from owning stock in bank or bank holding 
company 
| Min. H. 34. Odegard et al. Joint reso- 
lution memorializing Congress not to en- 
act any law which would permit branch 
banking in Minnesota. 
Nebr. S. 23. Wherry. tegulating inter- 
}est rate charged by building and loan as- 
| sociations. 
Olga. H. 59. 


| Martin. 
\trust company 


Providing some 


designated State fiscal agency. 

Tenn. H. 176. Murphy et al. To re- 
peal act licensing firms in business of 
making unsecured loans of $300 or less. 

Mont. H, 70. Ueland, Lewis, Kruse and 
Gordon. Providing for the submission to 
the qualified electors of an amendment to 
section 2 of article IX of the State Consti- 
tution relating to suffrage; Constitutional 
Amendments. 

N. C. H. 59. Young. To submit to the 
qualified voters at Nov., 1932, election, pro- 
posal for constitutional convention to revise 
State constitution; Constitutional Amend- 
ments. 

Ohio. 8. J, R. 6. Marshall. To petition 
Congress to call u constitutional convention 
to propose amendments to the United 
States Constitution. 

Tex. 8. J. R. 1. Hornsby. To provide 
for the calling of a constitutional eonven- 
tion to revise State Constitution; Consti- 
tutional Amendments. 

Crime 

Ohio. H. 33. Corlett. To provide for 
life imprisonment for persons using fire- 
arms in committing robbery, unless mercy 
| is recommended by jury. 
| Ohio. H. 55. Silbert. 
Criminal Syndicalism La 
| Education 
Tad. 4, 50. Watson et al. Providing 
| for preparation of textbooks by State Board 
|of Education, and printing under direction 
}of State Printing Board; Education. 

Ind. H, 51. Watson et al. Providing 


To Ohio 





repeal 
Ww. 


for uniform textbooks in high schools; 
Education. 

Ind. H. 90. Wilson. Requiring the li- 
censing of all periodicals to be sold in In- 
diana except newspapers, trade, farm and 
fraternity magazines. One dollar license 


fee; Education. 
Foods and Drugs 

Ind. S. 6. Forbidding use of oleomar- 
garine in Stage _ institutions; 
and serving of same; Agriculture. 

Insurance 

Calif. S. B. 119. Sharkey. To carry 
into effect provisions of section 18 of Art. 
XIII of constitution by taxing ocean marine 
insurers 5 per cent of underwriting profit 
instead of on basis of premium receipts; 
Revenue and Taxation. 

Ind. S. B. 31. See Labor and Industry. 

Tex. S. B. 26. Purl. To permit a life 





Reducing the legal | 


in New York City which is | 
member of Federal Reserve System may be | : : 
: " |to the registration of motor vehicles and | 


| insurance company to own an office building 
located on leased ground; State Affairs. 
Tex. H. B. 9. Savage. To define fra- 
|} ternal benefit societies, providing a lodge 
| system and requiring a representative form 
of government; prescribing 
| 

}to designate beneficiaries; requiring main- 
tenance of adequate reserves for payment 
of benefits; Insurance. 

Wash. S. B. 15. Wray. Relative to fire- 
men’s relief and pension fund, providing 
means of income including moneys derived 
from fire insurance companies by reason 
of a premium tax to be computed by the 
State Insurance Commissioner. 


Judiciary 
| _ N. Car. H. 77. Gattis. To authorize 
| Supreme Court of North Carolina to es- 
tablish by general rules the forms of proc- 
ess, writs, pleadings, practice and pro- 
cedure; Judiciary, 

Tex. S. 7. See Trade and Commerce. 

Labor and Industry 

Ind. S. B. 31. Holmes. To create an 
industrial reserve fund, administered by the 
State Industrial Board, 
insurance: Labor. 

Mich. H. 8. Armstrong. To place super- 
intendents of private employment bureaus 
junder jurisdiction of State Department of 
Labor and Industry. 

S. Dak. H. B. 33. Opsal. To” repeal 
} section 2668 of Revised Code of 1919 relat- 
ing to laborers’ and mechanics’ wages— 
physicians’ bills. 

Motor 

Ga. S. B. 6. 
vehicles 

8. 


| 
\ 
| 
| 


Vehicles 

Myrick. To regulate motor 
operated for hire; Highways. 
Dak. S. B. 7. Halvorson. Relative 





| requiring owners to exhibit c@tificates on 
| headlight adjustments. 

Tex. H. B, 2. Bradley. To provide for 
the licensing of motor vehicle operators; 
Highways and Motor Traffic. 

Tex. H. B. 3. Keller. To provide for 
the licensing of motor vehicle operators; 
Highways and Motor Traffic. 

Wash. S. B, 6. Gray. To provide that 


not be liable for injuries to guests unless 
caused intentionally or recklessly, 
Prohibition 
Del. H. 3. Scheifele. To repeal the act 
to prohibit the liquor traffic in the State of 
Delaware and to provide for the enforce- 
ment of such prohibition; Temperance, 
| Ohio. H. 26. To repeal the Crabbe 
| Prohibition Act. 
Ohio. H. 27. Zoul. To repeal the Miller 
State Prohibition Enforcement Act. 
Public Health 
| Tex. H.6. To further regulate the prac- 
|tice-of medicine and require payment of 





, annual license fee by practitioners; Public | 


Health. 
Tex. 
yractice of medicine 
ho State Board of Medical Examiners; Pub- 
‘ie Health. ‘ 
Publie Utilities 

Ga, 8.5. To regulate transportation for 
‘ire of persons and property by motor 
vehicles; Highways. 
|} Ind, §&. 15, To remove municipal util- 

‘ 


\ 


| Ind. H. 95. 
| gage exemption to one-half assessed valua- 


regulating | 


membership | 
qualifications and granting members right | 


for unemployment | 


owner or operator of a motor vehicle shall | 


8. 7. To amend law relating to the | 
so as to provide for | 


ities from jurisdiction of Public Service 
Commission; Corporations. bs 
carriage 


Mass. 366. To regulate 
of passengers by taxicabs; Cities, 
Mass. H, 404. To prohibit carrying pas- 
sengers for hire over routes served by-au- 
thorized carriers; Transportation. 

Mass. H, 405. To require licensing of 
operators of vehicles carrying passengers 
for hire; Transportation. 

Mass. H. 458. -To require street rail- 
way cars to be equipped with automatic 
windshield wipers; Transportation, 

Minn. To provide that villages 
having no generating plants may sell their 
electric distribution systems upon approval 
by electors and State Commission; Munici- 
pal Affairs. 

Ohio. S. 18. Giving Utilities Commission 
authority to require utilities in. rate cases 
to supply data concerning cost of product 
at city gate. : 

Ohio. H. 51. Limiting continuous em- 
ployment on buses and street cars to six 
days a week. « 

Okla. S. 15. Taking ice plants from 
jurisdiction of Corporation Commission, 

R. I. H. 550. To require buses carrying 
more than eight passengers to be equipped 
with nonshatterable glass; Corporations. 

Railroads 

Calif. A. 61. To provide for grade sep- 
arations, with expenditure of central funds 
by Highway Commissior subject to orders 
of Railroad Commission; Govt. Efficiency 
and Economy. 

Ohio. S. 22. Requiring full crew on 
| gasoline motor propelled trains. 

Okla. S. 16. Limiting length of freight 
trains, ete. ' 

Okla. H. 34. Same as S. 16. 

Social Welfare 

Ind. H. B. 103, Allardt. To legalize 
parimutuel betting at horse races, license 
fees ranging from $1,500 to $2.500 a day 
plus 20 cents for each admission; promot- 
ers to retain not over 6% per cent of 
|} wagers as commission; Public Morals. 
| N. H. H. B. 45, Fredrickson. To es- 
tablish daylight saving time in New Hamp- 
shire; Revision of Statutes. 

N. Dak. H. B. 13. To provide for the 
creation and dispersement of a_ benefit 
fund for dependent aged persons; State 
Affairs. 

Okla, S. B. 23. Chamberlin. To appro- 
priate $400,000 for food, clothing and shel- 
ter for suffering citizens of the State. 

Trade and Commerce 

Ohio S. 21. Whittemore. Amendment for- 
eign corporation law. 

Ohio H. 25. To provide for a new act fer 
qualifications and regulations for foreign 
corporations, 

Ohio H. 24. Jones. To revise incorporation | 
fees so they will be more relative to those | 
charged in other States. 

Ohio H. — Jones. To amend the general 
corporations act. 

Ohio S. 15. Ackerman. Recodifying the 
weights and measures law. 

Ohio S, 24. Whittemore. Amendment for- 
eign corporation law. 

Ohio S. 23. Whittemore. Amendment pri- 
vate corporation code. 

Tex. S. 7. Hornsby and Purl. To provide 
for a general arbitration statute and make 
valid and enforcible written agreements for 
the arbitration of disputes; Civil Jurispru- 
dence. 

Calif. A. B. 161. Cronin. To amend section 
6 of the Workmen’s Compensation Act, re- 
lating to liability for compensation in cer- 
tain cases; Judiciary. 

Towa S. F. 18. Doran. To extend work- 
men’s compensation benefits to widows who 
remarry. 

Mont. H. B. 86. Hamilton. Relating to 
compensation; Workmen’s Compensation. 

Mont. H. B. 87. Hamilton. Relating to the 
| power of Industrial Accident Board to award 
compensation, time and manner of payment 
and to fix extent of disability; Workmen’s | 
Compensation. 








Ark, S. 832. Chaney. Regulating collection | 
of overdue taxes; Taxation. 

Calif. S. 136. Inman. Taxation of high- 
way transportation companies; Revenue and 
Taxation. S 

Calif. A. Cons. Am. 2. Proposed amend- 
ment to Art. IV relative to release of lien 
for taxes in certain cases; Revenue and 
Printing. 

Calif. A. Cons. Am. 4. Amending sec. 9 
of Art. XHI relating to State and county 
boards of equalization; Rev. & Ptg. 

Calif. A. 178. Badham. Licensing of chain 
stores; Revenue and Taxation. 

Ill, S. 49. McCauley, Chain store tax. 

Ind. H. 78. Douglas. Tax of one-tenth of 
1 cent per gallon on motor oil; Rights 
and Privileges. 


Taxation 





Hoffman. Increasing mort- 
tion; Ways and Means. 

Iowa S. 7. Clark, Rigby and Patterson. 
To reassess public utilities. 

Iowa S. 8. Clark, Rigby and Patterson. 
To license gasoline filling stations, 

Towa. S. 9. Christophel and Clark, To | 
tax oleomargarine. 

Iowa S. 12. Clark. Changing distribution 
gasoline tax proceeds. 

Kans. S. 8. Gray. Increasing gasoline 
tax to 5 cents and making other amend- 
ments in gasoline tax law. 

Me. S. P. 35. Story. One-half registration 
fee on motor vehicles after Sept. 1 instead 
of after Oct. 1; Taxation. 

Mich. H. 4. Dykstra. Changes distribution 
automobile and gasoline taxes. 

Mich. H. 10. McBride. Repeals malt tax. 

Minn. H. 47. Beach. Changing distribu- 
tion gasoline tax; Public Highways. 

Minn. H. 56. Johnson. Permits rebate or 
| cancellation of real estate taxes levied on 
lands on which structures or crops were 
| Seatoered after Jan. 1 or hereafter; Tax 
| Laws, 

Minn. H. 57. Johnson, Abatement of per- 
} sonal property taxes on crops destroyed 
after Jan. 1, 1930; Tax Laws. 

Minn, H. 72. Nordine. Amending forest 
| tax laws; Reforestation. 

Minn. H. 74, Nordine. Cons. Am. author- 
izing exchange of public lands of State for 
| lands of U. S., 

Mont. S. 6. Gilboe. Consolidating Public 
Utilities Commission and State Board of 
Equalization; Taxation. 

Mont. S. 9. Burr. Taxation of royalty in- 
| terests in mineral products. 

Mont. H. 73. Leavitt and Nelstead. Same 
subject as S. 6, 

Mont. H. 90. Moss and others. License tax 
on persons selling, handling, or using gaso- 
| line; Revenue and Taxation. 
| Nebr. H. 47. Warrington and Cushing. 
| Makes personal taxes payable Dec. 1 and 


June 1. 

| N. H. H. 87. Papachristos. 
| Statute repealing taxes on 
goods of manufacturer. 

N.C. 8. 43. Baggett. Sales tax; Finance, 

N. C, H. 98. Young. Sales tax. 
| N.C. H. 99. Day. Sales tax. 
| N. D. S. 10. Gronvold. Changing refund | 
clavse gasoline tax law; State Affairs. 

N. D. H. 21. McKay, Tax on installment 
| contracts; Tax Laws. 
| Okla, H. 48. Grisso. Removing exemp- 
| tion fraternity and sorority houses. 

Okla, H. 61. Whitaker. Annual license 
tax on domestic and foreign corporations, 

S. D. H. 23. Simons. Amending law re- 
lating to registration and licensing of mo- | 
tor vehicles. 

8. D. H, 28. Clarkson, License tax on live- | 
stock from other States. 

8S. D. H. 37. Waltner, 
tax law, 

Wash. S. 23. Taxation of forest lands, In- 
troduced at request of Tax Investigation 
Commission; Revenue and Taxation. 

Wash, S. 24. Taxation of publicly owned 
utilities. Introduced at request of Tax In- 
| vestigation Commission; Revenue and Taxa- 
tion. 

Wash. S. 25. Reassessment of all real 
property in 1934; creates boards of real 
| property appraisers; Revenue and Taxation. 

N. C. H. 28. Mr, Gay. Repealing exemp- 
tion of shares of foreign companies in 
hands of individual residents; Finance. 

Ohio H. 44. Mr, Bostwick. Changing dis- 
tribution of gasoline tax proceeds, 

Ohio H, 50. Mr. Creesy. Tax of 3 cents 
per square foot on billboards. 

Okla. H. 32. Mr, Mauk. Exempting fuel 
used in airplanes from gasoline tax. 

Okla. H. 35. Mr. Jones. Repealing regis- 
| tration tax on mortgages. 

8. C, H. 11. Mr. Stoll. Amending law re- 
lative to penalties on delinquent taxes and 
providing for payment of taxes in install- | 
ments; Ways and Means. 

S. D. H. 5. Mr. Simons. Changing motor 
vehicle registration fees, 
| S. D. H. 6. Mr. Sorenson. Changing dis- 
| tribution gasoline tax proceeds, 

; 8S, D. H. 7. Mr, Waltner, Amending gaso- 
line tax law. 
Toan. H. 129. Mr, Overton. M 

erty taxes payable May 1, 
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Proceedings of January 22, 1931 


© The Senate o 


THE Senate convened at 11 a. m., 
Jan. 22, and pursuant to an unani- 


mous consent agreement, previously 
entered, consideration of the nomina- 
tion of Eugene Meyer of New York to 
be a member of the Federal Reserve 
Board was begun, in open executive 
session. (Detailed discussion on 


page 1.) 

Senator Brookhart (Rep.), of Towa, 
moved to recommit the nomination to 
the Committee on Banking and Cur- 
rency. Senator Metcalf (Rep.), of 
Rhode Island, urged confirmation of 
Mr. Meyer. 

After many Senators had taken part 
in the debate on the motion for re- 
commital, Senator Norbeck (Rep.), of 
South Dakota, announced that he had 
conferred with various members of the 
Committee on Banking and Currency 
and they were of the opinion that a 
hearing on the Meyer nomination 
should be held. He then asked unani- 
mous consent that the nomination be 
recommitted, and there was no objec- 
tion. 


Request for unanimous consent by 
Senator Tydings (Dem.), of Maryland, 
for immediate consideration of his 
resolution asking that the Judiciary 
Committee call before it the Chairman 
of the National Commission on Law 
Enforcement and Observance was ob- 


\ 


jected to by Senator Watson (Rep.), 
of Indiana. . 

The Senate ratified a treaty with 
Germany relating to extradition of 
fugitives from justice, and confirmed 
various nominations. 

Senator. King (Dem.), of Utah, 
sought to secure immediate considera- 
tion of a bill for deportation of cer- 
tain alien seamen, which was held up 
in May, 1930, by a motion to recon- 
sider. Objection was made by Senator 
Bingham (Rep.), of Connecticut. 

Upon the motion of Senator Jones 
(Rep.), of Washington, Chairman of 
the Appropriations Committee, the 
Senate began consideration of the first 
deficiency appropriation bill. (Detailed 
discussion on page 3). 

The Senate agreed to a unanimous 
consent request of Senator McNary 
(Rep.), of Oregon, for consideration of 
unobjected bills on the calendar at 
7:30 p. m., Jan. 26, to continue not 
later than 11 p. m. 

Committee amendments to the de- 
ficiency bill were considered. 

After agreeing to several amend- 
ments, offered from the floor, the Sen- 
ate passed the first deficiency bill. 
(Detailed discussion on page 3.) z 

The agriculture appropriation bill 
was then made the unfinished busi- 





| 





ness of the Senate. 
The Senate recessed at 5:31 p. m. to 
1t a. m., Jan. 23. 





© The House of Representatives © 


THE HOUSE met at noon, Jan. 22. 
Representative Hull (Dem.), of 
Montgomery, Ala., had placed in the 
Congressional Record a statement is- 
sued Jan, 21 by Representative Hull 
criticising the House Committee on 
Ways and Means for favorably report- 
ing a bill (H. R, 16111) that, Mr. Hull 
said, would in the Treasury’s dis- 
cretion except long-term bonds under 
the authority of the Second Liberty 
Loan. Act from surtaxes and excess 
profits taxes. 
Representative Shreve (Rep.), of 
Erie, Pa., in charge of the bill (H. R. 
16110), making appropriations for the 
Departments of State, Justice, Com- 
merce, and Labor, called up that meas- 
ure for consideration for amendments. 
Representative Williamson (Rep.), 
of Rapid City, S. Dak., Chairman of 


the Heuse Committee on Expenditures 
in the executive deparfments, ob- 
tained permission for that Committee 
to hold meetings while the House is 
in session. 

Representative Hull (Rep.), of Pe- 
oria, Ill, spoke on prohibition and a 
number of members took part in the 
discussion. (Discussion of prohibition 
debate is printed on page 1). 


Representative Black (Dem.), © 
Brooklyn, N. Y., criticized extraterri- 
toriality in connection with the pro- 
vision of $41,650 for salaries of the 
judge, district attorney and other offi- 
cers and employes of the United States 
Court for China. 

The Committee then arose and an- 
nounced that it had come to no de- 
cision on the appropriation bill. The 

| House then adjourned at 5:01 p. m. 
until noon, Jan. 23. 
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BILLS IN CONGRESS 


New Measures Introduced 


Changes in status of bills and resolutions 
are printed in section 2 of this issue: 

Agriculture 

H. R. 16426. Hull, Wis. To amend ae 

defining butter, also imposing tax upon oleo- 

margarine,” Aug. 2, 1886, as amended; Agri 


lture. ; 
“H.R. 16427. ‘Hull, Wis. To amend “Act 
also imposing tax upon 


defining butter, 
oleomargarine,” Aug. 2, 1886, as amended; 


Agriculture. ° 
Aliens: Immigration __ 

S. 5801. Jones. Enlargement of site = 
immigration station at een, Wash.; Pub- 
lic Buildings and Grounds. : 

“H. J. Res, 473. Free. Further restrict- 
ing for two yrs. immigration into U. S.; 
Immigration and Naturalization. 

Banks: Banking 
H. R. 16390. Hall, Miss. To amend sec. 


22 of Federal Reserve Act; Banking and | 


Currency, 
Bridges __ : 

S. 5782. Fess. Maumee River, in Lucas 
Co., Ohio; Commerce. ee oi 

S. 5798. Glens Ohio River at Cairo, Ill.; 
Commerce. 

H. R. 16298. Mrs. Kahn. Bay of San 
Francisco from Rincon Hill distr. over Key 
Route Mole; Interstate and Foreign Com- 
merce, 

H. R. 16416. Newhall. i 
nect Cincinati, Ohio, with Covington and 
Newport, Ky.; Interstate and Foreign Com- 
merce. 

H. R. 16419. 
near Madison, Ark.; 
Commerce, Z 

H. R. 16420. Sears. Mo. River near 
Omaha, Nebr.; Interstate and Foreign Com- 
merce, Gs 

H. R. 16421. Sears. Mo. River near 
O’Hern, South Omaha, Nebr.; Interstate and 
Foreign Commerce. 


Claims 

H. R. 16429. Fitzgerald. Settlement of 
claims agst. U. S. on account of property 
damage, personal injury, or death; Claims. 

Commerce and Trade 

S. 5814. Walsh, Mont. Construction of 
pipe lines for importation into U. of 
natural or artificial gas; Public Lands and 
Surveys. , 


Driver. St. Francis River 
Interstate and Foreign 


Citizenship 
H. R. 16303. Cable. To amend law re- 
lating to citizenship and naturalization; Im- 
migration and Naturalization. 


Constitutional Amendments 

H. J. Res. 477, Lehlbach. Amdt. to Con- 
stitution of U. S. repealing 18th amdmt. and 
vesting in the Congress powers to regulate 

intoxicating beverages; Judiciary. 
J. Res. 478. LaGuardia, Amdmt. to 
Constitution of U. S. giving Congress power 
to regulate mnftre. traffic in, or transporta- 


|tion of intoxicating liquors; Judiciary. 


District of Columbia 
H. R. 16388, James, Mich. Exchange of 
rights of way, transfer of lands, and_clos- 
ing and opening of certain streets in Distr. 
Col.; Military Affairs. le toe 
H. R. 16430. Luce. Transfer of jurisdic- 
tion over park land in Distr, of Col.; Public 
Buildings and Grounds. 
Fish; Birds: Game 
S. 5813. Walcott, Hawes, McNary, Nor- 
beck and Pittman. Wild life conservation 
in connection with construction of public 
works or improvement projects; Agriculture 
and Forestry. 
Foreign Relations  _. 
H. J. Res. 471. Temple. Participation 
by U. S. in Interparliamentary Union; For- 


}eign Affairs, 


Forestry ; 

S. 5800. Jones. To add certain lands to 
Columbia Natl. Forest; Agriculture and For- 
estry. 

S. 5810. McNary. To facilitate use and 
occupancy of natl, forest lands for purposes 
of residence, etc.; Agriculture and Forestry. 


eee a 


Tex. S. 2. Mr. Hornsby, Providing for 
quarterly payment of State taxes; Civ. 

Tex. S. 8. Mr. Oneal. Property taxes 
payable in 1931 and 1932; one-half by Jan. 
81 and one-half by June 30; State Affairs. 

Veterans 

Minn. H, F. 45, Mr. Holm. To pro- 
vide for inheritance by foster brothers and 
sisters of deceased World War veterans 
of war risk insurance; Judiciary. 

Mont. H. B. 79, Mr. Stewart. To pro- 
vide for burial of deceased soldiers, sail- 


ors and marines at expense of county of 


residence; Military Affairs, 


A 


Ohio River to con- | 


Jur. 


rege f Interior to 
. 5799. Frazier. Secy. of Interio 
sell smeele unused Indian cemetery reserves 
on Kiowa Indian Reservation, Okla.; Indian 
Affairs. c 53 Sf 
. Insular Affairs: Territories 
i duced: sal 
a arty Britten. Transfer of Mili- 
tary Cemetery, Is. of St. Thomas, to St. 
Thomas and St. John, and transfer of King 8 
Hill Poor Farm to St. Croix, Virgin Is.; 
| Insular Affairs. 
International Conferences 
H. J. Res. 474. Temple. Apprn. for 16th 
sess. of Internat]. Geological Congress, 1932; 
Foreign Affairs. et 
7" Judiciary: Judicial Code 
| H.R, 16889. Sinclair. To amend “Act to 
suppl. existing laws agst. unlawful restraints 
and monopolies,” Oct. 15, 1914, as amended; 


Judiciary. 
suger Labor 


S. Res. 409. La Follette. Asking Presi- 
dents’ Employment Comm. to furnish to 8. 
copy of Metropolitan Life Insurance Co.’s 
rept. on unemployment; over under rule. 

H. R. 16384. Graham. Construction of 
| public works, stabilization of industry, and 
|aiding in prevention of unemployment dur- 
ing periods of business depression; Juidi- 


ciary. 





| 


National Defense 
S. 5761. Hale. To amend “Act to amend 
| act approved Aug. 29, 1916, relative to re- 
ltirement of captains, commrs., and lieut. 
commrs. of line of Navy,” as amended Mar, 
| 4, 1929; Naval Affairs. ' 
| 'H. R. 16383. Dowell. _ Construction at 
| Fort Des Moines, Iowa; Military Affairs. 
|" “H. R. 16417. Moore, Ohio. Secy. of Navy, 
|to deliver to Campus Martius Memorial 
Museum, Marietta, Ohio, silver service pre- 
sented to U. S. for gunboat “Marietta”; 
airs. 
es at Britten. Increasing number 
of comrs. of line of Navy on active list; 
ffairs. 
ae 475. Carley. Use of Army sup- 
ply base, Brooklyn, N. Y. as quarters for 
prisoners; Military Affairs. 





Parks 
S. Res. 413. Nye. Addtl. natl. parks; 
| Credit and Control. 

Petroleum 

H. R. 16387. Hope. Marking of imported 
petroleum and __ petroleum products and 
mnfrd. products thereof made in U. S.; Ways 
and Means. , 

Postal Service 

S. 5755. McKellar. Sites and the erec- 
tion of post office buildings; Post Offices and 
Post Roads. 

H. R. 16382. Campbell. Issuance of post- 
age stamps in commemoration of 200th an- 
niversary of birth of George Washington; 
Post Offices and Post Roads. | 

H. R. 16886. Maas. First class post- 
masters shall not continue in office more than 
one year after expiration of terms of office 
if not reapptd.; Post Offices and Post Roads. 

prenibition , 

é o Constitutional Amendments. 

~ fees. Cone. Tydings. For Chrm. 
Wickersham to appear before Senate Judi- 
ciary Com. in regard . wae prohibition 

; over under rule. 
ee “416. LaGuardia. “To create 
jt. congressional com. to be known as com. 

ibition; Rules. 
on ae. Clancy. That there be 
printed 1,000,000 copies of Wichersham rept. 
as a public document; Printing. 
Public Buildings and Grounds 

S. 5756. Keyes. Secy. of War to ex- 
change with Rosslyn Connecting R. R. Co. 
lands on Va. shore of Potomac River _near 
| Arlington. Memorial Bridge; Public Build- 
ings and Grounds. f ; 

S. 5757. Keyes. puarenee pa Bloc: 

ic buildings, and for othe 8, 
ne May 25, 1926 (45 Stat. 630), and 
acts amendatory thereof; Public Buildings 

nds. j 
an e245. Elliott. Acquisition of site 
for building to be oceupied by G. A. O.; 
Public Buildings and Grounds. 

H. R. 16248. Elliott. Secy. of War to 
exchange with Rosslyn Connecting Railroad 
Co. lands on Va. 
near Arlington 





Memorial Bridge; Public 
H. R. 16297. Elliott. to amend “Act for 
construction of certain public buildings, 
approved May 25, 1926 (4 Stats., p. 630); 
Public Buildings and Grounds, 
Publie Lands 
S. 5797. Oddie. Establishment of Boulder 


of | 


shore of Potomac River! 


$ 
& 
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Continued Survey" 


Of Nevada Mining 
Resources Asked 


Bond Issue of $600,000 for 
Highway Construction Is 
Also Recommended by 
Governor Balzar 


State of Nevada: 
Carson City, Jan. 22. 

The mining industry of Nevada last 
year suffered the most serious reverses 
in its history, said Governor Fred B. 
Balzar in his message to the Legislature 
Jan. 20, but the industry is optimistic 
and expects advances this year in the 
prices of the principal metals, particu- 
larly silver and copper. 

An impetus has been given to the de- 
velopment and exploitation of gold prop- 
erties, he said, and several discoveries 
of that metal in districts heretofore un- 
known have recently been brought about. 
They give promise, he added, of future™ 
extensive and profitable operation. 

He urged continuance of the investi- 
gation of the State’s mineral resources 
authorized in 1929,-as well as further 
appropriations for the State Bureau og 
Mines. 

Governor Balzar recommended the au- 


thorization of a $600,000 bond issue for. 


highway construction, and that all rev- 
enues derived form motor vehicle li- 
censes and gasoline tax be used for the 
completion and maintenance of the Fed- 
eral and State systems. 


He advocated additional legislation for 
the protection of labor, and proposed a 
state-wide survey of existing tax valua- 
tions and for the purpose of ascertain- 
ing whether other means of revenue can 
be devised. 


The Governor reviewed the Hoover 
Dam development and recommended that 
ample appropriation be made for the 
support of the Colorado River Commis- 
sion during the next two years. 


Changes in 
State Officials 


California.— Appointed by Governor 
Rolph: Bank Superintendent, Edward 
Rainey; Corporation Commission, Raymond 
Haight; Director of Public Works, Walter 
E. Garrison; Adjutant General, Seth E. 
Howard; Director of Finance, Rolland A, 
Vandegrift; Director of Institutions, J. M. 
Toner; Building and Loan Commissioner, 
H, L. Carnahan; members State Highway 
Commission, Earl L. Kelly, H. A. Hopkins, 
Frank Tetley, T. A. Reardon; members of 
Harbor Commission, Patrick W. Meheren, 
J. J. Tynan, J. A. Moore. 

Idaho._-Appointed by Governor Ross: 
Commissioner of Public Works, Alvin Har- 
bour; Commissioner of Agriculture, Lee 
Johnson; Commissioner of Public Welfare, 
Lewis Williams; Commissioner of Public 
Investments, Jess Walling; Director Blue 
Sky Bureau, Department of Finance, George 
W. Wedgewood. 

Illinois.—Appointed by Governor Emmer- 
son: supervisor of Illinois waterway con- 
struction, Benjamin H. Miller. Appointed 
by Illinois Commerce Commission: Assist- 
ant Chief Transportation Rate Expert, G. H. 
Shafer, vice George Zorn (the position of9 
Chief remains Vacant). ; 

Iowa.—Charles Webster elected as Chair- 
man of Board of Railroad Commissioners. 

Minnesota. — Appointed by Governor 
Olson: Game and Fish Commissioner, Wil- 
liam D. Stewart; Superintendent, Bureau of 
Criminal Apprehension, M. C. Passolt. 

Nebraska.—C. A. Randall elected Chair- 
man of Railway Commission; J. F. Miller, 
Secretary; C. A. Ross, Rate Expert. 

New York.—Appointed by Governor Roose- 
velt: Superintendent of Insurance, Thomas 
F. Behan; Conservation Commissioner, 
Henry Morgenthau Jr. 

Ohio.—Appointed by Governor White: Di- 
rector of Finance, Howard Bevis; Direc- 
tor. of Commerce, Theodore H. Tangeman; 
Director of Public Welfare, John Me- 
Sweeney; Adjutant General, Brig. Gen. 


| Frank D. Henderson; Director of Highways, 


O. W. Merrell; Director of Industrial Re- 
lations, Thomas A. Edmondson; Director of 
Agriculture, I. S. Guthery; State Purchas- 
ing Agent, Harry A. Rettig. Appointed by 
Director of Commerce: Fire Marshal, Frank 
G. Henry. Appointed by Director of High- 
ways: Chief Engineer, Bureau of Mainte- 
nance, Grover C. Snyder. 

Oklahoma.—Appointed by Governor Mur- 
ray: Board of Affairs, W. C. Hughes, chair- 
man; J. O. Mattison and Cash Cade; In- 
dustrial Commission, Thomas H. Doyle, 
chairman, and Matt McElroy; Fire Marshal, 
J. T. Jones; Board of Agriculture, B. R. 
Cook, Z. H. Lawter, H. N. Arnold, L. A, 
Clinkenbeard; Health Commissioner, Dr, 
G. N. Bilbys Warden, State Penitentiary, 
B. F. Van Dyke; Superintendent, Bureau of 
Identification, C. A. Burns. 

Pennsylvania.—Appointed by Governor 
Pinchot: Secretary of Agriculture, John A. 
McSparran. 

Virginia.—Appointed by Governor Pol- 
lard: Superintendent of Public Instruction, 
Dr. Sidney B. Hall. 

Wisconsin.—Philip H. Porter resigned as 
member of Railroad Commission. 

Wyoming.—Appointed by Governor Emer- 
er Attorney General, James A. Green~- 
wood, a 


claimed to be covered by patents from Tex., 
and determined to be within State of New 
Mex, by decree of Shpr. St. of U. S. entered 
Apr. 9, 1928; Public Lands. 

H. R. 16422. Arentz.e Establishment of 
Boulder City town site; Public Lands. 

Railroads 

Bills Introduced: 

H. R. 16425. 
to railroads; 
merce. 


Collins. Construction loans 
Interstate, and Foreign Com- 


Reclamation: Irrigation 

S. 5788. Walsh, Mont. To amend “Act 
to authorize disposition of unplatted por- 
tions of Govt. town sites on irrigation proj- 
ects under reclamation’ act of June 17, 
1902”; Irrigation and Reclamation. 

H. R. 16249. Smith, Adaho. Disposition 
of power revenues on, Fedl. irrigation 
projects; Irrigation and Reclamation, 

Rivers and Harbors 

H. R. 16302. Arentz, Dam across Owyhee 
River within Duck Valley Indian Reserva- 
tion, Nev.; Indian Affairs, 

Veterans 

S. 5794. Reed. To amend “Act making 
eligible for retirement, officers and former 
officers of Army, Navy and Marine Corps 
of U. S., other than officers of Regular 
Army, Navy or Marine Corps, who incurs 
red physical disability in line of duty while 
in service of U. 8. during World War”; Mili- 
tary Affairs. 

S. 5808. Shortridge. To amend sec, 200 
of World War Veterans’ Act, as amended; 
Finance. ' 

S. 5809. Shortridge. To amend sec. 19 
of World War Veterans’ Act, 1924, as 
amended; Finance, 

HW. R. 16385. Ludlow. To amend World 
War Veterans’ Act, 1924, as amended, Jly, 
3, 1930; World War Veterans’ Legislation. 

H. R. 16428, Thatcher, Pensions to 
nurses who served in war with Spain, Philip- 
pine insurrection, or China relief expedi- 
tion; Pensions. 

H. R. 16306. McCormack, Mass. To 
amend World War Veterans’ Act, 1924, by 
|providing for allowances for widows, chil- 
|dren, and other dependents of veterans 
World War; World War Veterans’ Legisla~ 
tion. 

H. R. 16299. Celler. Acquisition of land 
in Orange County, N. Y., oceupied as camp 
ground by Amer. Army during 1782 and 
1783, and creation there of natl, park; 





ity town site; Irrigatio: and Reclamation. 
OW. R 16418. Simms. Patents upon land 


Military Affairs, 
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AvtHorizen Statements Onty Are Presenren’ Here. Bema * 
PuslLisHeD WitHouT CoMMENT BY THE UNITED STATES DAILY 


Of War Insurance 


Advises House Committee 
Plan to Forego Future 
Protection of Veterans Is 
Unsound and Inequitable 


‘ 


For veterans to forego the benefits of 
future protection by cashing their en- 
dowment insurance policies by invita- 
tion of the Government is not sound 
or equitable, the Secretary of the Treas- 
ury, Andrew W. Mellon, wrote in a let- 
ter to Representative Hawley (Rep.), of 
Salem, Oreg., Chairman of the House 
Committee on Ways and Means. The 
letter was made public Jan. 22 by Mr. 
Hawley. 

Secretary Mellon explained that more 
then $2,000,000,000 would be involved. 
The Government would have to borrow 
the money, he stated, because it could 
not be raised by taxes. 

He said the enactment of such legis- 
lation would have far-reaching conse- 
quences, not only in the practical de- 
struction of the endowment insurance 

lan, but also in its effect on the Na- 
tion’s finances and the general economic 
situation. 


Letter Inserted in Record 


Representative Garner (Dem.), of 
Uvalde, Tex., as well as Mr. Hawley, 
asked the unanimous consent of the 
House for Secretary Mellon’s letter to be 
inserted in the Congressional Record, 
which was granted. 

Representative Garner urged that the 
question of the payment of adjusted 
compensation certificates to veterans 
should be given hearings by the House 
Committee on Ways and Means. 

In advocating such a hearing, Mr. 
Garner called the attention of members 
to a paragraph in Secretary Mellon’s 
letter in which the Secretary wrote that 
“the problems to which it (the payment 
of the certificates) gives rise should re- 
ceive the most careful consideration by 
the Congress.” ‘ 

Representative Hawley said he thought 


the Committee would give careful con-| 


sideration to the question. 
Mr. Mellon’s Letter 

Mr. Mellon’s letter, dated Jan. 19, fol- 
lows in full text: 

Mr. Chairman: I have your letter of 
recent date, enclosing a copy of H. R. 
13689, a bill providing for the amend- 
ment of Title V of the World War Ad- 
justed Compensation Act and request- 
ing the views of this Department. 

The bill provides that the Adminis- 
trator of Veterans’ Affairs is authorized 
to pay to any veteran to whom an ad- 
justed service certificate has been issued, 
upon application by him, the cash sur- 
render value of the certificate. The cash 
surrender value of the certificate is de- 
fined as the amount of the adjusted serv- 
ice credit of the veteran increased by 25 
per centum, plus interest at 4 per cent 
per annum, compounded annually from 
the date of the certificate to a date to 
be determined by the Administrator, 
which would be fixed at not more than 
80 days prior to the date of the check 
issued to the veteran in payment. 

‘ The bill further provides that if the 
veteran has at any time borrowed upon 
the certificate and has not repaid the 
principal and interest, the Administrator, 
upon request of the veteran, shall pay 
both: principal and interest, deducting 
these amounts from the basic surrender 
value; provided, however, that interest 
shall be computed at 4 per cent per an- 
num compounded annually in lieu of the 
rate fixed in the note or prescribed in 
section 502 of the World War Adjusted 
Compensation Act. aaa 

The bill further provides that if in- 
terest on any loan to the veteran has 
been paid by him, there shall be added 
to the basic surrender value the 
amount of interest paid by the veteran 
to the extent that it exceeds interest 
on the loan computed at 4 per cent com- 
pounded annually. 

Two Billions Involved 

I am informed by the Administrator 
of Veterans Affairs that if all holders 
of these certificates should avail them- 
selves of the option provided for in the 
bill, the total amount that would be 
paid covering basic, surrender value 
would exceed $2,100,000,000. It is im- 
possible to estimate the number of vet- 
erans that would avail themselves of the 
option, but I should point out to you that 
the measure is so framed as to offer 
an inducement to the veterans to cash 
in their adjusted service certificates and 
so in effect destroy the endowment in- 
surance plan. 

Indeed, the bill seems designed to ef- 
fect just such a purpose, since it rests 
on no actuarial principles and the total 
cash surrender value which it contem- 
plates exceeds by over $375,000,000 the 
present day value of the certificates 
utstanding, and in effect would consti- 

Gite a grant of this additional amount. 

The retirement of outstanding ad- 
justed service certificates would auto- 
matically defeat the purpose which after 
careful and extended deliberation these 
certificates were devised to serve. Com- 
pensation was made in this form and 
not in a lump cash payment in order 
that the veteran might be given an in- 
vestment the value of which would in- 
crease from year to year and be avail- 
able for distribution at a time when 
presumably it would be most helpful, 
at the same time providing him fully 
paid life insurance during the interim 
period. It is not sound or equitable for 
the Government to invite the veterans to 
cash in their endowment insurance pol- 
icies and so to forego the benefits of fu- 
ture protection. 

As to Payment of Loans 

As far as those sections of the bill are 
concerned referring to the payment by 
the Administrator of Veterans’ Affairs of 
the principal and interest of loans se- 
cured by veterans oh their certificates or 
the repayment of interest paid in excess 
of 4 per cent compounded annually, the 
Administrator of Veterans’ Affairs in- 
forms me that the administrative diffi- 
culties involved are so great as to make 
this task almost impossible of perform- 
ance. The total number of transactions 
involving interest on loans made on cer- 
tificates up to date it is estimated ex- 
ceeds 6,000,000. To make a recompu- 
tation of interest in each one of these 
cases would in itself constitute an ex- 
tremely difficult problem. But the diffi- 
culties are further enhanced owing to the 
fact that numerous loans to veterans 
were made by banks, and many of these 
loans have been repaid and the notes de- 
stroyed. 

Even if it were determined administra- 
tively feasible to undertake this mass of 
recomputations, its practical effect would 
not be in the interests of the veterans 
eeking cash on their certificates, as the 
ime it would take to accumulate the nec- 

essary data upon which to base action 
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Secretary Mellon |Action of American Consuls 


Steps Taken to Restrict Immigration in View -of Present 
Economic Conditions Declared to Result in Quota 


Reductions Without 


A total of 135,000 aliens who would 
have entered the United States during the 
present year will be cut from the quota 
through restrictions imposed by Ameri- 
can consuls abroad the Department of 


State announced Jan. 21. 

A complete resume of immigration con- 
ditions and the steps taken by American 
consuls to restrict immigration, as com- 
piled by the Department of State follows 
in full text: 

Immigration Visa Statistics’: On the 
basis of the following figures, both quota 
and nonquota, it is estimated that 135,000 
aliens who would have come into this 
country during the quota year ended 
June 30, 1931, will not receive visas. 

Quota statistics:* Reports from 
American consular officers assigned to 21 
countries whose annual quotas repre- 
sent 148,466 of the total quota of 153,714, 
indicate that of the possible portion of 
the monthly 10 per cent of the total 
quotas, which 10 per cent equals 14,816, 
only 780 visas were issued to nonprefer- 
ence aliens as compared to 944 in No- 
vember. This means that there was an 
underissue in December of 12,915 num- 


Immigration Quota Visa 


Arbitrary Rejections 


bers which were available for issue to 
such applicants from those countries. In 
other words there was an underissue of 
94 per cent of numbers to this class of 
aliens who would normally have received 
visas during that month. 

The underissue of the possible monthly 
10 per cent of the above quotas amount- 
ing: to 14,846 is 87 per cent if the visas 
issued to aliens entitled by law to pref- 
erence as well as those classifiable as non- 
preference aliens is taken into consider- 
ation. 


Consuls Acted Without 
Arbitrary Rejections 


The consuls of the United States in the 
enforcement of existing provisions of law 
in the light of present economic condi- 
tions have brought about the above, re- 
sult without arbitrary rejections of ap- 
plicants. 

Incomplete reports received to date 
from the remaining countries whose an- 
nual quotas amount to 5,248 and whose 
quotas are not restriced to a 10 per cent 
monthly issue indicate that only 34.num- 
bers were issued during the month of 
November. 


Statistics, December, 1930 





Countries with quotas of 300 or more 


*Monthly 10 per cent of quota, A; preference: Relatives of American citizens, B; 


farmers, C; relatives of aliens, D; 
issued, F; tper cent issued, G; 


nonpreference, E; total of quota visas reported 
tper cent underissued, H; 


tper cent nonpreference 


issued, I; tper cent nonpreference underissued, K: 


A 
141 
130 
287 
118 

57 
309 

2,596 
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Belgium . 

Czechoslovak 
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France .... 
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Netherlands 
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Poland : 
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Russia 
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*Only 10 per cent of quotas which are 

*Per cent of total monthly 10 per cent 

g tThe figures given under column I re 

issued as compared to the monthly 1 

cases listed under columns 2, 3 and 4, The 
sponding underissue of visas. 


quota. 


end of the month for which allotted. 
of a given month are therefore in some 


‘5 
17 
70 


Cc 


"87 
14 
“44 
34 


51 
29 
21 
31 


i) 
66 
780 


1,931 -06 


300 or over may be issued each month, 
issued or underissued. 


present the percentage of nonpreference visas 
0 per cent ratio after reduction of the preference 


figures under column K represent the corre- 


Note.—The above figures represent visas actually reported as issued under each 
In some instances repérts on other visas for w 
allotted to distant consulates are received by the quota 


hich quota numbers have been 
control officers only after the 


The figures given for visas issued at the end 
cases provisional in character and are slightly 


less than the total obtained at a later date. 


Nonquota Statistics*: The two coun- 
tries which have furnished the volume of 
nonquota immigrants to this country are 
Canada and Mexico which contributed 
89 per cent or 70 and 19 per cent respec- 
tively of the total of 61,504 visas re- 
ported as issued to nonquota aliens dur- 
ing the fiscal year ended June 30, 1930. 
Consular officers in Mexico initiated 
stricter enforcement in that country in 
February, 1929, and in Canada in April, 
1930. Reports received for the month 
of December indicate a continued de- 
—_ in visas issued in these two coun- 
ries. 


Reduction in Visas 
Issued in Canada 


Canada: Reports received from Canada 
indicate that only 603 nonquota visas 
were issued in December, 1930, (which 
figure includes unmarried minor children, 
the wives or the husbands of American 
citizens married prior to June 1, 1928, 
as well as certain professors, ministers, 
students, and previous lawful residents 
of the United States who would not be 
chargeable to the quota if there were a 
quota for Canada) as compared with 
2,109 visas issued during the same month 
in 1929, which represents a reduction in 
visas issued during this period of 71 per 
cent. The 603 nonquota visas issued in 
Canada in December show a reduction of 
205 visas issued when compared with 808 
visas issued in November of the current 
year (a further reduction of 25 per cent). 

Mexico: Only 217 Mexicans (which fig- 
ure includes unmarried minor children, 
the wives or the husbands of American 
citizens married prior to June 1, 1928, as 
well as certain professors, ministers, stu- 
dents, and previous lawful residents of 
the United States who would not be 
chargeable to the quota if there were a 
quota for Mexico) were issued visas in 
December, 1930, as compared with 2,569 
in December, 1928 (the last correspond- 
enable nnannananen ee 


would constitute a major delay in the dis- 
tribution of any funds to be paid. More- 
over, it would seem as if this proposal in- 
volves discrimination ‘as between the 
veteran who borrowed with his certificate 
as collateral and the veteran who bor- 
rowed on some other form of security. 


Cites Financing Difficulties 


Finally, I think I should point out 
some of the problems involved in obtain- 
ing this huge sum for distribution and 
which merit serious consideration by 
your committee. I think it will be con- 
ceded that the $2,000,000,000, more or 
less, cannot be raised by taxes, The 
alternative is for the Government to 
borrow the funds. In March of this 
year the Treasury is faced with public- 
debt maturities in excess of $1,100,000,- 
000, calling for a large refunding op- 
eration, and within three years some 
$8,000,000,000 of bonds, most of them 
bearing 4% per cent interest rate, be- 
come callable, 

While the market for Government se- 
curities is at present good, it cannot be 
taken for granted that it has the ca- 
pacity to absorb an indefinite amount of 
these securities, particularly if the new 
issues are not offered in replacement of 
outstanding ones, but have to be ab- 
sorbed by way of new investment. 

Business recovery is in some degree at 
least dependent on a good market for 
new securities to supply the needs of 
various business enterprises. To the ex- 
tent that funds seeking investment are 
diverted to the purchase of Government 
bonds, to that extent is the capital mar- 
ket depleted of funds otherwise avail- 
able for industrial and other employ- 
ment, I am of the opinion that the en- 
actment of this measure would have far- 
reaching consequences not only in its 
practical destruction of the endowment 
insurance plan, but in its effect on the 
finances of the Nation and our general 
economic situation. 

The problems to which it gives rise 
should receive the most careful consid- 
eration by the Congress. 


|ing normal month before stricter enforce- 
ment began) or a decrease of 92 per cent. 
The 217 nonquota visas issued in Mexico 
in December, 1930, show an increase of 28 
visas when compared with the 189 visas 
issued in November of the current year. 

The table of quota visa statistics for 
the month of December, 1930, represents 
reductions in visas issued to immigrants 
by consular officers. during the third 
month of the enforcement of the “likely 
to become a public charge” provision of 
the Immigration Act of 1917, in the light 
ef present unemployment in the United 
States. This policy was put into effect 
in October, 1930, following the announce- 
ment in this regard by the President 
on Sept. 8, 1930, based on a report pre- 
sented, at his request, by the State De- 
partment. 

In this connection, consular officers 
have been informed that, in view of the 
serious unemployment which exists in 
the United States, particular care should 
be taken before issuing immigration 
visas to determine whether the appli- 
cants may become public charges. If any 
alien, upon whom the burden of estab- 
lishing admissibility is placed by section 
23 of the Immigration Act of 1924, should 
be unable to establish that he is 
likely to become a public charge, the 
consular officer to whom he may have 
applied for a visa would have no other 
choice under section 2(f) of the Immi- 


visa. Section 2(f) of the act cited pro- 
vides in part that: 

No immigration visa shall be issued 
to an immigrant if it appears to the 
consular officer * * * that the immigrant 
is inadmissible to the United States un- 
der the immigration laws * * * nor shall. 
such immigration visa be issued if the 
consular officer knows or has reason to 
believe that the immigrant is inadmissi- 
ble to the United States under the im- 
migration laws. 

1. Indicating continued and further re- 


duction in visas issued to immigrants dur- 
ing December, 1930. ° 

2. With the exception of most of the 
countries in the Western Hemisphere and 
of certain parts of the Far East known 
as the “Asiatic Barred Zone,” all countries 
in the world are quota countries. Of a 
total quota of 153,714 visas, 150,414 are 
allotted to Europe alone. 

8. The nonquota countries are in North, 
| Central and South America. 


U 





Pennsylvania House | 


Department Under Governor 
Would Be Created 


Commonwealth of Pennsylvania: 

Harrisburg, Jan. 22. 
A bill limiting the functions of the 
present Public Service Commission to 
those of a court and creating a new 
Department of Public Utilties was intro- 
duced in the House Jan. 20 by Repre- 
sentative Hagmire, of Allegheny County. 
The proposed change would prevent 
\the existing Commission from initiating 


ecting and hearing the evidence and 
then make findings on such evidence. 
The bill provides for the appointment of 
Commissioners by the Governor with the 
approval of the Senate. 

The powers proposed to be removed 
from the present Commission would be 
conferred under the bill upon the new 
department. 





Dial Phones in Sweden 


The Royal Swedish Board of Tele- 
graphs has set aside funds to continue 
the automatization of the Stockholm 
telephone network during 1931. The re- 
building of radio stations also is included 
in the company’s preliminary budget for 
1931. (Department. of Commerce.) 


not | 


gration Act of 1924 than to refuse a/| 


roceedings against public utilities, gol- | 


aS 
INDEX 


Liberian Slavery | Federal Reclamation of Hard Lands 
Opposes Cashing | Debars 135,000 Alien Entries Problem Outlined 


In Resolutions 


International Commission Is 
Suggested to Enforce 
Eradication of Practice in 
That Country © 


Hearty support for American coopera- 
tion in an international commission to 
enforce the eradication of slavery in Li- 
beria has’ been expressed by the Ad- 
visory Committee on Education in Li- 
beria in a resolution adopted Jan. 19 and 
| transmitted to the Department of State. 


An announcement by the Department 
Jan. 22 follows in full text: 


The Department of State has received 
a copy of resolutions unanimously 
adopted by the Advisory Committee on 
Education in Liberia at a special meet- 
ing held in New York City, Monday, 
Jan. 19, 1931. The resolutions were 
signed by representatives of eight or- 
ganizations which are interested in the 
advancement of Liberia and its people. 

The resolutions were transmitted to 
the Department by the educational Di- 
rector of the Phelps-Stokes Fund, who 
wrote of the very serious apprehension 
of the members. of the Advisory Com- 
mittee en Education in Liberia as to con- 
ditions in Liberia and especially the fail- 
ure of the plan to control and eliminate 
yellow fever in Monrovia. Now that 
plans for sanitation have failed and Dr. 
Smith of the United States Public Health 
Department has been recalled, the Com- 
mittee is seriously considering whether 
they have a right to subject their work- 
ers to the health risks of Liberia and 
especially those members of their staff 
who have to visit Monrovia. 

The texts of the resolutions are as 
follows: 

“Whereas, the Advisory Committee on 
Education in Liberia realizes from the 
oft-repeated experiences in the past 
that the colonization, missionary and 
educational societies which it represents 
can not effectively advance their work 
in the interest of the people of Liberia 
while the present extremely unsatisfac- 
“7 conditions continue in the country, 
an 


Whereas, this Committee has noted 
with deep regret the failure of the ear- 
nest efforts which it has made to cooper- 
ate in the provision of a sanitary ad- 
viser for Liberia, and 


with the greatest interest and sympathy 
the work of the “International Commis- 
sion of Inquiry into the Existence of 
Slavery and Forced Labor in the Repub- 
lic of Liberia’; and has had its own 
fears as to the prevalence of grave 
abuses fully confirmed by study of the 
Commission’s report, and 

Whereas, the Advisory Committee 
|heartily sympathizes with the sugges- 
tions and recommendations of the above 
named “Commission of Inquiry”; (see 
| pages 137-146 of the report) and 

Whereas, the Committee deplores the 
lack of any effective action up to the 
present time (on the part of, the Libe- 
rian government) to carry into effect the 
suggestions and recommendations of the 
“Commission of Inquiry,” and 

Whereas, the Committee believes that 
}an international commission, acting on 
the basis of the international slavery 
convention of 1926, should be appointed 
for the purpose of seeing that the rec- 
ommendations of the recent Slavery 
Commission are carried out and that 
the Government of Liberia may function 
effectively for the welfare of the Libe- 
rian people and thus enable the Republic 
of Liberia to take its proper place among 
the sovereign nations of the world; now, 
therefore, be it 


Resolved that the Advisory Committee 


! 


special solicitude which the people of 
the United States have for the welfare 
of the people of Liberia, based on past 
history and present relations, urges that 
our Government cooperate with other 
nations in order to assist the Liberian 
Government to improve conditions with 
respect to slavery, forced labor, and san- 
itation; and be it further 

“Resolved, that the Advisory Commit- 
tee pledges to the Government of the 
United States; through the Secretary of 
State, full support in the efforts that the 
Government may take in this direction; 
and be it further 

“Resolved, that a copy of these reso- 
lutions shall be duly transmitted to the 
Secretary of State. 

(Signed) “Jackson Davis, New York 
State Colonization Society; Thomas S. 
Donohugh, Board of Foreign Missions of 
the Methodist Episcopal Church; J. E. 
East, Foreign Mission Board of the Na- 


Jones, Phelps-Stokes Fund; A. 
Parson, Department of Missions, Protes- 
tant Episcopal Church; M. Edwin 
Thomas, Board of Missions of the United 
Lutheran Church; Henry Litchfield 
West, American Colonization Society; 
George G. Wolkins, Trustees of Dona- 
{tions for Education in Liberia. 


Measures Proposed 
By Texas Governor 


Economy Urged in Expediting 
Public Construction 


State of Texas: 
Austin, Jan. 22. 


Governor Ross S. Sterling in his first 
message to the Legislature Jan. 21 sug- 
gested that early authorization of neces- 
sary public buildings would help to re- 
lieve the unemployment situation, but 
urged that the “bounds of economy” 
should not be exceeded in this or any 
other respect. ; 

He recommended to the consideration 
of the Legislature “the enactment of 
adequate legislation fixing by law the 
| priorities in the allotment of public and 
| flood waters, to the end that in future 
allotments the development of hydro- 
| electric power shall be subordinate to the 
rights of municipalities, irrigationists 
and stockmen.” He also advocated a 
law providing for the regulation of pub- 
lic utilities. 

Governor Sterling quoted the platform 
on which he was a candidate and en- 
dorsed the proposals relating to highway 
development, revision of tax laws, care 
of dependent children, conservation of 
‘natural resources, protection of cotton 
production, amendment of the labor laws 
to provide greater protection for work- 
ers, encouragement to capital and en- 
forcement of the anti-trust laws, and 
court reform, 


| 
| 





Whereas, the Committee has followed | 


on Education in Liberia, owing to the| 


tional Baptist Convention; Thomas Jesse | 
B 


Boston, Mass., Jan. 22.—Grave danger 
of encroaching too heavily on the ener- 
gies of young workers and thereby 
bringing serious hardship in the form of 
unemployment to the older wage earner, 
presents itself in our modern machine 
age when great stress is being placed on 
speed and efficiency and therefore the de- 
sirability of young workers, the Secre- 
tary of Labor, W. N. Doak, said Jan. 22 
in addressing the Federation of Women’s 
Clubs here. 

Acting upon the assumption that you 
cannot teach an old dog new tricks, in- 
dustry has neither used practical tests 
to demonstrate fitness for simple jobs 
nor disproved that other qualities com- 
pensate for loss of speed, Mr. Doak 
said. If a woman of 30 can learn to 
drive an airplane and one of 50 to drive 
an automobile, they certainly may be 
trusted with simple work connected with 
handling automatic machines, and sim- 
ilar duties, he said. 


Favors Improved Conditions 
For Women Workers 


It is imperative that the position of 
our employed women as wage earners 
be alleviated through fair pay, shorter 
work day, and employment conditions 
making for health, comfort, and effi- 
ciency, the Secretary said. His address 
follows in full text: 

I wish to express my extreme pleasure 
in having been invited to attend this 
meeting. After having been married for 
more than 20 years, and being unable 
to convince one woman that a man ever 
had any logic, you can probably realize 
the hopelessness of, my position in en- 
deavoring to say something that would 
be entirely logical and pleasing to sev- 
eral hundred women. 
| However, these years of experience 
have placed me in a position where I 
can honestly testify to the real worth 
of American womanhood, becase I am 
convinced that once they make a bar- 
gain, they will stand by their guns like 
real soldiers, come what may. Words 
are inadequate to express, even in a small 
way, the worth of our American woman- 
hood as citizens of this republic. De- 
spite my seeming youth, I was one of 
the few Southerners, including both men 
and women, who more than 30 years ago 
had vision enough to see the advantages 
of full enfranchisement and to advocate 
women’s suffrage. In fact, more than 
20 years ago, I was a candidate for office 
in my home State, running on a plat- 
form advocating equal suffrage. So with 
pardonable pride I can claim the privilege 
of having upheld our good women in 
their work—economically, socially and 
politically. 

It is not my intention to burden you 
today with a long discussion of academic 
questions. I believe the direct citation 
of some of our present-day problems will 


+|be more appropriate, and undoubtedly 


will be more pleasing. Issues of great 
magnitude are with us in abundance. Our 
economic problems are of serious im- 
portance, but transcending all others in 
gravity are our social and spiritual ones. 

Let us turn our attention for a mo- 
ment to world-wide conditions. While 
in a large measure, we have interna- 
tional peace, there is scarcely a country 
on earth that is not confronted by un- 
employment, distress and hardship. The 
list includes England with more than 
44,000,000 population and an unemploy- 
ment total of over 2,000,000; Germany 
with more than 62,000,000 souls and 
nearly 3,000,000 idle hands; Italy with 
40,000,000 persons in all, of whom at 
the beginning of this year nearly 400,- 
000 were anxiously searching for em- 
ployment; Austria with close to 6,500,000 
of population, and more than 150,000 
persons receiving unemployment sub- 
sidies; and other countries, with similar, 
or greater proportions of unemployment. 
These are the living proofs of the world’s 
economic unhappiness, some of which is 
also present in our own land. 


Conference of Industrial 
Leaders Recalled 


Unemployment presents a_ serious 
problem in our economic and social life. 
The Federal Government, under the di- 
rection of President Hoover, has ex- 
erted every effort to minimize its mag- 
nitude. Early in the Fall of 1929, the 
President, anticipating a drop in em- 
ployment, called together civic, indus- 
trial and labor leaders, as well as the 
representatives of the State and munici- 
pal authorities, asking them to stabilize 
wage rates, increase capital expendi- 
tures, augment public building programs, 
and to in every way enter whole-heart- 
edly into plans to prevent the effect 
caused by a decline of securities and the 
other causes for unemployment, due to 
world-wide economic conditions. As the 
result of his foresight and by early 





Secretary Doak Defends Usefulness 
To Industry of Older Wage Earners 


Tells Federation at Boston of Necessity for Improvement | 
In Position of Women Workers 





Department of Agriculture. 
On many Federal irrigation 
projects certain soils are known 
locally as hard spots or hard 
lands, because the soil does not 
take water readily. This con- 
dition, it has been found, can 
be remedied by application of 
gypsum. An apparatus, shown 


above, was designed at the Department of Agriculture and is in 
experimental use at the field station at Fallon, Nev., for applying 
gypsum to irrigation water to obtain a more efficient and uniform 
distribution than is possible by direct application to the soil; the 
appearance of hard spots is shown in the picture to the left. 


throwing the power and influence of his 
great office behind a program of stabili- 
zation, he has been better able to meet 
the problems. The effects of the Presi- 
dent’s activities can in no manner at 
this time be appraised, and it will re- | 
main for the iuture to estimate these 
effects. 

There can be no doubt as to the course | 
charted by the Administration, nor| 
should there be any uneasiness as to the| 
character of the pilot at the helm. For 
this voyage the people selected the most | 
skilled of our pilots. Despite thé emer- | 
gency, regardless of the storm, and irre- 
spective of any dangers ahead, we may | 
with every assurance be sure of a safe} 
landing if we stay aboard the old Ship 
of State. Or, stated in another way, if 
the experienced, capable and conscien- 
tious Administrator now at the head of | 
our Nation cannot be trusted to guide! 
us through this period of doubt and dis- | 
tress, where can we find another more} 
capable to undertake the task? Without 
the slightest tinge of partisanship, free 
from the weakness of selfishness, in the 
broad spirit of patriotic devotion, one 
may with propriety suggest a renewal of 
the spirit of patriotism and optimistic 
confidence in things American. There 





is a slackening of industrial activities | 


and undoubtedly a wave of unrest per- 
vading our country, but when our diffi- 
culties are compared with those of the 
other leading nations we find a contrast 
decidedly favorable to the United States. 

I feel sure that you will be interested | 
in a brief review of the Federal De- 
partment of Labor. This, the youngest 
Department of the Government, came 
into existence in March, 1913. Its ac- 
tivities are all concerned with the eco- 
nomics and social well-being of our popu- 
lation—the Bureau of Immigration, the 
Bureau of Naturalization, the Bureau of 
Labor Statistics, the Conciliation Serv- 
ice, the United States Employment Serv- 
ice, the Children’s Bureau, the Women’s 
Bureau and the United States Housing 
Corporation. I assume, however, that 
you will be much interested in hearing | 
about some of the activities of the Chil- 


dren’s Bureau. | 


Many Bulletins Issued 


TODAY'S 
PAGE 


3563) 7 
Plan to Conserve — 


Wild Life Offered 
By Senate-Group 


Departmental Concentration 
Suggested to Preserve 
Game Resources in Re- 
port of Committee 


Recommendations for departmental 
concentration of agencies dealing with 
wild life were made in the first general 
report of the Senate Special Committee 
on Wild Life Resources, just made public. 

(A summary of the report as prepared 
by the Committee was printed in the 
issue of Jan. 22.) Recommendations by 
the Committee for departmental con- 
centration follows in full text: 

Pending specific recommendations for 
changes in existing laws, or a coordina- 
tion of activities, the Committee recom- 
mends concentration of the following 
subjects by the proper departments: 

Farm game. Lend trained men to, 
State commissions to aid in investiga- 
tions. Lend aid to the States to or- 
ganize demonstration areas. 

Forest and Game Range: In coopera- 
|tion with the States, place more of the 
national forests under game manage- 
;ment. Work out cooperative plans for 
|limiting and allocating the annual kill: 
| Game management on the public domain, 

Wilderness Game: More wilderness 
areas, congressional recognition of areas 
for wilderness recreation. Fact-finding 
on wilderness game species. 

Game Surveys Proposed 

Game in General: Game Surveys: 
Loan game experts to States wishing 
to reorganize their game program. Game 
Extension: Furnish game experts to ag- 
ricultural colleges presenting satisfac- 
tory programs‘for game fact-finding and 
extension work. 

Standardization of Reports: To as- 
sist in perfecting an annual game cen- 
sus and to secure standardized reports 
from licensed holders of the annual kill 
of all varieties of game animals for the 
benefit of more efficient administration 
of both State and Federal conservation 
agencies. 

National Forest Game Management: 
It is clearly the function of the Federal 
Government to practice game manage- 
ment on the national forests, subject to 
the laws of the State, because they are 
already under Federal administration, 
Progress has been hampered by the fact 
that attention to game on the part of 
forest officers involved a distraction of 
attention from other activities. Con- 
gress should furnish one game manager 
for each national forest. The Federal 
Government should set an example on its 
own forests to show that the control of 
the kill, as well as the control of environ- 
ment, is necessary for proper game man- 
agement. 





Migratory Birds 


Migratory Game: The existing Federal 
activities under the various migratory 
bird acts need no comment, except to 
urge their more adequate support, and to 
point out that even with such support 
they constitute but a fraction of what 
should be done. More State and local 
cooperation is the outstanding need. 

Wilderness Game: There should be 
administrative recognition of the fact 
that a number of areas.‘in the national 
forests and national parks are more val- 
uable for wilderness recreation than for, 
other purposes. Life history research 
work on wilderness game is thus far en- 
tirely inadequate. ‘- 

Game Surveys: States are looking for, 
game experts to appraise their respec- 
tive situations and to formulate State 
game programs. Many of them wish to 
train selected men to remain in their 
employ, and assist in executing their pro- 
grams. One of the most effective ways 
for the Federal Government to stimu- 
late State activity would be to finance. 
the development of a corps of game ex~ 
perts to be loaned to States to make 
game surveys, and to train State em-" 
ployes to undertake their execution. 

Extension Activities 

Game Extension: It is the custom of 
the Department of Agriculture to sta~ 
tion at appropriate agricultural colleges 
experts in various biological subjects re~ 
lating to domesticated plant and animal 
crops. ’ 





By Children’s Bureau 


| 

The Children’s Bureau, as you no doubt 
know, was established in 1913 as a Girect | 
result of the first White House confer- | 
ence on child welfare, when Theodore | 
Roosevelt was President. With a yearly 
appropriation of less than $400,000, the | 
Children’s Bureau is doing a_ splendid | 
piece of work for the mothers and babies 
of our country. 

When the Bureau was first established, 
there were 35,000,000 children in this 
country. 
45,000,000. 


from the Children’s Bureau on the care. 
and training of their children. These 
bulletins are the work of women phy- 
sicians and other child specialists, and | 


cover questions on the health and man- | 


agement of children up to the age of six. | 


More than 200 bulletins on every phase | 


of child welfare have been prepared by | 
the Children’s Bureau during the 18 years | 
of its existence. These bulletins range | 
from causal factors in infant mortality | 
to what builds babies, and their distribu- 
tion has run into many millions. In fact, | 
our present experience shows that the | 
demand far exceeds the limited supply. 

In addition to these publications, the 


| Children’s Bureau disseminates the facts 


gathered by its child specialists, by 
means of motion pictures, exhibits, 
charts, and posters, radio talks, news and | 
feature articles in the magazines and | 


Now the number has grown to | 
During this time about 11,- | 
000,000 mothers have received bulletins | 


Many agricultural colleges now desire 
to assume their natural function as tech- 
nical advisers to State game depart- 
ments and to landowners. The Depart- 
ment of Agriculture should cooperate 
with such colleges by furnishing men 
to assist them, both in game research 
and game extension activities. 

The National Government, through its 
Departments of Agriculture and Com< 
merce, and through its bulletins, should 
advocate: 

1. A complete understanding between 
the farmer, the landowner, and the sports- 
man, in relation to game and fish. ° 

2. An increase in the number of State 
experimental farms. 

3. An increase in the number of State 
fish hatcheries. f 

4. The systematic practice of game. 
management on all publicly owned lands. 

5. They should conduct.a scientific re- 
search and investigation into the causes 
of disappearance of wild life, the regional 
control of predators, the causes and pre- 
vention of stream pollution, bird, fish, 
and animal diseases and noxious para- 
sites, and the subject of proper food 
and lack of cover. 

6. A national game survey by States,’ 

7. Cultivate a close cooperation be-' 
tween National and State efforts in the’ 
exchangy of information and statistics, 

8. A report from the Bureau of Bio- 
logical Survey on the best methods of 
breeding our native game birds, ‘ 





the daily press. 
To be continued in the issue of 


Jan. 24. 


9. A report from the Bureau of Fish-’ 
eries on the best methods of breeding: 
cur fresh-water game fishes. rf 


Radio 


getting 


weaker? 


replace old tubes! 


Put new life into your radio with new 
RCA Radiotrons, the tubes which 
leading set manufacturers have rec- 
ommended for years. ‘Have your 
tadio dealer test your old tubes— 
they’re as easy to take out as @ 
MAZDA Lamp. 


RCA RADIOTRON CO,, INc. 


Harrison, N. J. 


(A Radio Corporation of America Subsidiary) 


RCA RADIOTRONS 


THE HEART OF 
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ederal Court 
Denied Right to 
Try Stock Suit 


Amount in Controversy Held 

Insufficient Notwithstand- 
ing Allegations in Bill and 
Interveners’ Claims 








. New York, N. Y. 
Hueo CoHN 


¥% 

$ Crtres SERVICE COMPANY. 
Circuit Court of Spree Second Circuit. 

0. 63. 

Appeal from the District Court for the 

Southern District of New York. 
Haroip R. SEAMANS for app 

W. Davis for appellee. : 
Before L. HAND, SWAN and CHASE, Cir- 

cuit Judges. 

Opinion of the Court. 
Dec. 8, 1930 

Per CurtaM.—On Oct. 10, 1929, the 
defendant, a Delaware company, made to 
those common shareholders who should 
be of record on its books on Nov. 7, an 
offer of the “right” to subscribe on or 
before Nov. 30 for one share of new 
stock for every 10 shares held by them, 
at $45 a share; the usual “warrants” to 
be issued on Nov. 7. The defendant had 
issued a series of debenture bonds, to 
each of which was attached a “purchase 
warrant,” authorizing the holder upon 30 
days’ notice to subscribe for 40 shares of 
common stock at $31.50 each. By adver- 
tisement in the press it advised the} 
holders of these bonds that they might 
subscribe under the “purchase warrants” 
without giving the required notice, and | 
thet they would thereupon become en- 
titled to the privilege offered the common 
shareholders. “Rights” were at once sold 
on the New York Curb, “when, as and 
if issued,” since the defendant’s shares 
were then selling at $65 and there was a 
value in the privilege of subscribing at 
$45. On Oct. 30. the defendant publicly 
withdrew its offer to issue the new 
shares. 

New York Citizen | 


Cohn, the plaintiff, a citizen of New| 
York, was the owner of 300 shares of | 
the defendant’s stock on Oct. 10. On 
Nov. 7 he filed his bill in the District} 


Stockholder Refused Recovery (Sentence Valid. 


oe 





Against Building Association Despite Delay 





Pennsylvania 


For Withdrawal Value of Plaintiff's Stock 
Could Not Be Enforced 





Commonwealth of Pennsylvania: Philadelphia. 


Witu1aM T. Brown Jr. 
v. 
Victor BUILDING ASSOCIATION. 


Pennsylvania Supreme Court. 
No. 287, January ‘Term 1930. 


Appeal from judgment of Court of Com- 
cs Pleas No. 3, Philadelphia County. 


Opinion of the Court. 
Jan. 6, 1931 


Scuarrer, J.—This suit is brought to 
recover the withdrawal value of plain- 


ellant; JoHN | tiff’s stock in defendant building associa- 


tion, which withdrawal value is alleged 
to be the amount paid in on it, $3,000, 
with lawful interest on the several pay- 
ments from the dates when made. An 
affidavit of defense was filed, which the 
court held insufficient and entered judg- 
ment against defendant for $3,919.10, 
from which it appeals. 2 

The situation at the present time con- 
fronting building associations and their 
many stockholders is of grave moment. 
The magnitude of their operations 
throughout the Commonwealth is real- 
izable from the report of the Secretary 
of Banking for the year 1929, which 
shows that the instalment dues paid on 
their stock for that year amounted to 
$958,490,459.90, that mortgage loans on 
shares of stock were granted totaling $1,- 
166,299,428.97, and that there were 3,899 
associations and 1,626,015 shareholders. 
We are advised by judges of the courts 
of common pleas, particularly in Phila- 
delphia, that the litigation against these 
associations has reached the point of pub- 
lic concern, and, that unless wisdom is 
exercised, very disastrous consequences 
in the way of financial losses are likely 
to result to a large number of persons 
whose savings are invested in them. 

The Act of Apr. 29, 1874, P. L. 73, sec- 
tion 37, provides “Any stockholder wish- 


ing to withdraw from the said corpora- 
tion shall have power to do so by giving} 
30 days’ notice of his or her intention to | 
withdraw, when he or she shall be en-| 
titled to receive the amount paid in by| 
him or her, less all fines and other | 





|eable to the payment thereof, that one- 


Court on behalf of himself and any other | charges; * * * Provided, That at no time | 
shareholders who might join and share} shall more than one-half of the funds in| 
the expense of the suit, asserting that/the treasury of the corporation be ap- 


the defendant’s offer was not revocable. 
The bill depended for jurisdiction upon 
diversity of citizenship, and alleged gen- 
erally that the subject-matter in dispute 


plicable to the demands of withdrawing 
stockholders without the consent of the 
board of directors.” The supplementary 
Act of Apr. 10, 1879, P. L. 16, section 2, | 











exceeded $3,000. On the other hand, it 


>| 
reads, “Payment of the value of stock so} 


alleged that, although in October the de-| withdrawn shall only be due when the 
fendant’s shares hed sold for more than| funds now by law applicable to the de 
$65, and the “rights” for between $1.50| mand of withdrawing stockholders are | 
and $2.25, they had sold as low as $22| sufficient to meet and Neaidate the same, 
during the week beginning Oct. 28, for| and then only in the order of the respec- 
less than $45 on Oct. 31, and that nobody | tive times of presentation of the notice | 
cculd say “with definite knowledge of such withdrawals, which must be pre- 
whether or not this stock will sell at|sented in writing at a previous stated 
hither than $45 a share, the subscription | meeting, and have been then and there | 


price, before Nov. 30, 1929.” It prayed @| endorsed to times of presentation by | 
declaration that the withdrawal of the eee ee a a 


the offi designat the by-laws of | 
offer on Oct. 10 was unlawful, and that! the cae Se © 
the defendant be directed to issue the : 7 : ae 
promised warrants, which, so far as ap- Written notice of withdrawal was) 
pears, the plaintiff had - sold. ; | 
On Nov. 8, one Bertha Lann applied to} ° ° | 
intervene in & - = party plaintiff. | Change in Corporation| 
Her petition alleged that she was a cit- | ° e 
izen of New York, and had bought four | Law Is Sought In Ohio! 
of the defendant’s bonds in reliance upon er | 
the defendant’s advertisement, had taken | 
up the 160 shares of stock, to which she | 
was entitled, at $31.50, and on Oct. 14) 
had sold her “rights” under these at 
$2.25 each. She also prayed a delivery 
of the warrants to perform her contract. 
On Noy. 18, Charles E. Quincey & Co.. 
Arbitrage Corporation, a Delaware com- | Columbus, Jan. 22. 
pany, also applied to intervene as plain- | Amendment of the general corporation 
tiff. Its petition was like Bertha Lann’s.| act of Ohio, revision of the schedule of 
except that it had bought 108 bonds, and | incorporation fees, and enactment of aj 
had become entitled to 4:320 “rights. [new law regulating the licensing and| 


which it had sold at $2.12% on Oct. 17. : 

It alleged, furthermore, that on Nov. 18, | control by the State of foreign COFporA: | 
the defendant’s shares were selling at| tions, as recommended by the Ohio State | 
“considerably less than $31.50 a share.” | Bar Association, are proposed in bills | 
The judge decided the case upon the| introduced in the House and Senate of | 
merits, and dismissed the bill. The plain-| the Ohio Legislature. | 


tiffs appealed. On the ground that the present for- 





Bases Foreign Company Fee on 
’ Domestic Concerns’ Rates 


State of Ohio: 












|notice of withdrawal. 
j}averments as sufficient to prevent sum- | 


|should be distributed among them pro 


Jurisdiction Questioned 


|eign corporation law is probably uncon- | 


given to the secretary of the association, 
in accordance with the act and the by- 
laws on July 8, 1929, and at the time of 
suit brought, Jan. 6, 1980, the association 
had failed to make payment. 

The act provides that at no time shall 
more than one-half of the funds in the 
treasury of the corporation be applicable 
to the demands of withdrawing stock- 
holders without the consent of the board 
of directors and that ment of the 
withdrawing stock shall only be due when 
the funds by law applicable to the de- 
mand of withdrawing stockholders are 
sufficient to meet and liquidate the same. 

In plaintiff’s statement of claim there 
is no averment that there are in the 
treasury of the association sufficient 
funds to meet his demand or that one- 
half of the funds therein will equal his 
claim or that the board of directors has 
consented to the application of more than 
one-half of the funds in the treasury to 
his demand. In view of the language of 
the statute that payment to him shall 
only be due “when the funds now by law 
applicable to the demand are sufficient to 
meet and liquidate the same,” we think 
he is not entitled to a summary judg- 
ment for the value of his stock. 


Defense Declares Funds 


Insufficient to Pay Claim 


All he avers as entitling him to judg- 
ment is payment of the amounts he has 
made to defendant, his giving of written 
notice to withdraw, his demand for pay- 
ment and the failure of the association 
to pay. It is averred in the affidavit of 
defense that at the time the notice of 
withdrawal was given and at the subse- 
quent meetings of its board of directors, 
defendant did not have on hand and has 
not since had any funds sufficient to pay 
the claim of plaintiff as a withdrawing | 
stockholder nor which are by law appli- | 


half of the receipts and one-half of the 
funds in the treasury since the notice of 
withdrawal have been insufficient to cre- 
ate any fund for the payment of plain- 
tiff’s claim; that the funds heretofore 
received in the payment of dues from 
steckholders have been used for the pay- 
ment of money borrowed from banks and 
for other debts which have precedence 
and priority over any sum due to plain- 
tiff as a stockholder and that such debts 
have not been paid in full and that the 
debts were incurred before plaintiff gave | 
We regard these 


mary judgment in view of the deficiencies | 
in plaintiff’s statement. Summary judg- | 
ments against building associations in| 
suits of this character should only be en- 
tered in clear cases. Building associa- 
tions differ from ordinary corporations 
and stockholders therein are really part- 
ners in the enterprise. Christian’s Ap- 
peal, 102 Pa. 184. After the payment of | 
general creditors, the residue of the| 
funds belong to the stockholders and | 





rata whether they have given notice of | 
withdrawal and hcld orders for the with- | 
drawal value of their stock or not. Both} 
claims are equally meritorious and in| 
marshaling the assets no class is entitled | 
to priority over the other. Withdrawing | 
stockholders are only creditors in a qual- | 
ified sense, their rights as against those! 


with whom they have associated as stock- | 


holders are very different from those of | 
genera! creditors, whose claims are based 
wholly on outside transactions. Ibid. 

The judgment of the court below is re- 
versed with a procedendo. 
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Carrying Out of Judgment 
Not Estopped by Failure 
To Take: Accused Into 
Custody for 10 Years 


State of Nebraska: 
Lincoln. 
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ET AL. 
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Opinion of the Court. 

Jan. 2, 1931 

DEAN, J.—This habeas corpus proceed- 
ing was begun Jan. 29, 1930, in the Dis- 
trict Court for Douglas County, by 
George Volker, relator, against the 
sheriff and the custodian of the county 
jail of Douglas County as respondents. 
Volker charges that he was unlawfylly 
imprisoned and restrained of his liberty 
“without any warrant or authority in 
law whatsoever” and that he is entitled 
to have his liberty restored forthwith. 
From an order of the Douglas County 
Court, allowing the writ and discharg- 
ing Volker, the sheriff and county jailor | 
have appealed. 

A stipulation of facts herein discloses 
that Volker was found guilty in the 
District Court for Douglas County, of 
having unlawfully received a stolen car 
Aug. 22, 1919, in Omaha, and that for 
this offense, he was sentenced to serve 
an indeterminate term of imprisonment 
in the penitentiary of not less than one 
nor more than seven years. Upon ap- 
peal to this court, the judgment was af- 
firmed and a mandate was issued and 
directed to the Douglas County District 
Court Nov. 9, 1920, but it appears that 
no proceedings were had pursuant tc} 
such mandate until Jan. 16, 1930, wher 
a summons was issued thereon and} 
Volker was again taken into custody.| 
Subsequently he was released pursuant 
to a judgment of the District Court for 
Douglas County, allowing the writ of| 
habeas corpus, above noted. 

Lack of Notice Claimed 

The parties herein also stipulated that | 
at no time were the bondsman or the) 
defendant notified by any person or of- | 
ficer of the ruling of this court on the 
mandate, nor was the defendant at 


B 





}any time required or requested to pre- 


sent himself to the sheriff’ or to 
any- other person of authority, pursuant 
It is 
also disclosed that, some time after the | 
mandate was issued by this court, the 
relator was arrested and found guilty, 
in the Federal court at Omaha, of an-| 
other offense, namely, the violation of 
the Harrison Narcotic Act. Volker was 
sentenced, pursuant to the above pro- 


serve two years in the Federal peni-| 
tentiary at Leavenworth, Kansas. It ap- 
pears that Volker was a prisoner in the| 
Federal penitentiary until Sept. 14, 1925, 
when he was released and discharged 
therefrom. 

The relator contends that more than} 
10 years elapsed from the time the man- 
date of this court was issued until he 
was taken into custody thereunder; that 
he at no time had notice from his at- 
torney, nor from any other source, of 
the affirmance of the sentence, nor did| 
he at any time have any knowledge of | 
the disposition of the case; that he was | 
never at any time a fugitive from jus- 
tice, and that no valid sentence now 
exists against him. He also argues that| 
he did not request nor consent to, nor 
did he acquiesce in the delay of the im- 
prisonment. 

Effect of Lase in Time 


As a matter of law and of practice, | 





| Holmes, Mr. Justice Van Devanter, Mr.| however, it does not appear to us that 


Cohn’s bill did not give jurisdiction to stitutional, the association prepared the 
the District Court, and standing alone,|"¢W Proposed act covering that subject. | 
must have been dismissed, because the | The bill, introduced by Senator Frank E. 
subject-matter in disnute was not of the! Whittemore, of Akron, and Representa- | 
value of $3,000. It is true that it con- | tive Charles H. Jones, of Jackson, seeks | 
tained a general allegation to the con-|t® compel foreign corporations to pay | 
trary, but, when a bill carries its own|the same amount for the privilege of | 
contradiction on its face, that is not con-| qualifying to do business in Qhio as| 
clusive. Vance v. Vandercook, etc., Co., | domestic corporations pay. 
170 U. S. 468, 18 S. Ct. 645, 42 L. Ed.| The bill proposing amendment to the 
1111; North American Co. v. Morrison, | General Corporation Act, introduced by| 
178 U. S. 262, 20 S. Ct. 869, 44 L. Ea, | the same members, is devised to make! 
1061; Marcus Brown Holding Co. v. Pol-| it clear that a corporation having a} 
lek (D. C.), 272 F. 137; Robinson v. West | transfer agent may use certificates for | 
Virginia Loan Co. (C. C.), 90 F. 770,| Stock assigned by a person who 


has | 
New York Life Ins. Co. v. Johnson, 255|°@ased to be an officer. 


F. 958 (C. C. A. 8); Maryland Prenat | A new section would declare the rights | 
3 |and duties of corporations with respect 


Co. v. Price, 231 F. 397. Ann. Cas. 1917B | ons | 

50 (C. C. A. 4). In the case at bar, it | to shares of stock standing in the names 
is apparent that the value of the “rights” | ewe or incompetents. : 
could not be greater than one-tenth the | he bill proposing revision of incor- 
“spread” between the value of the shares | poration fees is intended, according to 
and $45. Strictly it would not be so | sponsors, to adjust the incorporation 
much, because, CA Bp TE hiss fees charged by the States so that they 
“spread,” the new shares were presum: | 
ably in part a declaration of existing | pan : ; 
profits, While the bill does not indeed | ‘P@t the fees now charged in Ohio are 


s F Ab », | excessive and so high as to induce resi- 
i ae wae whe verse filed. it ie ap- | aents of Ohio to incorporate in other 
parent that on that day the shares were | - yates. 


not worth $45. The allegation that no 
body could say that they might not be 
worth so much in the future, coupled with 
the values giyen between Oct. 31 and 
the date of the filing of the bill, can only 
mean that the “rights” had no value at 
the time: and it is the value at the filing 
of the bill which determines jurisdiction 
Mutval Life Ins. Co. v. Rose (D. C.), 294 
F. 122. However, it is not necessary to 
go so far, because in any event the 
“rights” could not have been worth $3,- 
000, if they were worth anything at all 
They were not of that value unless each 


tiff, a citizen of the same State as the de- 
was worth $10, a preposterous sugges-|fendant. Wichita R. & Light Co, v. Public 
tion in the face of what we have quoted | 


: | Utilities, 260 U. S. 48, 43 S. Ct. 51, 67 
for it presupposed a value of about $145| 1, Bd. 124; Fraser v. Cole, 214 F, 556 (C, 
for the shares. , 


: C. A. 7); Lackner v. McKechney, 252 F. 
Different Appeals 


403 (C. C. A, 2): Elder v. Western Min- 
On the next day Bertha Lann inter- | i.g Co., 280 F. 569 (C. C. A. 8); Vogue 
vened. The value of her claim could not| Co. v. Vogue Hat Co., 12 F. (2d) 991 (C. 
be tacked to Cohn’s to give jurisdiction |C. A. 6). But the situation at bar is 
for each spoke in his several right | quite different; the court had never had 
Wheless v. St. Louis, 180 U. S. 379, 21| jurisdiction of the cause, and could get 
S. Ct. 402, 45 L. Ed. 583; Rogers v. Hen-|none except by virtue of the Quincey 
nepin County, 239 U. S. 621, 36 S, Ct.|Company’s claim. While Cohn and Lann 
217, 60 L. Ed. 469; Scott v. Frazier, 253 | might join, their claims could be as little 
U. S. 243, 40 S, Ct. 503, 64 L. Ed. 883; | tacked in respect of their citizenship, as 
Lion Bonding Co. v. Karatz, 262 U. S |by adding their amount. There was. 
77, 85, 86, 43 §, Ct. 480, 67 L. Ed. 871. | therefore, at no time a claim of adequate 
Standing alone, the amount was ever | amount, pressed by a citizen of another 
less than Cohn’s. She had 160 “rights.’’| State than the defendant. The bill should 
which she had sold for $2.25 each. As 
suming this to be the value of the sub- 
lect-matter as to her, unlike Cohn, who 
d not sold, her claim would make no 
difference, even if it could be tacked, for 
it added but $375, and the stock would 
still have had to be about $130 to give 


































jurisdiction. On the 18th, the Quincey 
Company intervened; its claim was alone 
large enough, but it was a Delaware com- 
pany, like the defendant. 
case stood on Nov. 18. the court had no 
jurisdiction, and the Quincey Company. 
as plaintiff, could give none. because if 
was a citizen of the same State as the 
defendant, and could not itself be grouped 
as a defendant. 

It is quite true that, once jurisdiction 
has attached, it will not be divested by 
the intervention of a new party plain- 










































diction, even assuming that it could have 
been validated by the intervention of a 
prope plaintiff, a point we do not decide. 

Decree reversed; cause remanded, with 
instructions to dismiss the bill for want 
of jurisdiction. 

























Thus, as the | 


have been dismissed for want of juris-j| 


Justice McReynolds, Mr. Justice Bran- 
deis, Mr. Justice Butler, Mr. Justice 
Stone, and Mr. Justice Roberts. 

Isaac Davis Stamps Farrar, of New 
Orleans, La.; E. Howard McCaleb Jr., of 
New Orleans, La.; Nathaniel Frucht, of 
Providence, R. I.; John T. Haughey, of 
Storm Lake, Ia., and Percy Franklin Par- 
rott, of Toledo, Ohio, were admitted to 
practice. 

No. 109. David Burnet, Commissioner 
of Internal Revenue, p€titioner, v. National 
Industrial Alcohol Company, Inc. Argu- 
ment concluded by Mr. R. M. O’Hara for 
the respondent. 

No. 352. V. Loewers Gambrinus Brewery 
Company, petitioner, v. Charles W. Ander- 
son, Individually and as Collector, etc. Ar- 
|gued by Mr. Arthur B. Hyman for the pe- 
| titioner, and by Mr. Claude R, Branch for 
ithe respondent. 


| No, 477, Richard Husty and Charles 
| Laurel, petitioners, v. The United States 
}of America. Argued by Mr. Harold A. Kes- 


|ler for the petitioners and by Mr. Amos 


| will bear a reasonable relation to fees} W. W. Woodcock for the respondent. 
charged in other States, it being claimed® No. 63. 


Abie State Bank, appellant, v. 
|Arthur J. Weaver, as Governor of the 
| State of Nebraska, et al. Charles W. Bryan, 
| present Governor of the State of Nebraska, 


and T. W. Bass, present Treasurer of the 
State of Nebraska, substituted as parties 
} appellees in place of Arthur J. Weaver, for- 
| mer Governor, and Willis M. Stebbins, for- 
}mer Treasurer, on motion of Mr. William J. 


| Hotz, per stipulation of counsel. 
| No. 63. Abie State Bank, appellant, v. 
|Charles W. Bryan, as Governor of the 


| State of Nebraska, et al. 


|menced by Mr. Leonard 


Argument com- 
S. Flansburg for 


|the appellant and continued by Mr. C. A. 
Sorensen for the appellees. 

Adjourned until Jan. 23 at 12 o’clock 
when the day call will be: Nos, 63, 66, 71, 


72, 73, 74, 114, 76, 77, and 79 (and 80). 


Illinois Road | Program 


Will Cost $47,000,000 


State of Illinois: 

Springfield, Jan. 22. 
Illinois will make an early start on its 
1931 road building program, which in- 
volves the expenditure of approximately 
$47,000,000 for new roads, and an addi- 














ties, Director Harry H. Cleaveland, of 
the Illinois Department of Public Works 


ment. 

The State is precluded from entering 
into contracts that would anticipate 1931 
gas tax collections, since the constitu- 
tionality of the gasoline tax law is now 
pending in the State Supreme Court, Mr. 
Cleaveland explained. “However,” he 
said, “road construction will start as soon 
as 
projects now under contract, which were 
carried over from 1930, and the contracts 





that can be financed without obligating 


1931 gas tax money.” 


tional $2,000,000 in refunds to the coun- | 


and Buildings, said in a recent state- | 


possible en the $12,468,000 worth of | 


|the lapse of time from the affirmance 
of the judgment to the time when Volker 
was taken into custody, namely, on Jan. 
29, 1930, thereby invalidated the sen- 
tence or any part of it, either with or| 
without his knowledge. In Riggs v. Sut- 
| ton, 113 Nebr. 556, we announced the fol- 
lowing rule: 
“Where no time is fixed by statute for | 
the beginning of a sentence of imprison- | 
}ment in a criminal ease, it does not, | 
ordinarily, begin until the prisoner is! 
|taken into custody by, or offers to sur- | 
|render himself to the custody of, the| 
proper officer.” And in the same case, | 
we said this: “When a defendant in a} 
criminal action has been convicted and 
sentenced to a term of imprisonment, 
and a warrant of commitment has been | 
issued, and delay occurs before it is exe-| 
cuted, if defendant asks for or acquiesces 
lin the delay, then the time which) 
|elapses before he is actually taken into | 
| custody will not be regarded as a part | 
jof the sentence.” It does not appear | 
that Volker at any time offered “to sur- | 
render himself to the custody of the! 
proper officer.” Hence it follows that | 
the time which elapses before he was 
“actually taken into custody” cannot “be | 
regarded as a part of the sentence” in 
the present case. 
True, while Volker did not request the | 
delay, he was charged with knowledge of | 
the status of his case and thereby he} 
| clearly acquiesced in the delay. Counsel | 
observe that Volker assumed that “the; 
matter had been disposed of in his | 
favor.” But will it be seriously argued | 
that the mere assumption of a material | 
| fact by a litigant can be made to take | 
the place of an existing fact? And a lit- | 
igant is, of course, in the absence of 
fraud or deceit, clearly bound by the ac- 
tual status of his case. There is nothing 
in the record going to show that Volker 
ever at any time made inquiry of any 
person, or of any court official in respect 
of the then pending case against him in 
the District Court for Douglas County. 
The relator’s contention of his ignorance 
of the status of the case and of its dis- 


fords no grounds for his discharge from 
the penalty of imprisonment imposed by 
the court. 





California Ruling 
In a similar case in California, the 
{court announced this self-evident rule: 
| “The essential part of a sentence of 
|/imprisonment is not the time when it 
| should be executed, but the extent of the 
| punishment fixed; and expiratian of time, 


| 





|execution of the sentence.” Ex Parte 
Vance, 90 Cal. 208. “The tme when a 
sentence of imprisonment shall com- 


position, under the facts before us, af- | 


without imprisonment, is in no sense an| 
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Latest Decisions of Federal and State Courts 








Bankruptcy—Involuntary proceedings—Appointment of receiver and preferen- 
tial payments as acts of bankruptey—Proof of insolvency— 

roof of insolvency of an alleged bankrupt, in involuntary proceedings, was 
properly limited to the date on which a State receiver was appointed, in so far as 
the appointment of the receiver was a ground of bankruptcy alleged in the pe- 
tition, But was not properly limited to such date, in so far as the making of pref- 
erential payments to creditors was an alleged ground, since such payments, to 
constitute acts of bankruptcy, must have been made “while insolvent” and proof 
of the insolvency should have related to the alleged bankrupt’s condition during 
the time when the payments weré made. 

Burns Brothers et al. v. Cook Coal Co.; C. C. A. 8, No. 4409, Jan. 8, 1931. 





Bankruptcy—Involuntary proceedings—Grounds—Concealment 
solvency of alleged bankrupt—Burden of proof— 

In an involuntary bankruptcy proceeding, the petitioners, in proving conceal- 
ment of assets as an act of bankruptcy, were not required to prove the alleged 
bankrupt’s insolvency, since the solvency of alleged bankrupt at the time of the 
filing of the petition is a matter of defense, under a provision of the Bankruptcy 
Act, with the burden of proof on the alleged bankrupt. 

Burns Brothers et al. v. Cook Coal Co.; C. C. A. 3, No. 4409, Jan. 8, 1981. 


of assets—In- 





Bankruptcy—Involuntary proceedings—Proof of insolvency—Evidence as to pro- 
ceeds of receiver’s sale— 

Evidence as to the proceeds of q private sale by a State receiver of the alleged 
bankrupt’s property was admissible, in involuntary bankruptcy proceedings, on 
the question of whether the alleged bankrupt was insolvent, to be considered by 
the jury under instructions as to its qualified value, since such evidence, although 
not conclusive, had a probative bearing on the value of the bankrupt’s assets. 

Burns Brothers et al. v. Cook Coal Co.; C. C. A. 8, No. 4409, Jan. 8, 1931. 





Labor unions—Actions—Right of action in organization—Unlawful acts pre- 
venting employment— , 

A labor union of motion picture operators did not have a right of action for 
an injunction against unlawful acts of another labor union of motion picture 
operators and its members preventing the members of the first organization 
from securing and continuing in employment, since the right of action was in the 
members of the first organization and not in the organization itself, although 
indirectly the organization was affected to the extent that the loss of employ- 
ment by its members made it impossible for the members to pay their dues. 

Sound-Projectionists Association v. International Alliance of Theater Stage 
Employes and Moving Picture Operators, ete.; D. C., W. D. Mo., No. 1528. 





Internal revenue—Forfeitures—Truck loaded with sugar—Manufacture of liquor 
with intent to defraud Government— 

A truck loaded with sugar intended for use in the manufacture of intoxicating 
liquor, with intent to defraud the United States of the tax thereon, was subject 
to forfeiture under the internal revenue law, as against a bona fide lienor, since 
vehicles containing materials to be used in the making of goods which are sub- 
ject to the tax, and not only vehicles containing the goods themselves, may be 
forfeited under such statute. 

United States v. One Ford Truck; D. C., S. D. Texas, No. 1416, Jan. 2, 1391. 








gaa duties—Forfeitures—Motor vehicles—Proceedings under Prohibition 
et— 

Where an automobile is found with smuggled liquor in it, the Government may 
institute forfeiture proceedings under either the customs. laws or the Prohibition 
Act, regardless of the proceedings taken in, or in the course of, the criminal case. 

United States v. One Fargo Truck; D. C., S. D. Texas, No. 413, Jan. 2, 1981. 





Search and seizure—Seizure without warrant—Truck driver’s admission that he 
had load of liquor— 

Where the driver of a truck told Immigration Service patrol inspectors, who 
had stopped the truck, to investigate whether there were aliens aboard, that he 
had a load of liquor, and was directed by the patrol inspectors to wait until the 
customs inspector could be summoned, the search of the truck without a warrant 
by the customs inspector, upon his arrival, was not illegal. 

United States v. One Fargo Truck; D. C., S. D. Texas, No. 413, Jan. 2, 1931. 





Surety bonds—Default—Notice of surety—School district depository’s bond— 
Notice before maturity of certificates of deposit— 

A school district’s notice to the surety on its depository’s bond, on the ap- 
pointment of a receiver for the depository, was sufficient, under a provision of 
the bond for 90 days’ notice of “default,” for recovery from the surety of amounts 
of certificates of deposit, although the certificates had not matured when the no- 
tice was given so that the depository was not technically in “default” at such 


time. © 
Forthun School District No. 7 v. Alter et al.; N. Dak. Sup. Ct. 





Summary of opinions published in fuli text in this issue appeurs under the 
heading of “Index and Summary—Federal and State Court Decisions.” 


Index and Summary 
Federal and State Court Decisions 


Summary of Opinions Published 
In Full Text in This Issue 





Courts—Federal Courts—Jurisdiction—Amount in controversy—Allegations of 
bill showing value of subject matter to be insufficient—Effect of intervention— 
A bill to enforce a corporation’s offer to stockholders of the right to subscribe 
for one share of new stock, at $45 per share, for every 10 shares held by the 
subscribing stockholder, which alleged that the plaintiff held 160 shares of the 
old stock, that the stock had sold for more than $65 a share during the month 
preceding the filing of the suit, and for as low as $22 a share within 10 days prior 
to the filing of the suit, and that nobody could say “with definite knowledge 
whether or not this stock will sell at higher than $45 a share” before the date 
before which the stockholders were required to avail themselves of the offer, 
was not within the jurisdiction of the Federal court, since the matter in contro- 
versy was not of the value of $3,000, notwithstanding a general allegation in the 
bill to the contrary; the value of an intervener’s claim could not be tacked to the 
value of plaintiff’s claim so as to give the court jurisdiction; the requisite value 
of the claim of another intervener did not give the court jurisdiction where there 
was no diversity of citizenship between such intervener and the defendant.— 
Cohn vy. Cities Service Co. (C. C. A. 2.)—V U.S. Daily, 3564, Jan. 23, 1931. 





Criminal law—Sentence—Execution of sentence—Delay in taking defendant into 
custody—Effect of delay— 

The failure to take into custody a defendant. who was sentenced to imprison- 
ment for a period.of from one to seven years until more than 10 years after the 
judgment of conviction was affirmed did not invalidate the sentence or estop the 
State from executing it, where the defendant did not offer to surrender himself 
to the proper officers for the execution of the sentence, although he was not a 
fugitive from justice and did not know that the judgment of conviction had been 
affirmed.—Volker v. McDonald, Sheriff, et al. (Nebr. Sup. Ct.)—V U. S. Daily, 
3564, Jan. 23, 1931. 





Trade marks—Acquisition of marks—Nature and extent of use— 

Where author and artist since 1914 had written stories and drawn cartoons 
under name “Teenie Weenies” and in 1921 procured registration of the name as 
trade mark for dolls and for newspaper cartoons but had been in no other busi- 
ness and had used the mark in connection with no other business, and in 1926 
purported to sell to defendant the right to use said mark on canned vegetables, 
the defendant obtained no rights to such use of mark, since plaintiff, since 1920, 
had used the mark on canned peas; defendant enjoined from using the mark on 
canned vegetables.—Oconomowoc Canriing Co. v. Reid, Murdoch Co. (D. C., 
E. D. Wis.) —V U. S. Daily, 3564, Jan. 23, 1931. 





Building and loan associations—Withdrawal of funds—Summary judgment for 
withdrawal value of stock with interest—Insufficiency of funds— 

Where a stockholder of a Pennsylvania building association did not allege in 
his statement of claim for the withdrawal value of his stock that there were in 
the treasury of the association funds sufficient for payment of his claim, or 
that one-half of the funds in the treasury would equal his claim, or that the 
board of directors had consented to the application of more than one-half of the 
funds to the payment of the claim, and where the association, in its affidavit of 
defense, alleged that the funds in the treasury, applicable by law thereto, were 
not sufficient for the payment of the claim, the stockholder was not entitled to a 
summary judgment for the withdrawal value of the stock with interest on‘ the 
payments, since the Pennsylvania statutes provide that at no time shall more 
than one-half of the*funds in the treasury of the corporation be applicable to the 
demands of withdrawing stockholders without the consent of the board of di- 
rectors and that payment of the withdrawal stock shall only be due when the 
funds by law applicable to the demand of withdrawing stockholders are sufficient 
therefor.—Brown v. Victor Building Association. (Pa. Sup. Ct.)—V U. S. 
Daily, 3564, Jan. 23, 1931. 








Notices of Patent Suits 


(Statement of Patent Office of notices under 
sec. 4921, 


R. S.. as amended Feb 18, 1922.) 





1522145, C. T. Rottler, Cutter head, D. C., 1595958, F. C. Andersen, Window frame, 
Ww. 


D. Wash., N. Div., Doc. 768, C. T. | filed Sept. 5, 1930, D. C. Minn., 3d Div., Doc. 
Rottler et al. v. P. J. Cronin Co, Decree|E 2080, Andersen Frame Corp. v. Snell 
for plaintiff Dee. 23, 1930. ‘| Sash & Door Co. 


1526982, E. W. Hills, Stencil sheet, D. C.,; 1620129, G. Peterson, Propeller guard, 
E. D. Mo. (St. Louis), Doc. 9059, A. B. | filed Nov. 6, 1930, D, C., S. D 
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On Trade Mark 
‘Teenie Weenie’ 


Court Holds Cartoonist Who 
Originated Name Could 
Not Sell It to Another Can- 
ning Company 





. Milwaukee, Wis. 
OconoMowoc CANNING CoMPANY 
v. : 

REID, MurDOcH & CoMPANY. 
District Court, E. D. Wisconsin 
Equity No. 2725. 

JACKSON B. KEMPER for plaintiff; FRED 

GERLACH for defendant. 

Findings and Conelusions. 

Dec. 19, 1930 

j GEIGER, District Judge.—Findings of 
act: 
- First.—That the above-named plaintiff, 
in the year 1920, adopted as a trade mark 
or name for certain varieties of peas 
canned, packed and sold by it the arbi- 
trary name or symbol “Teenie Weenie,” 
and that ever since said date the plain- 
tiff. has continuously used said trade 
mark and has sold large amounts of 
canned peas under the said name gen 
erally throughout the United States and 
has.built up a large and profitable busi- 
ness therein. 

Second.—That heretofore, to wit, on 
or about May 14, 1924, said plaintiff, pur- 
suant to the statutes of the United 
States of America in that regard made 
and provided, filed in the United States 
Patent Office an application for the reg- 
istration of the said trade mark “Teenie 
Weenie” for canned vegetables in Class 
No. 46, Foods and Ingredients of Foods, 
and that thereupon, and under date of 
Sept. 16, 1924, the United States Patent 
Office duly issued its Certificate of Reg- 
istration No. 189207, showing the regis- 
tration of said trade mark as provided by 
law, and that said plaintiff ever since 
has been, and now is, the owner and 
holder of said registered trade mark for 
canned vegetables. 

Third.—That said defendant, with full 
knowledge of plaintiff’s rights in the 
premises, in the Fall of the year 1925 or 
the Spring of the year 1926, commenced 
applying said trade mark of “Teenie 
Weenie” to canned peas and other canned 
vegetables manufactured or sold by it 
and advertised saig trade mark exten- 
sively throughout the United States, and 
sold large quantities of such canned veg- 
etables under such trade mark and name. 


Patent Right Sought 

Fourth.—That heretofore, to wit, in 
the year 1914, one William Donahey, an 
artist and author by profession, com- 
menced the writing of certain stories un- 
der the name of “The Teenie Weenies” 
and the drawing of certain cartoons to 
illustrate such stories, which cartoons 
and stories were published in the Chi- 
cago Tribune, a newspaper pub- 
lished in the City of Chicago; that 
that for a number of years subse- 
quent to 1914 the said William Don- 
ahey continued. the writing of similar 
stories and the drawing of similar car- 
toons, which were published in the Chig 
cago Tribune and which were copy: 
righted either in the name of the said. 
William Donahey or in the name of ‘the 
said Chicago Tribune; that in the year 


; 1919 the said William Donahey applied 


to the Patent Office of the United States 
for the registration of the name “Teenie 
Weenie” as a trade mark for dolls and 
as a trade mark for newspaper cartoons, 
and in the year 1921 such registration of 
the name “Teenie Weenie” was allowed 
by the Patent Office as a trade mark for 
such dolls and such newspaper cartoons. 

Fifth.—That except in connection with 
the business of the selling of dolls and 
of newspaper cartoons, the said William 
Donahey has been engaged in no busi- 
ness except that of writer and artist and 
has never been engaged in the business 
of manufacturing, dealing in or selling 
canned peas or canned vegetables of 
any kind. 

Sixth.—That in the year 1926 the said 
William Donahey executed an instrument 
In writing by which he purported to sell 
to the defendant, Reid, Murdoch & Com- 


| pany, the right to use the name “Teenie 


*} 


Weenie” as a trade*mark for canned veg- 
etables. e 

SeventhThat the drawings of fig- 
ures used upon the labels employed from 
time to time by the plaintiff as labels 
upon its goods are not copies of, and do 
not resemble, the figures contained in 
the Donahey drawings. 

Conclusions of law: 

First.—That the plaintiff is the owner 


‘\of the trade mark “Teenie Weenie” as 


apvlied to canned vegetables and is en- 
titled to the sole and exclusive use 
thereof. 

Second.—That the defendant, Reid, 
Murdech & Company, had and has, no 
right to such trade mark as applied to 
canned vegetables, and by its use ther "¢ 
has infringed upon the rights of fi 
plaintiff. 

Third.—That the said William Donahey 
never had any trade mark rights in the 
name “Teenie Weenie” as applied to 
canned vegetables in any form. 

Fourth—That the plaintiff is entitled 
to Judgment as prayed in its complaint, 
enjoining and restraining the defendant 
from the use of the name “Teenie 
Weenie” as a trade mark for canned veg- 
etables and that a writ of injunction 
| therefor issue out of this court, and that 
the plaintiff is entitled to an accounting 
for profits made by the defendant in and 
through the sale of canned vegetables by 
it under the trade mark or name of 
“Teenie Weenie,” and that the counters 
cleim herein be dismissed. 

Let judgment be entered accordingly. 
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AvuTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN. BEING 


PusBLisHeD WITHOUT COMMENT 


"Policy of Issuing Sale of Royalty Oil is Held — 


BY THE Unitep States DAILy 


Exempt Bonds) Not Taxable as Capital Gain 


Draws Criticism Taxpayer Precluded From Electing to Pay at Special Rate 
Since Proceeds Were Ordinary Income, Federal 


Tribunal Decides 


Representative Hull Disap- 
proves Bill to Repeal Sur- 
tax on Interest From 


Liberty Bonds 


“A policy of issuing tax exempt se- 
curities greatly encourages reckless and 
extravagant expenditures, and these re- 
sult in repudiation or default of bonds 
and bonded interests on a large scale in 
times of protracted business distress and 
panic,” Representative Hull (Dem.), of 
Carthage, Tenn., said in a statement 
Jan. 22, in which he criticized the Com- 
mittee on Ways and Means for having 
ordered reported a bill providing for 
permanent repeal and abandonment of 

- surtaxes on the interest derived from 
Liberty bonds. 

Mr. Hull’s statement follows in full 
text: 

I was surprised to learn that the Com- 
mittee on Ways and Means on yester- 
day voted to report favorably a House 
bill providing for the permanent repeal 

nd abandonment of surtaxes on the in- 
Perest derived from liberty bonds. Due 
to a misunderstanding as to the day 
on which the Committee was to meet, 
I was not present at yesterday’s meet- 
ing. Without any hearing of any con- 
sequence, it is proposed suddenly to up- 
root and repudiate our long established 
national policy of opposition to tax ex- 
empt securities generally. 


Asks Federal Leadership 


This sudden change of front comes at 
a stage when the States and municipali- 
ties have reached a point in making 
swollen expenditures through vast bond 
issues largely tax exempt, when there 
is ‘a real opportunity for reexamination 
by the State and local governments of 
their patently unsound policy of issu- 
ing tax free securities and a return 
to the wise and always sound policy 
of taxation of all securities and opposi- 
tion generally to tax exemptions. A 
policy of issuing tax exempt securities 
greatly encourages reckless and extrava- 
gant expenditures, and these result in 
repudiation or default of bonds and 
bonded interest on a large scale in times 
of protracted business distress and 
panic. 

The leadership of the Federal Gov- 
ernment was never more important in 
support of the doctrine of opposition 
to tax exemptions than at this time. 
The Federal officials set a fine exam- 
ple in the fight waged in 1923-23 in 
support of the policy of taxation of 
all Federal, State and local securities. 
The soundest, most logical, and most 
conclusive reasons were then given in 
support of this time-honored doctrine. 
Upon what pretext can it now be care- 
lessly abandoned by our same Federal 
spokesmen? 


Mr. Mellon’s Observation 


It was then asserted by Secretary 
Mellon in a letter to the chairman of 
the Senate Judiciary Committee on Feb. 
16, 1923, when he said that there could 
Mot. be. well -obscured the main facts 
in the situation, viz, that the continued 
issues of tax exempt securities is build- 
ing up a constantly growing mass of 
privately held property exempt from 
all taxation; that tax exemption in a 
democracy such as ours is repugnant 
to every constitutional principle, since 
it tends to create a class in the com- 
munity which cannot be reached for 
tax purposes and necessarily increases 
the burden of taxation on property and 
incomes that remain taxable; and that 
it is absolutely inconsistent with any 
system of graduated income surtaxes 
to provide at the same time securities 
which are fully exempt from all taxation, 
since the exemption will sooner or later 
defeat at least all the higher gradua- 
tions and will always be worth far niore 
to the wealthier taxpayers than to the 
small ones. The doctrine was further 
asserted by our Federal spokesmen in 
1922-3, that tax exempt securities must 
inevitably destroy the progressive 1in- 
come tax, etc. 


Move To Reduce Surtax 
No condition is plainer than that re- 
ceivers of large incomes who are always 
seeking reduction of surtax rates are 
just as well pleased when failing in this 
they are able to secure tax exempt securl- 
ties in lieu of securities subject to sur- 
tax. It is identically the same, there- 
fore, to a corresponding extent, if the 
Treasury were asking Congress further 
to reduce the surtax rate while leaving 
intact the surtax on liberty bonds in- 
terest. This proposal, therefore, is an 
outright and overt challenge to the doc- 
trine of progressive or graduated income 
taxation. The next move will be further 
to reduce surtaxes with the object of 
tieir gradual removal and the substi- 
tution of gross sales taxes such as was 
attempted in 1921-2. 
The National Industrial Conference 
® Board published a book in 1925 showing 
that the full value of property exempt 
from taxation both as to principal and 
income had reached the stupendous fig- 
* ure of $55,500,000,000. I dare say that 
this amount with governmental securi- 
ties included will today approach $75,- 
000,000,000. The time undoubtedly has 
come when the reckless policy of govern- 


Denver, Colo.—Where a taxpayer re- 
ceived oil as royalty and sold the same, 
the proceeds were taxable as ordinary 
income, the Circuit Court of Appeals for 
the Tenth Circuit has held. 

The taxpayers contended that such 
proceeds were taxable as a capital gain, 
and that they were entitled to the special 
rate provided by statute for computing 
the tax on capital gains. The court re- 
fused to sustain this contention, 


A. C. ALEXANDER, COLLECTOR OF IN- 
TERNAL REVENUE, 
v 


HELENE WALKER KING ET AL. 
Circuit Court: of Appeals, Tenth Circuit. 
Nos. 303, 304, 305. 

Appeal from the District Court for the 

Western District of Oklahoma. 


T. H. Lewis Jr. (Roy St. Lewis and C. 
M. CHAREST with him on the brief), 
for appellant; Harry O. GLASSER for 
appellees. 

Before COoTTERAL, PHILLIPS and Mc- 
Dermott, Circuit Judges. 

Opinion of the Court. 
Jan. 2, 1931 

McDermott, Circuit Judge, delivered 
the opinion of the court. 

These four appeals present the same 
question: The taxpayers own royalty in- 
terests under ordinary oil and gas leases; 
during the taxable years, they received 
their contract share of the oil produced 
and have sold it. Are the proceeds of such 
sales taxable as ordinary income, or are 
they taxable as capital gains arising 
from the sales of capital assets held by 
the taxpayers for more than two years? 
The trial court held to the latter view, 
and the Collector has appealed. 


Similarity of Cases 
Permits Grouping 


against the Collector, one to recover taxes 
paid by her for the year 1925, one for the 
|year 1926, and one for the year 1927. 
She alleged that the taxes so paid arose 
out of the sale of oil and gas produced 
from three tracts of land, on which lands 
amd the oil and gas so produced, her 
right was acquifed for profit more than 
two years prior to Jan. 1, 1925; that such 
oil was not a part of her stock in trade, 
nor was it held by her primarily for sale 
in the course of her trade or business; 
that the oil and gas was produced in the 
course of development under three leases; 
the plaintiff and/or her husband owned 
two of the tracts of land, and she and her 
husband were the lessors, the plaintiff 
owning, during the taxable years, one- 


therein; the third tract was owned by one 
Schroeder and/or his wife, and they were 
the lessors, the plaintiff having acquired, 
jin 1920, one-thirteenth of the lessor’s 
one-eighth interest therein. 

These leases are in substance the same, 
and grant, let and lease, for the period 
of five years or as long thereafter as oil 
or gas is produced therefrom, the land de- 
scribed “for the sole and only purpose of 
mining and operating for oil and gas” and 
purposes incidental thereto. In con- 
sideration whereof, the lessee’ agreed to 
“deliver to the credit of the lessor, free 
of cost, in the pipe line to which he may 
connect his wells, the equal one-eighth 
part of all oil produced and saved from 
the leased premises.” A cash rental was 
stipulated for gas used off the premises; 
there are other covenants unimportant 
here; the royalty right is without bur- 
den or obligation upon plaintiff’s part. 
The plaintiff then alleges that the Col- 
lector wholly computed her tax in con- 
formity with sections 210 and 211 of the 
Revenue Acts of 1924 and 1926, and 
denied to her the election of paying the 
12% per cent of the capital net gain 
provided by section 208. She filed a 





| 


in tax, and upon its disallowance brings 
| these suits. Plaintiff’s recomputation of 
the tax is attached to her petition, which 
discloses that she returned the full sale 
price of oil sold, and deducted therefrom 
not the cost to her, or the Mar. 1, 1913, 
value of the capital asset alleged to have 
been sold, but deducted 27% per cent 
of the sale price as depletion. 


Course of Cases in 
| Courts Is Traced 


was filed in one of the cases, argued, and 
overruled. Answers by way ot general 
denials were filed and the cases were 
submitted on stipulations which the trial 
court treated as admitting the allega- 
tions of the petitions. The stipulations 
only admit that the taxes were assessed 
under sections 210 and 211, and that 
if they are legally calculable under sec- 
tion 208 there was an overpayment in 
;sums stated. The stipulations do not 
admit the income arose as alleged. These 
records are carelessly prepared; the Col- 
lector filed general denials without ad- 
mitting the citizenship of plaintiff, his 
own official capacity, the ownership of 
the royalty interests, or the sources of 
the income. The cases were tried on 
stipulations which cover none of the es- 
sential facts except the amount recoy- 
|erable. But since the trial court and the 
parties treat the allegations of the peti- 
tions as admitted, and since it is impor- 
tant that the law be determined, we fake 
the petitions as true. 

In No. 306 Anna Ruzek had owned 


mental agencies of issuing mountains of| the land from which the oil was pro- 


tax exempt securities, thereby creating 
a privileged class of persons, priveleged 
solely because of the amount of money 
they possess, should come to a halt. 
Neither this country nor any democratic 
country can afford to create a great idle 


and lazy class, living alone on tax exempt 
income. 


Says Methods Steadily Changing 
The mere fact that for the time bein 
there might be a little margin of dif. 
» ference betveen the price at which the 
Federal Government can market its se- 
curities subject to surtax, compared with 
that at which tax exempt State and local 
bonds are marketed, should readily be 
dismissed in the face of the broad and 
fundamental policy to the contrary. Both 
Federal and State tax rates and tax 
methods are constantly changing. The 
Federal income surtax rates have ranged 
from a maximum of 20 per cent to 65 
per cent within the past 15 years. The 
States must soon reform most of their 
systems in order to make more equitable 


| duced since 1905, and she was the lessor 


under a lease substantially identical with 
those above described. She sues to re- 
cover taxes paid for the year 1923, and 
her case is governed by the correspond- 
ing sections of the Act of 1921. In her 
case a demurrer was filed and over- 
ruled; an answer was filed and the same 
stipulation made as above set out. 
Prior to 1921 gain realized from the 
sale of capital assets was treated as all 
other income, and subject to the same 
tax rates. The tax rates were high in 
the upper surtax brackets, and the gain 
from such sales often reached into such 
brackets. Because of such high rates, 
sales were not made and. business was 
stagnating. Accordingly the Ways and 
Means Committee reported out section 
206 of the Revenue Act of 1921 (section 





'208 in the Acts of 1924 and 1926) to 


relieve this situation, and in explana- 
tion thereof stated: 


Statute for Relief 
Of Sales Is Cited 


Helene Walker King filed three suits | 


half of the one-eighth royalty interest | 


claim for refund of the difference in| 


A general demurrer to the petition | 


| present law. In order to_permit such 
transactions to go forward Without fear 
of a prohibitive tax, the proposed bill, 
in section 206 adds a new section (207) 
to the income tax, providing that where 
the net gain derived from the sale or 
other disposition of capital assets would, 
under the ordinary procedure, be sub- 
jected to an income tax in excess of 15 
per cent, the tax upon capital net gain 
shall be limited to that rate. 
lieved that. the passage of this provision 
would materially increase the revenue 
not only because it would stimulate 
profit-taking transactions, but because 
the limitation of 15 per cent is also ap- 
plied to capital losses. Under present 
conditions there are likely to be more 
losses than gains.” 

Section 208(a) provides that the term 
capital gain’ means taxable gain from 
the sale or exchange of capital assets;”’ 
and 

The term “capital assets” means property 
held by the taxpayer for more than two 
years (whether or not connected with his 
trade or business), but does not include 
stock in trade of the taxpayer or other 
property of a kind which would properly 
be included in the inventory of the tax- 
payer if on hand at the close of the taxable 
year, or property held by that taxpayer 
primarily for sale in the course of his trade 
or business. 

Section 208 (b) provides that— 

In the case of any taxpayer (other than a 
corporation) who for any taxable year de- 
rives a capital net gain, there shall (at the 
election of the taxpayer) be levied, collected 
and paid, in lieu of the taxes imposed by sec- 
tions 210 and 211 of this title, a tax de- 
termined as follows: A partial tax shall first 
be computed upon the basis of the ordinary 
net income at the rates and in the manner 
provided in sections 210 and 211, and the 
total tax shall be this amount plus 12% per 
centum of the capital net gain. 


Levy of Normal Tax 
And Surtax Provided 


Section 210 provides for the levy of the 
normal taX on income, and 211 for the 
levy of the surtax. Section 214 author- 
izes the allowance of certain deductions 
from income, and included therein is the 
following: 

In the case of mines, oil and gas wells, 
other natural deposits, and timber, a reason- 
able allowance for depletion and for depre- 
ciation of improvements, according to the 
peculiar conditions in each case; such rea- 
sonable allowance in all cases to be made 
under rules and regulations to be prescribed 
by the Commissioner, with the approval of 
the Secretary. In the case of leases the de- 
duction allowed by this paragraph shall be 
senteiny apportioned between the lessor and 
essee, 

Section 204 (c) provides that the basis 
upon which depletion is to be allowed 
shall be the same as is provided for the 
purpose of determining gain or loss upon 
sale, with certain exceptions; in 1926 the 
section was amended by providing that in 
case of oil or gas wells the allowance for 
depletion shall be 2714 per cent of the 
gross income, but not to exceed 50 per 
cent of the net income from the property, 
nor be less than it would be if computed 
without reference to this paragraph. 


Plaintiffs Define Oil 
As ‘Capital Assets’ 


The position of the plaintiffs is that the 
oil which they sold was property which 
they had held for more than two years, 
and thus is within the definition of “capi- 
tal assets” in section 208 . And that, in 
truth and fact, the oil is a part of the 
substance of the land and is limited in 
amount, and when they sell it, even in in- 
stallments, they are parting with a part 
of ‘their capital. The Collector asserts 
that the moneys realized by a royalty 
owner from the operation of an oil prop- 
erty is ordinary income, and not within 
either the letter or the spirit of the ex- 
| ception contained in section 208; that the 


“ae 





Promulgated Jan. 22 
The Gould-Mersereau Company, 
Docket No. 18207. 

(1) The period for assessment 
having been extended by a consent 
in writing, deficiencies asserted 
within the period as so extended 
are not barred from assessment and 
collection. 

(2) The action of the Commis- 
sioner will not be disturbed where 
no error with respect thereto was 
asserted in the pleadings nor tried 
at the hearing and where it was 
raised for the first time in the brief 
filed for petitioner. 

(3) The presumption that the ac- 
tion of the Commissioner is correct 
is not overcome by the submission 
in evidence gf a revenue agent’s re- 
port which the Commissioner did 
not follow. Nor will the Board hold 
that the Commissoiner erred in 
eliminating from the assets of the 
taxpayer certain items of machinery 
which were 10 years old, where it is 
not shown that such items were in 
existence) during the taxable years 
and where the parties are agreed 
upon_a depreciation rate of 10 per 
cent.’ 

(4) The action of the Commis- 
sioner in holding that certain 
amounts paid to petitioner’s pre- 
ferred stockholders who were also 
its officers and employes are not de- 
ductible as compensation for their 
services is approved where such 
amounts were paid in precise pro- 
portion to stockholdings and where 
it does not appear whether such ad- 
dition to their compensation would 
constitute reasonable compensation. 

(5) Section 331 of the Revenue 
Act of 1918 applied. 

(6) Commissions paid to a broker 
who negotiated certain leases for the 
term of five years each are not 
wholly deductible in the year paid 
or accrued, but should be spread 
over the terms of the leases, 

(7) A net loss suffered in the year 
1919 should be first deducted from 
net income for 1918 even though 
assessment and collection of the 
taxes for the latter year are barred 
by the statute of limitations. 

(8) The Board may not determine 
the year or years in which the Com- 
missioner should apply a credit for 
overpayment of taxes for a year not 
before it. 


Ine. 


It is be-|; 


Ohio Bar Seeks 
150 Alterations 
In Probate Code 


Inequalities Relating to Dow- 
er Rights Would Be Elim- 
inated Under Provisions 
Proposed in Legislature 


State of Ohio: 
Columbus, Jan. 22. 

A bill providing for 150 changes in the 
Prabate Code of Ohio has been introduced 
in The Ohio Legislature. The bill is the 
work of the committee on the revision 
of probate laws of the Ohio State Bar 
Association, drafted after exhaustive 
study. 

One of the principal changes proposed 
relates to dower and curtesy rights. 
Under the present law, a husband or 
wife, on the death of the other, is entitled 
to “life use” of one-third of the decedent’s 
real estate. But it works out that “life 
use” of one-third of the property does not 
amount to an actual one-third. 


Actual One-Third 


The new code would provide that the 
surviving spouse take an actual one-third 
of the decedent’s real property, regard- 
less of the survivor’s age. 

Some of the other present inequalities 
with respect to dower rights would be 
eliminated under provisions in the new 
code wiping out distinction now made 
between estates composed of real prop- 
erty obtained by the decedent by gift, will 
or descent, real property obtained by pur- 
chase, and personal property. 

Under the new code there would be one 
law covering all classes of property. If 
there be no surviving spouse, it is pro- 
posed that the surviving children would 
receive all the property divided equally 
among them; if there be a surviving 
spouse and two or more surviving chil- 
dren, the spouse would receive an actual 
one-third and the other two-thirds would 
be equally divided among the children; 
if there be no surviving children, three- 
fourths would go to the surviving spouse 
and the remaining one-fourth to surviv- 
ing parents. Provisions for other con- 
tingencies are made. 


Time Schedule for Estates 


Another provision sets up a _ time 
schedule to be followed by executors and 
administrators in handling estates so 
that all cases will be handled uniformly 
and will be speeded up. 

The laws of adoption would be changed 
so that instead of the consent of both 
parents being required, the consent of 
the juvenile court may be substituted for 
either or both of the child’s parents who 
may have refused for two years to sup- 
port the child. The juvenile court laws 
on marriage also would be amended. 


plaintiffs did not own the oil until it was 
reduced to possession, which took place 
within the two year period fixed by the 
statute; that prior to reduction to pos- 





session, all they owned was an incorpo- 
real right to reduce to possession, which 
right was not sold during the taxable 
year, and the sale of which plaintiffs do 
not allege was the source of the income. 

The Collector further contends that the 
returns of the plaintiffs do not disclose 
eithér the cost or value of the properties 
sold, and thus do not disclose a capital 
gain; and furthermore that the plain- 
tiffs deducted 27% per cent, as a deple- 
tion allowance, which is a proper deduc- 
‘tion from income but not from a capital 
gain. The Collector further asserts that, 
by binding analogies, the question has 
been determined by the Supreme Court 
of the United States. 

Plaintiffs rely largely upon the two 
decisions of the Board of Tax Appeals 
upon which the trial court rested its opin- 
ion. The first is Murphy v. Commis- 
sioner, 9 B. T. A. 610. Murphy owned 


[Continued on Page 12, Column 5.] 


Decisions of Board of Tax Appeals 


remaindermen where he holds and 
invests a fund under court orders 
until such time as the court can de- 
termine those who are entitled to 
the fund awarded as compensation 
for a remainder interest in land 
taken by right of eminent domain. 

Sand Springs Railway Company. Docket 
Nos. 32438, 32439, 35103, 35104, 35105, 
85106, 39959. 

1. A franchise granted by a city 
to the petitioner permitted it to ex- 
tend its railway within the city 
limits and required it to furnish 
electricity at prescribed rates. The 
profits from the operation of the 
railway belonged to petitioner, the 
profits from the sale of electricity 
were required to be paid to a 
charitable institution. Upon failure 
to make such payment the entire 
franchise might be terminated. 
Held, that the payment to the 
charitable institution was one re- 
quired to be made as a condition to 
the continued use of the franchise 
and deductible under section 234 
(a) (1) of the Revenue Acts of 
1918 and 1921 in computing taxable 
income. 

2. Contracts which provide for un- 
usual payments may be scrutinized 
to determine whether such payments 
are what they purported to be or 
whether a form is adopted as a sub- 
terfuge. When such contracts are 
with a city, weight must be given 
to the public nature of the transac- 
tion. 

3. The official acts of the govern- 
ing body of a city should be accepted 
as bona fide until the contrary 
clearly appears. 

4. Amounts paid as interest upon 
bonds issued by a corporation with- 
out consideration, such bonds not be- 
ing held by a purchaser in good 
faith and for a valuable considera- 
tion, are not deductible, there being 
no enforcible indebtedness. 

5. Corporation engaged in the op- 
eration of a business is not exempt 
because its entire capital stock is 
owned by an exempt corporation nor 
can exemption be obtained upon the 
ground that a consolidated returns 
is, required of the income of the 
business corporation and the exempt 
corporation, or upon the ground that 
corporate entities should be disre- 
garded, 

Johnson 


Realty Trust. Docket 


| 
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Capital net gains and losses—Royalties from oil and gas leases— 

he taxpayers own royalty interests under ordinary oil and gas leases; during 
the taxable years they received their contract shate of the oil produced and 
have sold it; held that the proceeds of such sales are taxable as ordinary income, 
and not as capital gains arising from the sales of capital assets held by the 


eg for more than two years.—Alexander y. King. 
U.S. 


aily, 3565, Jan. 23, 1931. 


Capital net gains and losses—Royalties 


(C. C. A. 10.)—V 


from oil and gas leases— 


The taxpayers own royalty interests under ordinary oil and gas leases; during 
the taxable years they received their contract share of the oil produced and 


have sold it; taxpayer’s argument that, 


by the making of a lease, they in effect 


sold their right to explore for a consideration payable in installments, just as 
much as one who sells his royalty interest for a present consideration, not sus- 
tained; the difference is that between an outright sale and a lease for a term.— 


Alexander v. King. 


Exempted Property 


(C. C. A. 10.)—V U.S. Daily, 3565, Jan. 23, 1931. 


of Kansas Banks 


Held to Be Entitled to Flat Deduction 


Ruling of Kansas Court Also Applies to Assets of Trust 
And Mortgage Companies 


Deduction for exempt securities 
in computing taxable value of their 
shares is permitted Kansas banks, 
trust coxpanies, and mortgage com- 
panies under a ruling by the Kansas 
Supreme Court. (Publication of the . 
full text of the opinion in the case, 
Citizens Bank of Galena v. Tax 
Commission, was begun in the issue 
of Jan. 21 and continued Jan. 22.) 
The full text proceeds as follows: 
Comparison of the 1919 statute with 

the one it amended clearly disclosed that 
the change in manner of assessing bank 
shares was designedly made. 


Besides that, it appears that the nature 
of the change was fully understood at 
the time, and the Tax Commission helped 
to bring the change about. 

The Kansas Banker, a magazine pub- 
lished by the Kansas Bankers’ Associa- 
tion, reviewed the work of the legisla- 
ture at its 1919 session. Concerning the 
act under consideration, the magazine 
said, editorially: 


“This bill determines finally the basis | 


for the assessment of shares of bank 
stock for taxation. Beginning with 
March, 1919, bank shares will hereafter, 
under this law, be assessed upon their 
book value, capital, surplus, 
divided profits, plus any other earnings 
which may not have been carried to 
profit and loss account, but which are 
carried in separate accounts. 

“Much confusion has been visited upon 
the banks and upon the Tax Commission 
itself by the attempt to assess bank 
shares by that indefinite term ‘actual 
value’—correct in theory, but difficult of 
application at the hands of local asses- 
sors, however conscientious and well- 
meaning, and resulted in a widespread 
lack of uniformity.” 

“Perhaps no more difficult and intri- 
cate task is committed to the hands of 
any public servant than that which 
is committed to the administration 
of the Tax Commission. Officers 
and committees of the association have 
received no greater courtesies from any 
source than from Judge Howe, chairman 
of the Commission, and Commissioners 
Kincaid and Lang. It was _ largely 


'through the cooperation of the Commis- 


sion that this basis of assessment has 
been finally formulated into law.” (The 
Kansas Banker, March 1919, pp. 2, 3.) 


Actual Valuation 
Should Be Ascertained 


The standard, true value, or actual 
value, may be difficult of application to 


shares of corporate stock by some local|shares of national banks, subject to the | 


assessors. There have been displays of 
stupidity, and there have been mani- 
festations of invidiousness. Of course, 
the remedy is not to simplify valuation 
to the mere doing of a sum in addition, 
with results in a fiction so far as value 
of the taxpayer’s property is concerned. 
Actual value is the only definite and 
factual kind. It is the precise opposite 
of indefinite and theoretical, and all that 
is required to determine actual value for 
taxation purposes is a competent asses- 
sing officer. 


Classification by the 1930 statute of| 


shareholders in a lot of moneyed insti- 
tutions other than banking organizations, 
with shareholders in banking organiza- 


tions, did not avoid the discrimination | 


dealt with.jn the Voran case. 
U.S. Rev. Stat. 5219 reads as follows: 
In the case of a tax on said shares the tax 


imposed shall not be at a greater rate than | 
is assessed upon other moneyed capital in| 


the hands of individual citizens of such State 


coming into competition with the business of | 


national banks, 
As shown by the decision in People v. 


Weaver, 100 U. S. 539, cited in the) 
Stevenson case, this provision does not | 


relate to rate only, but has reference to 
the entire assessment, and _ includes 
valuation of the shares as well as the 
rate of percentage. The statute does 
not say that the tax on national bank 


shares shall not be at a greater rate than | 


the tax imposed on other kinds of cor- 
poration shares. The rate on national 
bank shares shall not be greater than 


that imposed on competitive moneyed | 


capital in the hands of individual citi- 
zens, including persons, firms and corpo- 


rations engaged in competitive business. | 


(First National Bank v. Hartford, 273 
U. S. 548, 558; Minnesota v. First Na- 
tional Bank, 273 U. S. 561, 565.) 


Discrimination Is Traced 
In Competitive Capital 


Keeping steadfastly in mind the dis- 
tinction between the two different kinds 
of owners, the corporation as owner of 
its property, and shareholders as owners 


of different property, the Davis-Well-; 


come Company alone has in its hands 
much moneyed capital which it employs 


in competition with the business of na-'| 
(Central Nat. Bank v.) 
McFarland, 20 Fed. 2d 416, 418.) None, 


tional banks. 


of that moneyed capital is taxed at all. 


The same is true of other financial insti- | 


tutions named in the statute, and be- 
cause the competitive moneyed capital 


they employ is not taxed, it discrimi-| 
nates against national bank shares to tax! 


nat; R. I—Ann, Message of Norman S. Case, 
being true, the shareholders of the Citi- 


national bank shares at any rate. That 


zens Bank of Galena and other corpora- 


tions would be discriminated against | 


outrageously if their shares were taxed, 
and the taxation house of cards falls. 
At this point we ma 
realty, as suggested in the Stevenson case. 
By doing so, and by considering the 


No. |statute of 1930 as the court must con- 


and un-} 


well go back to} 
e 


law. The terms capital stock, surplus, 
and undivided profits, are mere names 
for what, for want of a better term, 
may be called demands on assets. These 
demands are valued. There is no pre- 
tense of valuing anything else, and under 
the statute nothing else can be valued. 
The demands must be satisfied out of 
assets. 

They cannot be satisfied until cor- 
porate liabilities are discharged out of 
assets, and if there are not sufficient 
assets to discharge corporate liabilities, 
the demends have no value. The result 
is that under the statute corporate as- 
sets are the ultimate basis of valuation. 


Corporate assets are difficult to value, 
and the statute prescribed a rule by 
which to value them. The book value 
of capital stock, surplus and undivided 
profits are added together, and the sum 
constitutes the valuation. The rule is 
perfectly arbitrary. Its application may 
result in a valuation which bears no re- 
lation whatever to actual value. The rule 
trenches on the constitutional require- 
ment of uniform and equal rate of assess- 
ment. All the court can do is to retire 
behind what Mr. Justice Holmes has 
called “a convenient apologetic”; the 
convenient apologetic of legislative dis- 
cretion in framing a tax system. 

The assessed value of part of the cor- 
porate assets—real estate and tangible 
personal property otherwise taxed—is de- 
ducted from the total valuation. The re- 
mainder is taxed, and must be taxed. 
The Legislature cannot, as a matter of 
convenience, resort to wholesale exemp- 
tion of corporate property, or resort to 
any exemption of corporate property, to 
| get at some large accumulations of prop- 
erty which in a period of enthusiasm it 
constitutionally taxed once at a low rate, 
and relieved from all other taxation. 

Considered broadly, what the statute 
does is to recognize a group of legal re- 
lations consisting of a network of rights, 
privileges, powers, and immunities, com- 
ing into existence with creation of the 
corporation, some of which may be dis- 
criminated into property interests of the 
corporation and property interests of the 
shareholders. (Ryan, as. Executor, etc., 
v. Tax Commission, No. 29903, opinion 
| filed Jan. 10, 1981.) Regarding the’ stat- 
ute as designed to value and tax the 
group of relations just once, there is no 
exemption, there is no discrimination 
against anybody, and no other tax statute 
| of the State infringed. The Federal stat- 
ute-provides that the State may deter- 
mine and direct the manner of taxing the 





| single qualification that has been noted, 
{and the Federal law is satisfied. Since, 

however, under the tax law of this State 

as the Legislature has seen fit to frame 
| it, corporate assets are in fact the ulti- 
|mate basis of that valuation upon which 
|the tax burden is computed, the burden 
|may not be augmented by including as- 
| sets which are exempt from taxation, or 
| further taxation, no matter who may be 
| designated as taxpayer. (Stevenson v. 
| Metsker, 130 Kans. 251, 286 Pac. 673.) 


Various Factors Included 
In Assessment Considered 


This view of the statute establishes a 
degree of equality between corporations 
|named in the statute and those taxable 
}under R. S. 79-310. Those named in the 
statute have some advantage over those 
|taxable under R. §S. 79-310, because in 
assessing what is loosely called capital 
under the latter section, actual value, 
including possessions, rights, franchises, 
good will, and earning capacity, is to 
be considered. (Building Co. v. Saline 
County, 98 Kans, 732, 160 Pac. 971.) 

The foregoing is not in harmony with 
the views expressed in the final opinion 
in the case of Ranchmen’s Trust Co. v. 
Duncan, 114 Kans. 308, 219 Pac. 523. 
That decision was rendered in 1923. The 
Constitution had not been amended, the 
mortgage registration and so-called in- 
tangible tax laws of 1925 had not been 
enacted, and complications consequent 
on their operation were not foreseen. In 
the first opinion, the decision in the case 
of Bank of California v. Richardson, 248 
U. S. 476, was followed. In the second 
opinion the decision in the Bank of Cali- 
|fornia case was not followed, on the 
|ground it was later than the Kansas 
statute which established the policy of 
this State. 
opinion would have been adhered to. The 
result was lack of uniformity in treat- 
lous o2 national and State banks, to the 


disadvantage of the State banks. 
of 1919. 
[Continued on Page 13, Column 1.] 
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partment in the State given below. 


Gov. to Gen, Ascsimbly, Jan. Session, 1931 
Providence, 1981. 

Vt. ; 
pared by Legislative Reference Librarian 
Montpelier, 1930. 


| period Juiy 1, 1928-Je. 30, 1930. b- 
mitted to Bd. of Educ. by Elizabeth T 
| Williams, Seey. Montpelier, 1930. 
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But that statute was not ana- | 


Preliminary Legislative Manual. Pre- 


18th Biennial Rept. of Free Public Li- | 
brary, Dept.. of State Bd. of mene. tet 
Sub- 
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New Bebe Received | 
Library of Congress 


List supplied daily by the Library 
of Congress . Fiction, books in for- 
eign languages, official documents 
and children’s books are excluded. 
Library of Congress card number 
is at end of last line. 
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Hooton, Earnest A... . Indians of. Pecos 
pueblo, a study of their skeletal remains. 
(Paper of Southwestern expedition, no. 
4.) 391 p., illus. New Haven, Pub. for 
Dept. of archaeology, Phillips ‘ academy, 
Andover, Mass., by Yale univ. —e 1930. 
Juljan. Polish romantic 

317 p. Lond., G. Allen, 1930: 

30-32167 

Gest Chinese research 

library at McGill univ. 8 p. Montreal? 

1929. 30-22829 


Lee, Frank H. Folk tales of all nations, ed, 
by... 947 p. N. Y., Coward-McCann, 
1930. 30-32182 


MacDowell club of N. Y. C. Mosaic of 
muses of . . Benjamin Prince, pres., 
comp. and designed by Anita Browne, 
28 p. N. Y., The Poets press, 1930. 

30-32158 

Mohinimohana Bhattacharya. Studies in 
Spenser. 93 p. Calcutta, Univ. of Cal- 
cutta, 1929. 30-23407 

Muir, Ramsay. Political consequences of 

great war. (Home univ. library of mod- 

ern knowledge. no. 148.) 251 p. Lond., 

Butterworth, 1930. 30-31906 

Pinch, Trevor. Stark India; 288 p. 

Lond., Hutchinson, 1930. 30-31905 

Pakenham-Walsh, W. S. 50 miles round 

Sulgrave. 110 p. Banbury, Oxon, Adver- 

tiser press, 1929. 30-32180, 

Paget, Sir Richard A. S. Babel; or, Past, 

present, and future of human speech. 

(To-day and to-morrow.) 93 p. Lond.,y 

K. Paul, 1930. 30-32166" 

Saddharmapundarika. Lotus of wonderful 

law, by W. E. Soothill. 275 p., illus, Ox 

ford, Clarendon press, 1930. 80-31901 

Shaw, George Bernard. You never can tell, 

a pleasant play. 125 p. N. Y., Brentano’s, 

1929. 30-23030 

Short, Violet. Tintype types. 168 p., illus. 

Dallas, Tex., Southwest press, 1930. 

30-32149 

Tatsch, Jacob H. Reader’s guide to masonic 
literature. 32 p. N. Y., Masonic biblio- 
philes, 1929. 30-22837 

Taylor, Mrs. Rachel (Annand). Invitation 
to renaissance Italy. 350 p., plates. ° 
Y., Harper, 1930, 30-32178 

Terry, Altha E. Jeanne d’Arc in periodical 
literature, 1894-1929. (Publications of 
Inst. of French studies, inc.) New York, 
1930. 30-22814 

Tuttle, Edwin H. ... Dravidian develop- 
ments. (Language monographs, no. v.) 
40 p. Phila., Linguistic soc. of America 
1930 30-32168 

Vaughan, Herbert M. Studies in Italian 
renaissance, illus. 264 p., Lond., Methuen, 

3 30-27104 

c Malta; 
Lond., 

30-32181L 


Kryzanowski, 
literature. 





Laufer, Berthold. 


illus, 


1930. 

Zammit, Sir Tl emistocles. Prehistori 
Tarxien ‘temples. 127 p., illus. 
Oxford univ. press, 1930. 

Ballantine, William G. Basis of belief, 
proof by inductive reasoning. 230 p. N. 
Y., Crowell, 1930. 30-32397 

Bible. N. T. Gospels. English. Synoptic 
Gospels, Matthew, Mark, Luke, from The 
New Testament; American translation by 
Edgar J. Goodspeed. 172 p. Chicago, Ill., 

| Univ. of Chicago press, 1930. 30-32394 

Bogardus, Emory S. Mexican immigrant, 
21 p. Los Angeles, Pub. by Council on 
internatl. relations, 1929. 30-17677 

Bond, Ralph A. Primer on modern back- 

45 p. illus. Chicago, Bond 
1930. 30-32385 

Brannon, Robert M. “The professor does 
his stuff,” foolproof contract bridge. 119 
p., illus. N. Y., Play bridge co., 1930. 

30-32384 

Browne, Charles. Gun club cook book. 291 
p., illus. N. Y., Seribner, 1930. 31-26083 

Burrell, Percy J. Pageant of New Bruns- 
wick: Drama on the highway, presented 
by people of New Brunswick and vicinity, 
Neilson field, Rutgers univ., New Brunse- 
wick, N. J., Oct. 13 and 14, 1930. 140 p., 
illus. I. N. Blue ptg. co., 1930, 

80-82320 


Bury, John B. History of papacy in 19th 
century (1864-1878) by late ... ed. by 
Rev. R. H. Murray, Litt. D. 175 p. Lond., 
Macmillan, 1930. 30-32312 


Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated, exclue 
sive of postage, from the Inquiry Divi- 
sion of The United States, Daily The 
Library of Congress card numbers are 
given. In ordering, full title, and not 
the card numbers, should be given. 


Court of Customs and Patent Appeals Repts, 
Vol. 17, Oct., 1929, to Oct., 1930. Price, 
$1.75. (11-85722) 

Surface Water Supply of U. S., 1927, Part 

| IX, Colorado River Basin—Geological 

| Survey Water-Supply Paper 649, U. S. 

Dept. of Interior. Price, 20 cents. 

(GS10-347) 

Sweetclover in Corn Belt Farming—Farm- 
ers’ Bull. No. 1653, U. S. Dept. of Agri- 
culture. Price, 5 cents. Agr. 31-8 

Notice to Bearers of Passports-—Passport 
Ser., No. 2, Pub. No. 123. U. 8S, Dept. 
of State. Free. 

Confectionery Distribution in U. 8., 1927+ 
1929—D. C. S. No. 41, Bur. of Foreign and 
Domestic Commerce, U. S. Dept. of Coma 
merce. Price, 10 cents. 31-26238 

Industrial Traffic Management—D. C. S$. No, 
89, Bur. of Foreign and Domestic Come= 
merce, U. S. Dept. of Commerce. Price, 
30 cents. 31-26239 

Exhibition of Prints Relating to Early 
American History. Library of Congress. 
Free. 80-26004 

Regulations Governing Admission of Candi- 
dates into U. S. Naval Academy as Mid~ 
shipment, Mar., 1931. Bur. of Naviga- 
tion, U. S. Navy Dept. Free. (7-32069) 

School Life—Vol. XVI, No. 5, Jan., 1931, 
Off. of Educ., U. S. Dept. of Interior, 
Subscription price, 50 cents a year. 

(E18-902) 

Crops and Markets—Vol. 7, No. 12, Dec, 
1930. U. S. Dept. of Agriculture. Sub- 
seription price, 60 cents a year. 

(Agr. 24-113) 


But for that view, the first|= 


Re: SERVICE .. ~ St. Regis gra- 
ciousness forecasts every whim of 
smart New Yorkers and their out- 
of-town confréres. It is the keynote 
of St. Regis service... a service 
‘| which heightens even more an 
exquisitely appointed residential 
seclusion. Transient accommodations. 


HOTEL 





the outrageous neral property tax! 

methods. It would be calamitous and| a 
tragic just at the time when the States| 
will probably be driven away from the| p 
policy of tax exemption of their securi-| under the present law taxed as a lump 
‘* in order to devise equitable sys-'sum (and the amount of surtax greatly 
t#his of taxation according to the doc-| enhanced thereby) in the year in which 
trine of ability to pay, for the Federal|the profit is realized. Many such sales, 
Government to lead a movement still| with their possible profit taking and con- 
ther in the direction of wider and| sequent increase of the tax revenue, 
more permanent tax exemption, have been blocked by this feature of the 


Edward J. Flynn, as Chamberlain of the 
City of New York, proposed to be as- 
sessed by the Federal Income Tax Bu- 
reau under the fictitious name of City 
Chamberlain acting in capacity of 
trustee for the remaindermen u/w 
Robert Swift Livingston, Room 860, 
Municipal Building, New York, N. Y. 
Docket No. 31214. 

The Chamberlain of the City of 
New York is taxable as trustee for 


“The sale of farms, mineral properties, 
nd other capital assets is now seriously 
etarded by the fact that gains and 
rofits earned over a series of years are 


40492, 

The petitioner having reported in- 
come from sales of real property in 
1925 and 1926 upon a basis other 
than the instalment sales basis and 
the evidence failing to disclose that 
the method used by the petitioner 
does not correctly reflect its income, 
held that the petitioner may not now 
change to the instalment sales basis 
for those years, 


sider it—as a piece of sincere legisla-| Ind.—10th Ann. Rept. of Dept. of Ins. for | 
tion, and not as legerdemain to break} f. yr. ended Sept. 30, 1930. Submitted | 
faith pledged in the earlier tax-reform| to Gov. by Clarence C.. Wysong, Come. | 
acts, the statute is not open to insur-| of Ins. Indianapolis, ge eine. Kanal 
mountable objection Oreg.—13th Biennial Rept. of State Land| 
Th ‘ : ith _listi Bd. and Rural Credits Dept. for period | 
e tax process begins with listing, carded Sept. 30, 1930, to 36th Legislative | 
and valuation. The statute provides that; A.sembly, 1981. Salem, 1930. 
capital stock, surplus and undivided Biennial Rept. of Oregon State Library 
profits shall be listed. These items dot for period ended Sept. 30, 1930, to 36th 
represent property terest of ite | Legislative Assembly, Regular Session, 
poration, in corporation law and in tax 
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1931, by A. W. Norblad, Gov. Salem, 1930. 
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Proposed Cut 

~ In Cotton Rates 
 ToBe Reviewed 
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(National Academy Advocated 


For Merchant 


‘Con 
| 


ference Names Permanent Committee to Arrange Plans ! 
For Federal Training School; Suggestion for Use 


Aviation 


‘Reopening Asked 
Marine Officers’ In Case Involving 


Moffat Railroad 


Jan. 21. Made 


The daily average of Federal reserve 
bank credit outstanding during the week 
ending Jan. 21, as reported by the Fed- 


AvrHorizen STATEMENTS ONLY 
PustisHep WittHout CoMMENT 


Are Presentep Herein. Berne 
BY THE UnNiTtep States DAILy 


Postal Service 


' Financial Condition of Federal 
Reserve Banks 


Public Jan. 22 


monetary gold stock and $6,000,000 in 
Treasury currency. F 
Holdings of discounted bills decreased 


Naval Aircraft 


Program to Meet 
Fleet Expansion 


eral reserve banks, and made public Jan. | $8,000,000.at the Federal Reserve Bank 
|22 by the Federal Reserve Board, was | of New York, $3,000,000 at Chicago, and 
| $1,064,000,000, a decrease of $111,000,- | $13,000,000 at all Federal reserve banks 
|000 compared with the preceding week | during the week. The system’s holdings 
and of $229,000,000 compared with the , of bills bought in open market declined 
corresponding week in 1930. $44,00,000, of United States bonds and 

On Jan. 21 total reserve bank credit | Treasury notes $8,000,000 each, and of 


Of Naval Academy Is Disapproved Petition Filed With I. C. C. 


Says Examiner Refused 
Interveners Right to Offer 


Plans for Plane Procure- 
ment, Dependent on 
Equipment Needs, Recom- 


I. C. C. Orders Further Hear- 
ing on Petition of Carriers 
In Southwestern Area to 





[Continued from Page 1.] 


sential, and many of the recommenda- ; the merchant marine, George D. Ogden, 
assistant vice president of the Pennsyl- 


Meet Truck Competition 


Upon petition of Southwestern rail- 


mads that they be permitted to reduce| 
freight rates ‘on cotton from South: | 
western origins to Texas ports in order 
to meet the competition of motor tru 
which move cotton at lower charges, 


Interstate Commerce Commission on Jan. | oe 
bids are submitted. 


22 made public a formal order reopening | 
that part of its general rate structure| 
investigation dealing with cotton, in so 
far as the traffic involved 
.tier’s plea is concerned. 
17000, Part 3, Cotton.) 
Further hearing was assigned for Feb. 
12, 1931, at Dallas, Tex., before Exam- 
iner Mattingly. 
Pointing out that “the acuteness of 
the situation can not be overdrawn,” the 
southwestern carriers declared in their 
petition filed with the Commission Dec. 
2, that “improvement of highways has 
enabled the truck lines to accentuate 
their operations within a zone 200 miles 
from the Texas ports and in addition to 
substantially increase the territory from 
which they move the traffic. Loading 25 
to 30 bales per truck, they have trans- 
ported cotton constantly increasing dis- 
tances and today regular truck service 
is maintained for hauls of 300 miles and 
more to Texas ports,” it was said, 


Rail Service Threatened 

“The Southwestern carriers,” continued 
the railroads’ petition, “have viewed the 
growth of truck competition with ever- 
increasing alarm. As stated by the Com- 
mission herein, cotton represents the 
largest single agricultural product in the 
Southwest and constitutes one of the 
heaviest items of tonnage handled by 
the Southwestern carriers. A loss of 
this traffic would seriously threaten their 
operations, and most assuredly impair 
their ability to render efficient and de- 
pendable service. 

“Experience has demonstrated that a 
failure to meet the truck rates will re- 
sult in-a complete loss of tonnage.” 

The full text of the Commission’s order 
reopening the ease follows: 


Rehearing Ordered 

Upon further consideration of the 
records in the above-entitled proceedings, 
embracing Proceedings listed in the 
margin of the first page of the report'| 
of the Commission entered and filed | 
therein on July 15, 1930, 165 I. C. CG.! 
595, and upon consideration of petition| 
filed Dec. 2, 1930, on behalf of south-! 
western carriers for relief from the or-| 
der entered herein to permit meeting| 
of truck:competition, and good cause ap- 
pearing therefor: 

It is ordered, that the said proceed- 
ings be, and they are hereby, reopened 
for further hearing upon the question, 
whether the findings and order hereto- 
fore entered: and filed in these proceed- 
ings shall be modified, and if so, to what 
extent, sO as to permit carriers to estab- 
lish and maintain from southwestern 
origins to the Texas ports reduced rates 
to meet competition of motor trucks 
without observing the relation required 
between interstate rates on cotton from 
Oklahoma on the one hand and from 
Arkansas and Texas on the other hand, 
to the Texas ports, and from points in 
the Southwest to Mobile, Ala., on the 
one hand and to New Orleans, La., and 
the Texas ports on the other hand. 

It is further ordered, that these pro- 
ceedings be, and they are hereby, as- 
signed for such further hearing on Feb. 
12, 1931, 10 o’clock a. m. (Standard 
Time), at the Hotel Baker, Dallas, Tex., 
before Examiner Mattingly. 


(Docket No. 


Sentence Valid Despite 
Delay in Its Execution 
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entry, is properly no part of the sen- 
tence, and may be changed by the court 
at a subsequent term, if for any reason 
execution of the sentence has been de- 
layed.” Bernstein v. United States, 204 
Fed. 967. And, in Ex Parte Salisbury, 
98 Tex. Cr. 341, where the mandate 
was issued Dec. 31, 1921, and a sum- 
mons was not issued until Dec. 3, 1924, 
lacking only a few days of the three 
years, it was held that the lapse of 
time did not at all operate to discharge 
the accused. And in a like case in 
Iowa, the court’ used this language: 

“It was undoubtedly the duty of the 
clerk to issue mittimus, and of the sheriff, 
to execute the same promptly upon ren- 
dition of judgment; but can 
that the neglect of these officers shall 


tions made by the Shipping Board in its ' 
' vania Railroad, declared. The Pennsyl-, 


‘annual report are among the outstanding 
legislative needs, he added. 


The conference adopted a resolution , 


vania recently has invested in two lines, 
the Scantic line and the Baltimore Mail 


of work and of uniform employment in ; 
cks|ship yards and requesting the construc- | 
the|tion of naval vessels already authorized | 


| Steamship Co., he disclosed. 

Railroads in the public interest should 
be allowed to utilize inland waterway 
transportation, Mr. Ogden said, in dis- | 
cussing the effect of legislation prohibit-| 
ing cooperation with intercoastal and 
coastwise carriers. , 

The proportionate amount of accidents 


pointing out the need for steady volumes 


d about to be authorized take place in 
ate shipyards whenever comparable 


Although disagreement was expressed 


Certain Testimony 


Reopening of the entire proceedings 
involved in the Denver & Rio Grande 
Western Railroad’s proposed acquisition 
of the Denver & Salt Lake Railway (the | 
Moffat road), conditionally approved by | 
the Interstate Commerce Commission | 
Dec. 2, and made public Dec. 12, was | 
sought in a petition filed with the Com- | 
mission Jan. 22 by the Moffat Tunnel ; 
League and the Uintah Basin Railroad 
League, objecting interveners in the case. 


in the car-| 


it be said| 


by a few members of the conference, the 


adopted and the appointment of a per- | 


manent committee to arrange details 
was authorized. 


| Commissioner Cone’s_ report disclosed | 
that although the establishment of a na- ! 
|tional academy was favored, there was | 


evidence that the question should be 
|handled by the Federal Government and 
that 
|the State school ships until such a sys- 
tem was in operation.”” The report added 
jthat it was considered desirabie to raise 
the educational qualifications of present 
licensed officers by 
courses of instruction. 

| Disapproval of this recommendation 
was expressed in a minority report pre- 


sented by Andrew Furuseth, president of | 
|the International Seamen’s Union, who | 


claimed that expense, prejudice, and 
|preferential treatment which would re- 
sult are objections. Robert Huntingtoh, 


president of the merchant marine school | 
maintained in New York City by the | 


Seamen’s Church Institute, suggested an 
alternative plan of utilizing laid-up Gov- 
ernment-owned fleets and the establish- 
ment of training stations in principal 
ports. 
ing in aircraft operation and navigation, 
boat handling, and boat propulsion be 
given consideration and advocated the 
requirement of trained cadet officers on 
all mail-carrying vessels. 


Means of Expanding 
Patronage Discussed 

Discussion of means of expanding 
American patronage, which was brought 
up at the Jan. 21 session, continued when 
further consolidation of ship lines, con- 
centration of Caribbean and South 
American trade, and closer contact be- 
tween ship lines and railroads were sug- 
gested. 

Traffic policies and service will de- 
termine the future stability of the 
American merchant marine, H. J. W 
ner, member of the Executive Committee 
of the National Industrial Traffic League, 
reported, and lines depending upon senti- 


ment and patriotism for support are | 


|liable to suffer difficulties. Consolida- 
(tions, would provide better ways of meet- 
|ing competition of big operating compa- 
[nies representing foreign nations, Mr. 


| Wagner asserted, while wider traffic so- 


stimulate effort on the part of other 
| transportation agencies to aid in expand- 
ing seaborne commerce. 


The suggestion that an effort be made ' 


to attract tourist patromage on South 
and Central American eruises was ad- 
vanced by W, J. L. Banhan, general 


traffic manager of the Otis Elevator Co., | 


who declared that inefficient advertising, 
too many taxes and fees, and lack of 
trade 
are obstacles. He 
competition of Great Britain and Italy 
who, by good-will tours, are trying, he 
said, to take away from this country 


South American business and asked that | 


an effort be made to have numerous 
small fees, including visa and passport 


charges, canceled when travelers agree 


to use American vessels. 


Railroad Investment 
In Ship Lines Favored 


Railroad investment in ship lines and 
provision of better terminal facilities 
under arrangements with American ship- 
ping companies are means of stimulat- 
ing enthusiasm and more business for 


report of the committee advocating the | 
establishment of a national institution | 
for the instruction of future officers was | 


“it would be advisable to retain | 


providing further | 


Mr. Huntington urged that train- | 


| have decreased in the past year, Robert 
F. Hand, vice president of the Standard) 
Shipping Co., said in presenting a re- 


(Finance Docket No. 8070.) 

The petitioners charged that the pre-| 
; |siding Commission examiner refused to | 
| port on safety of marine workers. Al-| grant interveners authority to introduce | 
though Mr, Furuseth objected on the testimony at the hearing relative to the 
; ground that more efficient training is}so-called “Dotsero cut-off,” a 4-mile line 
more necessary than an educational cam-| extending from Orestod on the Moffat | 
paign, the Committee’s report was/line to Dotsero, Colo., on the Denver & 


amounted to $1,020,000,000, a decrease 
of $91,000,000 for the week. This de- 
crease corresponds with decreases of 


| $56,000,000 in money in circulation and 


$23,000,000 in member-bank reserve bal- 

ances and increases of $6,000,000 = 
RESOURCES 

Gold with Federal reserve agents ........ 

Gold redemption fund with United States T 


| Gold held exclusively against Federal reserve 


Gold settlement fund with Federal Reserve 


| Gold and gold ceftificates held by banks ... 


Total gold reserves ... eevetecscooces 
Reserves other than gold ...c.cccsccssccccs 


Total reserves ...ccccccccccossecrees 
Nonreserve cash ......- eee 
Bills discounted: 


Other bills discounted 





adopted. Insurance rates have been de-| Rio Grande, and also with regard to the! 
creased, while compensation has been in-| construction of.a proposed 297-mile ex- | 
creased during the past year, Mr, Hand|tension of the Moffat road from Craig, | 
| asserted, but more attention should be Colo., to Provo, Utah, in order to serve | 
paid to rendering prompt and adequate|the Uintah Basin of Utah, which at the| 
first aid after accidents as a means of| present time is without adequate rail 
reducing ultimate disability. 7 |! facilities. 
Discavon of the problem of increas) “Bamberger” Contentions 
in atronage iate Ses- | 5 
sion. Jan. 21 included explanation of}, The Salt Lake & Denver Railroad, re-| 

l, , ae “yer +9.\ferred to as the “Bamberger” in the| 
agriculture’s needs in water transporta C a ee t f the f. | 
tion, and statements that Federal reg- ck aan oe was one wo e fore- | 
ulation of rates -on coastwise shipments! ™°St Proponents o the westerly exten- | 
; : jsion of the Moffat from Craig. The) 
| Were necessary. |“Bamberger” urged that the Moffat road | 
be maintained as an open route for the 
traffic which might come from such a 
jnew line, and that the extension pro- 

The necessity of attention to the con- posed would carry out the original in- 

struction of cargo ships was pointed out | tentions of the promoters of the Moffat. | 
by H. B, Walker, president of the Ameri-| This new construction, it was testified | 
| can Steamship Owners’ Association, who at the hearing by the vice president | 
| pointed to Great Britain’s superiority in| of the “‘Bamberger,” would be prevented 
this field. Naval parity is of slight im-|by the construction of the Dotsero cut- | 
portance, he declared, when one of the off, and it could not be a paying propo- | 
equally strong nations has a great ad- | sition except as a bridge line for through | 
| vantage in merchant fleet strength. | traffic. 

Some form of Government aid is; The “Bamberger” held that there is no 
| needed to encourage this type of con-|/hope for a railroad through the Uintah 
struction, since the Jones-White Act/Basin unless the D. & R. G. W. volun- 
| gives only a slight measure of financial | tarily agrees to it, and that if provi- 
| assistance, Mr. Walker declared. Pass-|Sion is not made for the equitable use 


| Care in Corestruction 


| Of Ships Advised 


' age by Congress of legislation recom- 
mended at the 1930 conference should be 





of the Moffat Tunnel the Rio Grande 
will enjoy a monopoly of that facility | 


Wag- | 


sought, he added. Great Britain on July| Contrary to the interest of the taxpayers 
1 had a two-to-one advantage in the|in the territory. 
number of cargo ships, he pointed out,; In its report on the case, approving 
and a five-to-ome superiority in ships| acquisition of the Moffat by the Den-| 
with a speed of at least 14 knots. |ver & Rio Grande Western, the Com- | 
Improvement in ‘ship design in recent| Mission attached three conditions, as 
years has been extremely rapid, H. L, | follows: ; 
Ferguson, president of the Newport} “(1) That the Denver & Rio Grande | 
News Shipbuilding and Dry Dock Co.,| Western Railroad Company shall pur-| 
said. Although there is still a contro-|Chase for cash, at not exceeding $155 a| 
| versy over merits of the bulbous bow,|Share, any shares of capital stock and/or | 
ithe lines of ships are being altered so|Voting trust certificates of the Denver 
rapidly that vessels only a few years|& Salt Lake Railway Company which 
old cannot be replaced with ships of|™ay be offered to it for purchase within 
he added. six months after the date of the order to 


Total bills discounted 
Bills bought in open market 
United States Government securities: 
BONE: ..645<8 04 aebees jieaetae eees sets sewwe 
Treasury notes 
Certificates and bills 


Total United States Government securitte 
Other securities ............... eed abies b.e we ° 


Total bills and securities .......cccccces 
Due from foreign banks .. 
Uncollected items 
Federal reserve notes of other banks 
Bank premises 
All other resources .. 


Total resource 


| Federal reserve notes in actual circulation .. 


Deposits: ‘ 
Member bank—reserve account ......ce0e 
Government 
Foreign bank ... 
Other deposits 


Pee POPP ee eartesereseeeese 


Seow ere wm eeessersseeesees 


Total deposits 
Deferred availability items 


Peeeeesseeseses 


| Capital paid in 


GAPOIUS  o.wsae co fo en ernsice apie 
All other liabilities ....cecccecccccsscecee 
Total liabilities 
Ratio of total reserves to 
serve note liabilities combined 
Contingent liability on b 
correspondents ... 


reasury 


Secured by United States Government obligations 


ills purchased for foreign 


Treasury certificates and bills $2,000,- 
000. 

Resources and liabilities of the 12 Fed- 
eral reserve banks combined on Jan, 21 
and Jan. 14, 1931, and Jan. 22, 1930, 
in thousands of dollars, were as follows: 


1-22-30 | 
1,680,014 | 
59,758 | 
1,739,772 | 
608,940 | 
626,503 | 

| 


1-21-31 
1,763,219 
35,668 


1-14-31 
1,740,589 
36,288 


notes 
Board 


eeeeee 


1,776,877 
447,140 
834,560 


1,798,887 
421,588 
853,673 


3,058,577 
7 


172,878 


2,975,215 
196,308 


8,074,148 
180,136 


3,231,455 
84,498 


3,254,284 
85,071 


8,171,518 
76,354 


239,394 | 
193,829 | 


79,612 
150,273 
229,885 
151,625 


86,750 
156,590 
433,223 | 
298,389 


243,340 
196,180 


96,632 
181,452 
346,507 


105,419 
189,439 
349,459 


69,610 
170,213 
236,839 


644,317 
5,550 


624,591 
650 


476,662 
14,530 


1,222,804 
725 
30,679 
629,637 
58,213 
12,231 


1,089,387 
708 
26,015 
568,311 
57,924 
20,403 


1,006,751 
712 
26,194 
507,312 
58,034 
19,032 


4,957,390 
1,517,843 


5,202,161 
1,789,241 


2,359,801 
26,071 
6,958 
22,148 


5,078,701 
1,552,702 


2,440,730 
22,650 
6,040 
18,734 


2,463,596 
32,202 
5,758 
19,752 


eeeere 


eeeeee 


2,414,978 
584,189 
171,253 
276,936 

15,564 


2,521,308 
547,803 
169,307 
274,636 

12,445 


2,448,154 
494,734 
169,712 
274,636 

12,311 


eeeeee 


5,202,161 
16.3% 
530,600 


4,957,390 5,078,701 


81.2% 


79.396 


448,667 448,809 


Following is the Board’s statement of condition of the weekly reporting member 
banks in the central reserve cities of New York and Chicago on Jan. 21 and Jan. 
14, 1931, and Jan. 22,1930. The figures being in millions of dollars: 


NEW YORK 
Loans and investments—total ...... 


sere eees 


Loans—total ...cccccccccccccccccccsccccccce 


ON GOCUTIEIAS. esiccvvevconesecseqrcccecscs 
All other . wo. cccccccceces woven cece 
Investments—total ..ccosccccccccccscccececs 


United States Government securities ..... 
Other securities 
Reserve with Federal reserve bank ........ 
Cash in vault Rknie phee ame’ 


1-21-31 
7,880 


5,563 
3,061 
2,502 
2,317 


eeeeee 
eeeeee 


eeecee 
eeeeee 


1,263 
1,054 
859 


1-14-31 


1-22-30 
7,599 


5,638 | 


2,895 
2,742 
1,961 


1,114 
847 
746 

51 


licitation and allotment of ship services 
|to three great railroad groups would | 


contacts with foreign countries | 
advocated meeting | 


| similar design, 


| Needs in Modernizing 
Fleet Described 


passenger or combination ships, Mr. Fer- 


guson declared, for no cargo ships, ex- | 


| cept tankers, are under construction. 

Service is of paramount importance, 
| the speaker asserted, and must be com- 
| parable to that of the finest hotels. Im- 
' provement has resulted in providing sat- 
| isfactory quarters for crews, but prob- 
lems of plumbing, lighting, ventilation, 
and communication have not been solved 
satisfactorily, he added. 

“We need a- stimulus to build and oper- 


essential to a 
balanced merchant marine,” he _ said. 
Modern lines, machinery, and freight- 
handling and stowing arrangements are 


are absolutely 


| the outstanding needs in modernizing) 


| the mercantile fleet, he added. 

Methods employed by railroads in in- 
| creasing their freight business and in 
| speeding up freight transportation are 


needed to modernize American mercan-| 


tile marine, C. E. Bardo, president of the 
New York Shipbuilding Corporation, de- 
clared. Shipbuilders are handicapped in 
applying modern methods, he explained, 
because of a lack of sufficient 
‘tion about operating requirements. 


Deposits in Postal Savings System 


Show Largest Increase in History 


Failure of Banks in Some Sections Partly Responsible for 


Gain, Postal 


Official Says 


Practically all attention is focused on | 


ate modern, efficient cargo ships, for they| 
properly | 


informa- | 


be entered herein; (2) that the Dénver 
& Rio Grande Western Railroad Com- 
pany, through the Denver & Salt Lake 
Railway Company, will establish such 
through routes in connection with any 
western connection hereafter constructed | 
under our authority as we may find in a| 
subsequent proceeding or proceedings to | 
| be reasonable and in the public interest; 
|and (3) that the Denver & Rio Grande | 
| Western Railroad Company, through the; 
|Denver & Salt Lake Railway Company, 
shall commence the construction of the 
|Dotsero cut-off within six months from 
the date of any order to be entered herein, 
authorizing the proposed acquisition, 
}and shall complete such construction 
within two years after beginning it.” 
Financed by Bonds 

| The construction of the Moffat Tun- 
nel, through which the Moffat road runs, 
|Was financed by bonds which are a lien 
|upon the property of approximately 80,- | 
|000 taxpayers within the Moffat Tunnel 
|Improvement District, according to tes- | 
timony introduced at the hearings by 
counsel for the Denver Chamber of Com- 
merce. It was further testified that the 
| tunnel was in aid to a proposed western 
|extension of the Moffat from Craig, as | 
well as the local traffic on the Moffat | 
from Denver to Craig, and traffic pos- 
sible through a connection with the Rio 
Grande such as the Dotsero cut-off. 

The Uintah Basin Railroad League 
and the Moffat Tunnel League, in their 
joint petition to the Commission Jan. 22 | 
to reopen the entire matter for further 
hearing, based their plea on four specific 


| be better served by its being constructed 
|being controlled by the Denver & Rio 


jof any kind, except that of the appli- 


Net demand deposits .ccccccccccccseccccece 
Time deposits 
Government deposits 
Due from banks Oo ec cccccccseccceses 
Due to banks ..,....... Neier anad in siete cee 
Borrowings from Federal reserve bank ..... 
Loans on securities to brokers and dealers: 

For own account 

For account of out-of-town banks . 

For account of others ......... 


sete eeeeeerseereeseeees 


TH Sccasue 


On demand 
On time 


Loans—total ........ 


Coe w ewe ssesseseseesese 


On securities ...scccccesessees 
All other 


eeeereeeses 


eee ere eM ewerseesssseeeene 


United States Governm@gnt securities ..... 
Other securities 
Reserve with Federal reserve bank ........ 
Cash in vault 
Time deposits ......... 
Government deposits oecccccccccccsccccee 
Dre, Trams BAUER 6iss di0 00 adi asetdscee a 
So) WO ED. c « dasexdt ean ceheneae xs 
Borrowings from Federal reserve bank 


OP ewww reereeeeeeenee 


and owned by the Moffat Road as against 
Grande Western Road; and all testimony 


cant, relative to the Dotsero cut-off. 
Further Contentions 
“We next wish to call the Commis- 





grounds, as follows: 

“That in the purported hearings in this 
case, held at Denver, Colo., and at Salt} 
Lake City, Utah, these interveners and | 
other interveners were denied the right 
to introduce much material testimony | 
relative to the question of public inter- | 
est involved in this application. 


sion’s attention to the matter of the ex- 
tension of the Moffat Road from Craig 
to some point in Utah. Here again the 
examiner has very Clearly defined his 
position in regard to the: admissibility 
of testimony on this feature of the case. 
In accepting the petitions of these inter- 


(nvestments—total ..cccrccccccccccssescccess 


Net demand Gapesity’ ccc cccccscvccccccces ns 


|veners the examiner said: ‘I have got 


defeat the very object of the prosecu- 
tion, i. ¢., punishment for violation of 
the criminal laws? * * * While the court 
could not postpone the penalty of the 
law denounced against the offender, its 
officers might by procrastination wholly 
obviate and prevent punishment,” Mil- 
ler v. Evans, 115 Ia, 101. 
Other Cases Cited 

In an opinion by Mr. Justice Story in 
United States y, Kirkpatrick, 22 U. §. 
720, at page 735, the court among: others 
advanced this rule: “The general prin- 
ciple is, that laches is not imputable to 
the. Government; and this maxim is 
founded, not in the motion of extraor- 
dinary prerogative, but upon a_ great 
public policy.””’ We think the rule an- 
nounced in the Kirkpatrick case is ap- 
plicable to the facts before us. And, in 
People v. Brown, 67 Ill. 435, the court 
made this observation: ‘Public policy, 
to prevent loss to the State through the 
negligence of public officers, forbids the 
application of the doctrine of estoppel 
to the Stat», growing out of the con- 
duct and representations of its officers.” 

As relating to the present case, we 
hold that where a defendant is convicted 
and sentenced to a term of imprison- 
ment, and on appeal the judgment is af- 
firmed and a mandate issued but, in the 
same proceding, a delay occurs before 
the defendant is taken into custody, such 
delay will not invalidate the sentence. 
In such case it appears, on reason and 
by virtue of the weight of authority, 
that the judgment can be satisfied only 
by carrying into effect the sentence im- 
posed by the trial court, and the term 
of imprisonment does not begin until the 
time the defendant is taken into custody 
on the mittimus or incarcerated under 
the sentence, 

It clearly appears to us that the re- 
lator is not entitled to the relief he 
seeks. Under the facts, and pursuant 
to the law, the imprisonment of defend- 
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a well in South Carolina, and which had 
continually disturbed the peace of min 


of the depositor; a mattress in the State | 


of Washington, which, as the money in- 


creased, made sleeping uncomfortable; a | 


belt around the body in 
Wisconsin; a sand-bar in Tennessee; 
kitehen in New Jersey where a woman 
had been saving her money for seven 
|years, during which time she never left 
the house. 

In another instance a man in New 
York State had placed his. money in a 
horse collar ina barn and one day found 
his horse eating the straw out of the 
collar. This so disturbed him that he 
|turned his money over to the Postal 
Savings System. In another instance 20 
|years of savings were secreted away 1n 
|a straw tick in Alabama. The System 
|has on file hundreds of such incidents 
|revealing the length to which human 
|timidty often extends. 
| otal funds being held in trust by the 
|System at the beginning of 1931 were 
|$243,795,793. During December alone 
[the total was increased by over $43,- 
000,090, which is the greatest monthly 
increase ever made in any month in any 
year in the 21 years of Postal Savings 
lhistory. 
| At the close of the 1930 fiscal year, 
|June 30, 1930, the system had in trust 
|for depositors $175,271,686 which was a 
substantial increase over the previaus fis- 
|cal year. By July 31 this total had been 


of a person 


increased to $180,711,301; Aug, 31, $186,- 


ant was not unlawful nor was he un- 
justly restrained of his liberty. 

The judgment allowing the writ must 
be and it hereby is reversed, with direc- 
tions that the relator be incarcerated in 
the penitentiary for the time designated 
in the judgment. 

Reversed, 


di | $192,543,263; 


a! 


“That by reason of the refusal of the | 
examiner to permit the introduction of | 
much testimony which was relevant to | 


| 
3,793; Sept. 30, $189,848, ; . 81, \ 
; 518,793; Sept. 30, $189,848,010; Oct. 31 the nemtsere here inewieed there han! teen 


Nov. 30, $200,027,846. 
The greatest prior annual increase 
was made in 1917, when because of war 
conditions, postal savings deposits were| 
— 4 a. is com- 
pared with an increase of $68,524,107 in| . 
the last half of 1930 (the first half of| Which supports the report and dec 
the 1931 fiscal year.) ‘eee Commission hereinabove 
° ° p > ¢ oO. 
As long as there are timid people, | “That by reason of the matters set 
| there will be a definite and valuable need/ forth in paragraphs first, second, and 
for the Postal Savings System. Experi-| third, above, the report and decision of 
ence shows that such individuals want|the Commission are contrary to law.” 
no less security than the faith of the} The petition declared that “the record 
Government for the following reasons: shows that when counsel for these in- 
Bitter experience, disturbed local condi-|terveners presented the petitions of in- 
tions; inborn fear, lack of business train-|tervention the examiner criticized them 
ing, familiarity with foreign systems of | as containing ‘a lot of things * * * that 
postal savings, and lack of acquaintance| are not before us at all.’ The examiner 
of the moving public with local insti-| further said, ‘I am not hearing the Uin- 
tutions. tah case, the Dotsero Cut-Off, or any of 
It is dificult to say whether or not the|these cases.’” 
present rate of increase in postal sav-| Continuing, the petition declared: “We 
ings deposits will continue. Inasmuch| have therefore this unique situation, that 
as the increases within the past few|at the only hearings which have been 
months have been attributable in large 
to economic reasons, it is very likely 


9 


the provisions of section 2, paragrzph 5, 
Decision Is Criticized 

“That there is no evidence in this case 

ision | 

re- 


| increased by $45,934,811. 


that increases in deposits will continue | excluded all testimony offered by any) 


at least until’ there is a definite turn|of the interveners concerning the Dot- 
for the better. With every bank fail-|sero cut-off, the financing of the same, 
ure, postal savings deposits are increased|the manner in which that construction 
because of the apprehension of the peo-| might be adversely affected or might be 
ple as to the safety of their money.|aided by the granting of the application; 
The effect is usually not confined to|and yet it is this Dotsero cut-off which 
the city in which the bank is situated,|furnishes the main ground upon which 
+ but also to surrounding envirdns, the Commission, in its decision, finds 
The money received by the Postal] Sav-; that there is a showing that public in- 
ings System brings to the owner 2 per|terest requires the granting of the ap- 
,cent interest. This money is in turn! plication. 
deposited in banks of the community} “This record clearly establishes that 
iat an interest rate of 2.5 per cent, the examiner deliberately set out to ex- 
thereby benefitting private financial in-|clude all testimony on the part of the 
stitutions considerably, In no case can|interveners relative to the construction 
a depositor have over $2,500 placed in|of the Dotsero cut-off; all testimony rel- 
trust with the System at one time. ative to whether public interest would 


no hearing in this matter as required by | 


|of the Interstate Commerce Act. 


|held by this Commission in connection | 
with this application, the examiner has | 


nothing here about extending the Den- 
ver & Salt Lake westerly, Mr. Vogl, not 
hearing any case of that kind at all, or 
| anything Uintah Basin needs for railroad 
| facilities.’ * * * 

| “Testimony was introduced,” continued 
the petition, “to show that the Moffat 
Tunnel had been constructed by the pro- 
ceeds of bonds and supplemental bonds, 
which bonds are admittedly a lien against 
the property of 80,000 taxpayers in the 
| Moffat Tunnel Improvement District, as 
|are also the supplemental bonds if they 
|were legally issued. Thereafter testi- 
| mony was offered to show that from the 
|beginning of the construction of the 
| Moffat Road it included a plan for a 
western extension from Craig to Utah; 
that the construction of the tunnel was 
in aid of this project, that in the assess- 
ment of these heavy benefits against the 
taxpayers’ property in the Moffat Tun- 
nel Improvement District, there was 
from the beginning included as a part 
of the benefits which those lands would 
receive, the likelihood of a connection 
west from Craig, and that evidence of 
this proposed extension was considered 
|by the Tunnel Commission when it sat 


| 





j|to determine the benefits which would 
| accrue to the lands of this district, by 
reason of the tunnel construction. 


Assessment Agreed Upon 

“Here, then, is a proposition where 
80,000 taxpayers have agreed to an as- 
sessment of many millions of dollars for 
the construction of this tunnel, and this 
Commission is sitting to hear evidence 
to determine whether the public interest 
will be best served by permitting the 
control of the tunnel to remain with the | 
Moffat Road or to go into the hands | 
of a railroad whose main lines are out- 
| side of the tunnel district. Yet we have 
the outstanding position of the examiner 
that any evidence of the purpose of these 
80,0000 taxpayers in thus building the 


‘ 


< 


| haul rates on imported fertilizer materials, | 


5,311 
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mended by Mr. Ingalls 


Naval aviation haying become firmly 
established as a part of the fleet and re- 
quirements for new aircraft having. be- 


|come dependent to a large degree upon 


the type and number of additional ves- 
sels constructed, it is unlikely that pro- 
curement of future airplanes will ~ be 
accomplished through the medium of a 
new aircraft building program covering 
a period of years, David S. Ingalls, the 
Assistant Secretary of the Navy for 
Aeronautics, stated orally Jan. 22. 

Provision is made in the bill (H. R. 
146880) authorizing a new shipbuilding 
program, that the five-year aircraft pro- 
curement program shall be amended an 
that the maximum number of airplan 
for the Navy be increased from 1,00 
by adding the number of new planes au- 
thorized for additional aircraft-carrying 
vessels. 


Aircraft Part of Equipment 


The bill further stipulates that upon 
decommissioning of plane-carrying ves- 
sels the number of airplanes which the 
Navy is authorized to maintain shall be 
decreased by the number of aircraft 
forming part of the equipment of any 
such vessel. 

Aircraft have become as much a part 
of certain types of naval vessels as are 
guns, torpedo tubes, or armament, Secre- 
tary Ingalls pointed out, and conse- 
quently it is practically impossible to 
specify far in advance the number of 
planes, which will be needed at the con- 
clusion of any hypothetical period. 

Such a decision represents a somewhat 
new procurement policy for the Navy, 
Mr. Ingalls pointed out, but does not af- 
fect the purchase of new aircraft in the 
future, since replacements of obsolete 
and ruined airplanes must be made. 
While the bill authorizing the five-year 
aircraft program specified that replace- 
ments after 1932 would not exceed 333 
planes annually, the amendment con- 
tained in H. R. 14688 provides that the 
annual replacement shall not be less than 
the number required to maintain the to- 
tal number of useful airplanes allowed. 


Increase Is Provided 

Prior to the contract date of comple- 
tion of any vessels which carry aircraft, 
the maximum number of useful air- 
planes is to be increased by that number, 
the bill provides, and under no circum- 
stances shall the authorized number fall 
below 1,000. 

Additional airplanes are needed at 
present to fully equip the bases at Coco 
Solo, Panama, and Pearl Harbor, Ha- 
waii, it was pointed out at the Bureau 
of Aeronautics. Planes originally in- 
tended for these stations had to be sent 
to the fleet when plane-carrying vessels 
required equipment, it was explained, 

The recently-reached agreement that 
naval aviation shall be a part of the 
fleet will not prohibit the Navy from 
buying necessary training planes, ex- 


| perimental models, and transport ships, 


it was said. The bill (H. R. 14688) pro- 


| vides that 130 more useful airplanes shall 
'be procured for the equipment of the 


carrier CV-4 now being constructed at 
Newport News, Va. 


Rate Complaints 


Filed with the - 
Interstate Commerce 
Commission 


The Interstate Commerce Commission 
has just announced complaints filed with 
it in rate cases, which are summarized 
as follows: 

No. 24181.—The Wickes-Boiler Co., Sagi- 
naw, Mich., v. Illinois Central Railroad, et 
al, Against a rate of 48 cents per 100 
pounds on steam power boilers, Saginaw, 
Mich., to Kosmosdale, as unjust and unrea- 


2}| sonable and in violation of the provisions 


| of the fourth section. 


| 
tunnel, has in it no element of public | 
interest, and that whether the granting | 
of the application will thwart the pur- 
pose of these 80,000 taxpayers or will be 
in accordance with their desires, is im- | 
material. * * *,” 


Rate Decisions 
Announced 


By the I. C. C. 


The Interstate Commerce Commission 
on Jan. 22 made public decisions in rate 
cases which are summarized as follows: 

No. 22135.—Alabama Warehouse Co. vy, 
Atlanta & St. Andrews Bay Railway. Line- | 


in carloads, from Pensacola, Fla., and Mo- 
bile,, Ala., to Troy, Ala., on and after July 
1, 1927, found unreasonable. Reparation 
awarded, 

No. 22473.—Corn Belt Coal Merchants’ 
Association vy. Atchison, Topeka & Santa Fe 
Railway. Present tariff rule providing for 
a scale tolerance of 1 per cent, minimum 
500 pounds, on reweighed shipments of coal, 
found unreasonable. Reasonable rule pre- 
scribed for the future. 

The Interstate Commerce Commission 
on Jan. 21 made public decisions in un- 
contested finance cases which are sum- 
marized as follows: 

Report and order in F. D, No, 8481 (1) | 
authorizing the Chicago, Terre Haute & 
Southeastern Ry. Co. to issue $364,000 of 
first and refunding mortgage 50-year 5 per 
cent gold bonds to be delivered to the Chi- 
cago, Milwaukee, St. Paul & Pacific R. R. 
Co, in reimbursement for certain expendi- 
tures made for additions and betterments to 
the properties of the former; and (2) au-| 
thorizing the Chicago, Milwaukee, St. Paul 
& Pacific R. R. Co, to assume obligation and | 
liability to pay the principal of and inter- | 
est on said bonds, and to assign them to 
the trustee under its first and refunding 
mortgage and deliver them to the corporate | 
trustee thereunder, approved. 


Report and certificate in F. D, No, 8601, | 


Reparation. 

No, 24182.—Acklin Stamping Co., Toledo, 
Ohio, v. Chesapeake and Ohio Railroad et al. 
Against application of the fifth class rates 
on damaged or defective sheet or plate iron 
as waster plates or waster sheets, also black 
sheet iron or steel seconds or rejects, Ash- 
land, Ky., to Toledo, as unjust and unrea- 
sonable. Cease and desist order, the estab- 
lishment of just and reasonable rates and 
reparation of $4,500. 


No, 24183.—Eagle-Ottawa Leather Co. 


| Chicago, Ill., v. Chicago and North Western 


Railway et al. Unjust and unreasonable 
rates of 1614 cents from Grand Haven i¢ 
igs 


| 19 cents from Whitehall, Mich., sixth 
| rates on glue stock carloads, to Carroll 
| Wis., to the extent they exceeded 1114 and 


12% cents respectively. Ask for cease and 
desist order the establishment of just and 
reasonable rates and reparation. 

No, 24184.—Perrine-Armstrong Co., Fort 
Wayne, Ind., v. N. Y, C. & St. L. R. R., et al, 
Unjust and unreasonable rates in violation 
of the long-and-short line haul provision of 
section four on shipments of lumber, car- 
loads, from points in Indiana to Cleveland, 
Ohio. Ask for application of a published 


| commodity rate of 18% cents and reparation, 


No, 24185.—Pacific and Idaho Northern 
Railway Co., v. Oregon Short Line Railroad 
et al. Ask for an order requiring the estab- 
lishment of reasonable, just, and nondiscrime 
inatory joint rates; the divisions of rates; 
the fixing of the amount of division such 
divisions to be made retroactive to the date 


'of the filing of the complaint relating to 


traffic in Idaho, 

No. 24186.—Simplex Paper Corp., Adrian, 
Mich., v. Cleveland, Cincinnati, Chicago 
St. Louis Railway et al. Against the ap- 
plication of sixth class wrapping paper rates 
on shipments discarded waste, offset tympan 
paper, in rolls, from Philadelphia, Pa., and 
Springfield, Ohio, to Adrian, as unjust, un- 
reasonable, and unlawful. Ask for cease 
and desist order, the establishment of just 
and reasonable rates and ratings and repara- 
tion of $1,000, 

No, 24187.—Monarch Derrick Co., Tulsa, 
Okla., et al., v. Akron, Canton & Youngstown 
Railway, et al. Unjust and reasonable 
rates on shipments of wrought iron steel 
pipe, fittings and connections, C, L., from 
points in Ohio, Pennsylvania, Tennessee and 
West Virginia to points in Oklahoma, and be- 
tween points in Oklahoma, Kansas and Texas, 
Ask for cease and desist order, the establish- 
ment of just and reasonable rates and repa- 





authorizing the North Plains and Santa Fe 
Ry. Co, to aequire and construct a line of | 
railroad in Potter, Moore, Sherman, and Dal- 
lam Counties, Tex., approved. 

Report and order in F, D, No. 7872, re- 
voking certificate of publie convenience and 
necessity issued under date of Apr. 28, 1930, 
as to any and all parts of the line of rail- | 
road authorized to be constructed by the 
Panhandle and Santa Fe Ry. Co. from | 
Amarillo to the Texas-Qklahoma State line, 
in Potter, Moore, Sherman, and Dallam 
Counties, Tex., which are not constructed 
and completed at the date hereof, approved, 


jand Gulf Railway et al. 


ration, 

No, 24188.—The Light Grain and Millin 
Co., Liberal, Tax., v. Chicago, Rock Islan 
Asking for the 
waiver of alleged undercharges and the 
award of reparation in connection with ship- 
ments of grain and grain products from 
points in Kansas and Oklahoma to poi 
in New Mexico, 

24189.—The Blaker Milling Co., Pleasanton, 
Kans., v. Missouri Pacific Railroad, Unjust. 
and unreasonable charges on carload ship- 


[Continued on Page 12, Column 8.] 
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Public Utilities 


Life Insurance 


Dusiness in 1930 
Continued High 


Reports of Forty-four Com- 
panies to Census Bureau 
Show Slightly Lower Rec- 
ord Than for 1929 


Actual production figures for 1930 by 
44 member companies of the Associa- 
tion of Life Insurance Presidents con- 
firm last month’s forecast by life insur- 
ance executives that 1930’s new business 
would not be much below that of the 
record-breaking year of 1929, according 
to information furnished the Census Bu- 
Yeau and made available at the Bureau 
Jan. 22. 

The report. of the association to the 
Census Bureau shows that the actual 
amount of new life insurance, exclusive 
of revivals, increases and dividend ad- 
ditions, purchased last year from these} 

companies was 3.3 per cent less than} 

ixi 1929. | 

All Except 1929 Exceeded 

¥ Combining the records of these com- 
panies, representing 75 per cent of the 
new business done by all United States | 
legal reserve companies, the report shows | 
that the amount of production was} 
greater than in any previous year ex-| 
cept 1929. Exceeding the amount of 
new business in 1928 by 1.9 per cent: 
and that of 1927 by 10.3 per cent, the| 
amount of new production last year sur- 
passed “the average for the five years, 

1925-1929, by 6.3 per cent. 

“Assuming that the.companies not re- 
porting to the association had the same 
relative experience as these 44 com- 
panies, and including revivals, increases 
and dividend additions, the amount of 
new life insurance purchased from all 
United States legal reserve companies 
in 1930 totaled $18,500,000,000,” George 
T. Wight, manager of the association, 
informed the Census Bureau. “Adding 
this new business to the insurance in 
force at the end of 1929 and making 
allowance for all terminations by death, 
maturity and otherwise, the total amount 
in force in all American companies at 
the end of 1930 approximated $108,500,- 
000,000.” 

The actual production figures of the} 
44 companies for 1930 show that although 
the year opened with a decrease in the 
new paid-for business, a gain of 3.1 per 
cent was made in February and further 
increases were noted during the next two 
months. A drop of 4.7 per cent in May 
was practically offset by an increase of 
4.1 per cent in June, after which a se- 
ries of decreases continued to the end of 
the year. 

Drop Started in May 

Starting with an increase of 8 per 
cent in January, the ordinary business 
maintained a lead over the 1929 figures 
each month until May when decreases 
began in comparison with the correspond- 
jing months of that year. Nevertheless, 
cl increases in the early part of the 
year were sufficient to keep the year’s | 
production in this class from dropping 
more than 3.2 per cent under the ordi- 
ery business written during 1929. 

Industrial business made the _ best 

showing of the three classes, ending the 
year with a decrease of only 1.6 per cent 
under the 1929 total. In this class of 
business the Summer months saw the 
greatest gains, June leading with the 
large increase of 28.8 per cent. 

Group insurance, the’ class always 
showing the greatest variation in volume 
and percentage changes, had a fluctuat- 
ing trend throughout the year. The 
greatest decrease of the year, 51.1 per 
cent, was shown in the following month. 

In common with the aggregate figures 
for all classes, both ordinary and in- 


stability are vital elements to an orderly 
system in broadcasting. 

Static and other natural electrical dis- 
turbances continue to be a source of seri- 
ous trouble, whereas great improvement 
has been made by scientific investigators 
in lessening extraneous and parasitic dis- 
turbances originating in industrial elec- 
trical systems and apparatus associated 
therewith. 


Largely because of the vigilant service 
rendered by the Commerce Department’s 
Radio Division in regulating broadcast- 
ing stations, the listener in is getting 
less and less interference in his pro- 
grams, Mr. Batcheller said. Overlapping 
side bands, or cross talks; carrier inter- 
action, or beat notes, becomes a serious 
matter when broadcasting stations 
deviate their assigned frequency. The 
Commerce Department’s Radio Division 
checks these stations with the aid of its 
inspectors and monitoring apparatus lo- 


|eated in Boston, New York, Baltimore, 
| Atlanta, New Orleans, Los Angeles, San 


Francisco; Portland, Oreg.; Detroit, Chi- 
cago and the parent station of them all, 
the constant frequency monitoring sta- 
tion at Grand Island, Nebr. 

A feature of the checking system also 
includes the use of mobile laboratories 
installed in specially constructed auto- 
mobiles equipped with scientific instru- 
ments which are for the purpose of trav- 
eling to all points in the various dis- 
tricts in order to measure the character, 


Radio Commission - 
Appeals Decision in 


Suit Invelving WHAM 


Petition Contests Ruling Re- 
straining Federal Agency 


Assignment 


A petition asking for a rehearing of 
the case involving Station WHAM, owned 


by the Stromberg-Carlson Telephone 
Manufacturing Company was filed in the 
Court of Appeals of the District of Co- 


|lumbia Jan. 20 by the Federal Radio 


Commission. The case is entitled Charles 
McK. Saltzman et al. v. Stromberg-Carl- 
son Telephone Manufacturing Co. 

On Jan. 6 the court handed down a 
decision in which it upheld a preliminary 
injunction granted by the Supreme Court 
of the District Court of Columbia re- 
straining the Commission from changing 
the station’s assignment. The opinion 
of the court stated that assignments of 
broadcasting stations may not. be 
changed unless the parties involved are 
accorded prior hearing and held that the 
Commission’s orders proposing the shift 
in assignments were void. (The court’s 
opinion was printed in the issue of 

Jan. 12.) 

In support of the petition for a rehear- 
ing of the case, which is considered of 
great importance to the Commission and 
which “will not only control its con- 
duct in matters of reallocation but will 
constitute a binding precedent on the 
question of the adequacy of the remedy 
by appeal under section 16 of the Radio 
Act,” the Commission asserts that. the 
opinion of the court is erroneous in a 





dustrial exceeded the figures for every 
year with the exception of 1929, while 
group was surpassed only by 1929 and 
1928. Ordinary, during 1930, exceeded 
the amount of 1928 by 3.9 per cent, the 
amount of 1927 by 9.1 per cent and the 
average of the five years, 1925-1929, by 
6.4 per cent. Industrial, during 1930, 
exceeded the amount of 1928 by 5.9 per 
cent, the amount of 1927 by 6.9 per cent 
and the average of the five years, 1925- 
1929, by 8.1 per cent. Group, in 1930, 
was 18.3 per cent less than in 1928, but 
32.5 per cent more than in 1927 and 1.2 
per cent over the average of the five 
years, 1925-1929. 


Decisions 
Radio Commission 


ecisions on applications and new ap- 
plications just received have been an- 
nounced by the Federal Radio Commis- 
WP sion as follows: 


Applications denied: 

KWKC, Wilson Duncan, Kansas 
Mo., modified license, 1,370 ke., 

KFIO, Spokane Broadcasting 
kane, Wash., modified license, 
100 w. 

Starrett Construction Co., Detroit, Mich., 
construction permit 1,480 ke., 100 watts. 

WWRL, Long Island Broadcasting Corp., 
ong Island, N, 
ke., 100 w. 

WLEY, Carl S. Wheeler, Lexington, Mass., | 
modified license 1,370 ke., 100 w. 

WNBF, Howitt-Wood Radio Co., 
Binghamton, N. Y., construction 
1,500 ke., 100 w., 250 w. L. S. 

WCOH, Westchester Broadcasting Corp., 
Yonkers, N. Y., modified license 930 ke., 100 
watts. 

John S. Boyd, Cincinnati, Ohio, construc- 
tion soreed: an to 2,200 ke., 1 kw. 

D. Estes, Vernon, Tex., const i e 
mit 1,260 Ke. 100, Beery 
James A. Noe, Monroe, La., cons i 
smi iM weet 

Broadcasting Applications: 

New Philadelphia Broadcasting Co. (R. C, 
(Hefling, Pres.), New Philadelphia, Ohio, 
construction permit to erect a new station 
to use 1,370 ke., 100 watts and unlimited 
hours. 

Rirk Johnson & Company, Lancaster, Pa., 
construction permit t6 erect a new station 
to use 1,000 ke., 1 Kw. and daytime until 
sunset at Des Moines, lowa. 

WOBU, Ine. Charleston, Ww, Va., 
amended to request authority to locate 
transmitter at 4 miles 8. W. of Charleston, 
W. Va., instead of Daniel Boone Hotel, 
Charleston, W. Va. ne 

WQDX, Stevens Luke, Thomasville, Ga., 
construction permit to change equipment 
and increase power from 50 w. to 100 w. 
night and 250 w. day on 1,210 ke. 

Stewart A. Heigold and Cecil M. Johnson, 

ma, Ariz., construction permit applica- 
tiOn amended to request different equipment, 

Paul R. Heitmeyer, Lewiston, Idaho, con- 
struction permit to erect a new station to 

w 1,200 ke., 100 w., and unlimited hours. 
» The. .WGAR_ Broadcasting Company, 
Cleveland, Ohio, Modification of construc- 
tion permit to extend commencement and 


6 


City, | 
100 w. 
Co., Spo- | 
1,120 ke., 


Y., modified license 1,500 


Inc., 
permit | 





number of respects. 

A supporting brief was filed by the 
Commission along with the petition, in 
which it is maintained that the case 


presents only two questions of law upon| 
These are} 


which a rehearing is desired. 
stated to be (1) the validity and effect 
of the procedural provisions of General 
Order No. 87 as amended, and (2) the 
jurisdiction of the lower court. The 
brief states: “The 
from the rule established by the present 
case is readily apparent. If the Com- 
mission may be enjoined in an equity 


court for each act in excess of its statu-| 


tory authority but not for an erroneous 
determination within ‘such authority, 
questions of the utmost nicety and pre- 
cision will immediately be presented. The 
Commission may not only be sued be- 
fore any justice of the Supreme Court 
of the District of Columbia sitting as 
an equity court, but before any dis- 
trict court of the United States where 
service may be had on the Commission- 
ers. The result will inevitably be con- 
flicting opinions and multiplicity of ac- 
tion, making additional appeals to this 
honorable court necessary as in the pres- 
ent case.” 


New York Group Reports 
On Old Age Relief Requests 


State of New York: 
New York, Jan. 22. 


The total amount of relief to be paid 
persons qaulifying under the New York 


old age security law may reach $10,000,- 
000 in ics first year of operation, accord- 


|ing to a statement issued by the State 


Board of Social Welfare after a meeting 
of the Board Jan. 20. 

The number of applications filed for re- 
lief prior to Jan. 1 was 37,590, it was 
stated. Grants have been made in 16,026 
cases, with an average allowance of 
‘$33.36 a month in New York City and 
$21.04 in other districts of the State. 
The Board does not. expect the number 


of recipients of relief to exceed 40,000 by | 


the end of this year. 


completion dates to Jan, 20, 1931 and Apr. 
20, 1931, respectively. 

WCKY, L. B. Wilson, Inc., Covington, 
Ky., modification of license amended to 
request unlimited hours of 1490 ke. instead 
of to request 6/7 time sharing with WORD. 
Station at present uses 4/7 time, sharing 
with WCHI, WJAZ, and WORD. 

WFAN, Keystone Broadcasting Company, 
Broad and Fairmont Avenues, Philadel- 
phia, Pa., construction permit to 
Studio to 8th and Market Streets, 
to use WIP’s transmitter at 9th and Mar- 
ket Streets, Philadelphia. 

KBGZ, Dr. George R. Miller, York, Nebr., 
modification of license to change hours 
of operation from sharing with KMA to 
limited ‘time on 930 ke. 

WCAL, St. Olaf College, Northfield, 
Minn., construction permit to change equip- 
ment. 

KPQ, Westcoast Broadcasting Company, 


move 


difficulty _ resulting | 


and | 


[Continued from Page 2.] 
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quality and power of the signals emanat- 
ing from the various broadcasting sta- 
tions. These observations are made with- 
out actually going into the broadcasting 
station itself. These altomobiles are also 
equipped with apparatus for locating sta- 
tions operating without license and for 
numerous other technical duties which 
the radio inspectors of the Commerce 
Department are called upon to perform. 

Mr. Batchelier’s tour of inspection be- 
gan Aug. 18, 1930, from New York, and 
covered 68 broadcasting stations, 6 
steamship radio installations, 5 stations 
aboard aircraft—1 of which was tested 
during flight, 4 stations at flying fields— 
and 14 land stations engaged in trans- 
Pacific, central Pacific, and transconti- 
nental communication, and 2 new sites 


|upon which will shortly be erected two 


50-kilowatt broadcasting stations. Ter- 
ritory covered included the North Mid- 
dle West, Central Middle West, Pacific 
Northwest, Pacific Southwest, South 
Central and Southeastern United States. 
He also visited five radio districts under 
the supervision of the Department of 
Commerce, including three new sites for 
monitoring stations located in Larkspur, 
Calif.; San Pedro, Calif., and Portland, 
Oreg. 

“There is every evidence,” Mr. Batch- 
eller said, “that the good will built up 
over a period of 18 years between the 

epartment of Commerce, through the 
Radio Inspection Service, and the radio 
industry and general public is still pres- 
ent. It is also apparent that radio leg- 
islation is considered to be one of the 
most important legislative matters now 

efore Congress.” 

Mr. Batcheller pointed out that, after 
a lengthy survey of offices and suboffices 
of the Commerce Department’s Radio In- 
spection Service, it was found that they 
were 60 per cent undermanned, and that 
additional personnel was needed as soon 
as possible to insure continuance of the 
service that the Commerce Department 
was rendering the radio industry and lis- 
tening public. 


gality of Patent 
For Vacuum Tube 
Contested in Brief 


Group of Interested Con- 
cerns Tells Supreme Court 
That Question Involves 
Danger of Monopoly 


Contending that to uphold the decree 
sustaining the validity of the Langmuir 
vacuum tube patent would result in a 
monopoly over the vital part of all radio 
apparatus and permit the exaction of 
“tribute from almost every family in the 
United States,” counsel for The Chem- 
ical Foundation, Inc., Radiological So- 
ciety of North America, Radiological Re- 
search Institute, Inc., and the Federal 


Telegraph Company have just filed a 
brief with the Supreme Court of the 
United States urging the court to review 
the so-called radio tube case. 


The amicus curiae brief has been filed 
in the case of DeForest Radio Company 


'y, General Electric Company, No. 630, 


in which the DeForest company has re- 
quested the court to review and reverse 
the decision of the Circuit Court of Ap- 
peals for the Third Circuit which upheld 
the Langmuir patent, No. 1558436, cov- 
ering a vacuum tube, and now owned by 
the General Electric Company. 


Importance of Tubes 

“It is concededly impossible,” accord- 
ing to the brief, “to carry on modern ra- 
dio communication without high vacuum 
tubes, and since the invention attributed 
to Langmuir by the Third Circuit Court 
of Appeals upon the rehearing is held 
to be this precise thing without limita- 
tion, the entire art will be at the mercy 
of Langmuir’s assignee. 

“Not only would all commercial radio 
telegraphic communication be delivered 
into the hands of the Radio Corporation 
and the entire X-ray tube art be de- 
livered into the hands of the General 

lectric Company, but in addition to 
this, large numbers of persons not di- 
rectly affected by these considerations 
would feel the result of the decision. 


Royalty Payments 

“Except upon the payment of burden- 
some royalties, no manufacturer could 
build tubes especially suited to his prod- 
uct, and all communication systems, such 
as those used on airplanes, ships and 
elsewhere, including those of the Army 
and Navy, would be subject to their dom- 
ination.” 


The decision of the Court of Appeals 
is claimed in the brief to have produced 
a “chaotic condition in which large in- 
vestment is imperilled and an industry is 
hopelessly arrested in its operation and 
development because no manufacturer or 
user is advised of the limits within 
which he may legally operate.” 


Permit Requirement 


For Pipe Lines Asked 


Importation of Natural and 
Artificial Gas Affected 


A bill (S. 5814) to provide for the is- 
suance of permits for the construction 
of pipe lines for the importation of nat- 
ural or artificial gas was introduced in 
the Senate Jan. 21 by Senator Walsh 
(Dem.), of Montana. 


The bill would require permits from 
the Secretary of the Interior. It pro- 
vides further: “No such permit shall be 
granted unless the Secretary of the In- 
terior finds that such extension, construc- 
tion or importation will be in the public 
interest, having regard, ‘among other 
factors, to the needs of the territory to 
be served by such pipe line, the potential 
competition of such pipe line with the 
pipe lines of domestic producers, and the 
effect of its operation upon the revenues 


Workmen’s Compensation 


New Standards Were Reached |New Syndicate 
In Radio Field Last Year 


Programs Were Improved and Many Elements of Inter- 
ference Were Eliminated, Department of Com- 
merce Survey Shows 


May Write Risks 
On Foreign Hulls 


Committee of Shippers, 
Shipowners and Under- 
writers Formed to Discuss 
Marine Insurance 


The creation of a marine insurance 
syndicate in the United States, to under- 
write the risks of foreign’ ocean-going 
hulls, may be a possible result of the 
collapse of the German marine insur- 
| ance market, the Vice Chairman of the 
Shipping Board, E. C. Plummer, re- 
ported to the fourth annual national 
conference on the American merchant 
marine, Jan. 21, as chairman of its ma- 
rine insurance committee. This syndicate 
would be in addition to the present one, 


he said, which is limited to coverage of 
American hulls. 


Progress is being made in carrying 


out the recommendations made by the| 


marine insurance committee at last 
year’s. conference, Mr. Plummer re- 
vealed. A standing committee on liner 
classifications has been appointed by the 
Association of Marine Underwriters and 
a permanent public committee to afford 
a common meeting ground for shippers, 
shipowners, and underwriters on marine 
insurance questions has been created, 
but has not yet perfected its organiza- 
tion. Mr. Plummer’s statement follows 
in full text: 


Chairman Tells of Plan 


The marine insurance committee ap- 
pointed by the second national confer- 
ence on the American merchant marine 


conference. This report was adopted, 
and, in accordance with it, the Associa- 
tion of Marine Underwriters of the 
United States has appointed Messrs. W. 
R. Hedge, W. D. Winter and G. C. Mor- 
ris as a standing committee on liner 
classifications. This committee is pre- 
pared to confer with steamship owners 





and shippers with regard to the classi- 


fication of the steamers for the purpose 
of fixing rates for the insurance of 
cargo. 

This report also recommended the ap- 
pointment of a permanent public com- 
mittee, which would perform three func- 
tions; namely, afford a common meeting 
ground for shippers, shipowners, and un- 
derwriters, for the better understanding 
of marine insurance questions; adjust 
informally the difficulties which may 
arise between these parties, and give 
the shippers a direct voice in all mat- 
ters of mutual concern. This commit- 
tee, of seven members, has been ap- 
|pointed as recommended by your com- 
mittee. 


Committee Is Named 


The Secretary of the Department of 
Commerce has designated Laurens N. 
Prior and A. Lane Critcher; the Amer- 
ican Steamship Owners Association has| 
selected its chairman and president who! 


at present are J. D. Tomlinson and H. 
B. Walker; the Association of Marine 
Underwriters has chosen W. R. Hedge 
and G. C. Morris; and the Chairman of 
the Shipping Board has appointed E, C. 
Plummer. 

As suggested in the report of the 
marine insurance committee, the ques- 
tion of issuing letters of indemnity in 
exchange for clean bills of lading will 
be referred to the permanent stanging 
committee. 

This permanent public committee has 
not yet perfected its organization, but 
in the near future this wil be done and 


officers and where communications may 
be addressed to it. 


Recommendations Adopted 
The other recommendation contained 


mittee submitted to the last conference 
will be followed up further; namely, that 
the shipowners prepare, in so far as 
practical, a statement of their experiénce 


cargo, and that this statement contain 
figures to show the extent of the claims 
which had been made. 

When the marine insurance commit- 
tee reported to the third national con- 
ference it completed the work which 
had been assigned to it. The Committee 
has not held any meetings during the 
past. year. However, there have been 
some developments which are of interest 
to the general shipping world and I 
think it is in order to call these to the 
attention of this conference. 

Perhaps the most important and far- 
reaching occurrence to the world marine 
insurance market and possibly to the 
shipowners is the collapse of the Ger- 
man market. The results of this are 
twofold, as they affect the American 
shipping interests. 


German Reinsurance Fails 


The German market was very exten- 
sively used by the English underwriters 
for reinsurance and, while the loss of 
this market may not appear to have any 
direct influence upon the American 
steamship owners because very little, if 
any insurance is placed with the Ger- 
man companies, nevertheless the English 
companies, with which a very consider- 
|able portion of American business is 
placed, are compelled either to reduce 
the lines which they are accustomed to 
carry, or to increase their rates at least 
until they can atrange new reinsurance 
contracts. 

The loss of this market may possibly 
work. a benefit to the American marine 
insurance world, as it will give our com- 
panies an opportunity of obtaining some 
of the insurance which was formerly 
placed with the German companies. 
While I understand that no definite plans 
have been made to obtain a part of the 
business which was formerly placed with 
the German companies, I understand that 
some of the American underwriters are 
considering this matter and it may be 
that another syndicate will be formed to 
underwrite foreign oceangoing hulls. The 
' present syndicate is limited*to American 
| hulls, 





Double Valuation Used 


I have recently noted in the press that 
the Japanese steamship owners are press- 
ing the underwriters to reduce the rates 
which have been charged for hull insur- 
ance, but that as yet no plan has been 
worked out which is satisfactory. The 
underwriters endeavored to meet the 
wishes of the Japanese owners by in- 
suring their vessels with a double valu 
ation; that is, one value in connection 
with partial loss claims, and a reduced 
value which will be paid in the event of 
total loss. The saving by this arrange- 





Wenatchee, Wash., construction permit to| accruing to the United States out of|ment is brought about by the fact that 


change equipment, 


gas leases on the .public lands,” 
. ’ rh 


’ 


the underwriters’ liability in the event! 


, 


submitted its report to the third national : 


an announcement will be made of its} 


in the report which the insurance com- 


in connection with claims, both hull andj 


and 123 for $10. The correct figures, 
he said, are, respectively, 5, 35, 108 and 
350. The published figures for Trenton 
were 11, 29, 60 and 154, whereas they 


should have been 11, 29, 66 and 166. 

Mr. McLaren said he had received 
communications relating also to the fig- 
ures published for the capitals of Cali- 
fornia, Connecticut, Illinois, Pennsyl- 
vania, South Carolina and Utah. 

The discrepancies are discussed by 

Mr. McLaren in a statement, which fol- 
lows in full text: 
_ The differences seem to have been that 
in some instances changes in schedules 
were made since 1929, or too late in 
1929 to be included in the rate book. 
The same situations would no doubt de- 
velop again. Then, again, claims have 
been made that we should have applied 
split schedules in determining the larger 
quantities. 

The following is copied from our let- 
ter of Dec. 22 to Mr. Thorndike Saville, 
Chief Engineer, Department of Con- 
servation and Development, State of 
North Carolina, Raleigh, N. C., and may 
give the desired information: 

“This statement was prepared merely 
as a matter of information, to show the 
relative cost of electricity for domestic 
purposes in the various capital cities. 
In so doing it was abbreviated as much 
as possible and confined to domestic uses 


| 


of total loss is reduced and so they can 
deduct from the premium the amount 
which would have been charged on the 
difference between the two valuations. 

This way of handling the situation 
probably would have been agreeable to 
the steamship owners, except that the 
banks which had made loans on the 
steamers objected to the reduction in the 
amount of total loss insurance, as in some 
instances this would not have been suffi- 
cient to have repaid the loans. 

The press reports indicate that this sit- 
uation has not been finally settled, al- 
though five steamers have been insured 
under the new plan; that is with the dual 
valuations. 

Reports indicate that this situation is 
further complicated by the contention on 
jthe part of the underwriters that the 
losses on Japanese steamers have been in 
excess of losses on steamers operating 
under other flags. 


( 


| Declares Some of Objections to Prices Seem to Be Due to 
| Changes Made in Schedules Since Publication of 1929 
Rate Book of Electric Light Association 


[Continued from Page 1.] 


by the general run of consumers. Where 
it was found that a schedule was avail- 
able for lighting, small appliances, range, 
etc., through a single meter, well and 
good — that schedule was used in our 


| eration to special rates that were not 
available unless the heavier ore 
were connected. | 

“Where schedules were based on area) 
we used 1,000 square feet floor space, and | 
where the rates were based on the num- 
ber of rooms we figured on the average 
of five, which, according to the infor- 
mation we have, is substantially correct. 
In the matter of demand charges we took 
the view that, inasmuch as a demand 
charge is usually followed by a low rate 
per kilowatt-hour, the demand should 
not be ignored in a comparison of this 
kind. 

The purchasing power of the first dol- 
lar, we think, should be given recogni- 
tion, whether it be a fixed charge or 
reflected in the rate structure. For ex- 
ample, with a demand charge of $1.25, 
followed by a 5-cent rate, we have 20 
kilowatt-hours costing $2.25; apportion- 
ing this amount to the first dollar, it pro- 
duces, omitting decimal points, 9 kilo- 
watt-hours. which we think is a fair al- 
lotment. In this case, looking at it lit- 
erally, the first dollar does not buy any 
energy, and it has even been suggested 
in letters that have reached us that the 
dollar column under these conditions 
should be blank; but in this conclusion 
we cannot concur.” 


New Compensation 


Benefits Proposed 





Revised Schedules Provided in 
Wisconsin Measure 


| 


State of Wisconsin: 
Madison, Jan. 22. 
A bill to repeal the existing major 
|awards for injuries under the workmen‘s 
compensation act and to establish an in- 
creased schedule of benefits has been in- 
troduced in the Wisconsin Legislature 
by Assemblyman David Sigman, of Two 
Rivers. 
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Insurance 


Montana Commission Explains ‘Control of Power 
Electric Rates in State Capitals 


Sites Is Sought — 


For- Wisconsin 


Constitutional Amendment 
Providing Recapture of 
Developments Is Offered 
In Legislature 


State of Wisconsin: 
Madison, Jan. 22. 

Two joint resolutions providing for con- 
stitutional amendments and two bills for 
public ownership and operation of utili- 
ties have been introduced in the Legisla- 
ture by Senator O. S. Loomis of Mauston. 

The first constitutional amendment 
would allow the State to recapture water 
developments and to engage in the elec- 
trical business. It provides for control of 
power at its source and empowers the 
State to take advantage of the 1911 law 
and recapture its water power sites now 
held by private companies, although this 
could not be done until 1941. In the 
meantime, however, the State would, 
under the amendment, be able to take 
over new sites. 

The second constitutional amendment 
is identical with the one passed in 1929 
and relates to the debt limitations of 
municipalities which want to go into the 
electrical business. It permits municipal- 
ities to spurchase electrical generating 
and distribution systems without having 
to compute the cost or the indebtedness 
of the system as a part of their bonded 
indebtedness. 


Senator Loomis pointed out that most 
municipalities are prevented from enter- 
ing the utility field at present by the 5 
per cent debt limitation of the” com- 
munity’s total valuation. 

This amendment, if approved at the 
present session, will be submitted to the 
people in the November, 1932, election. 

The two bills offered by Senator Loomis 
are the power district bill and the mu- 
nicipal competition bill. 

The first provides for the creation of 
power districts comprising cities and 
villages and intervening territory which 
may generate, transmit, sell and dis- 
tribute light, heat and power, and which 
can ultimately be hooked up with the 
State system when and if authority for 
the State system is given by the people. 

The municipal competition bill gives 
to cities and villages the right to com- 
pete with privately owned utilities now 
serving those communities. It does not 
give private concerns the right to start 
competition. 


HERE is a group in 
America whose influ- 


ence and the influence of 


contacts reach up and down the land and across the seas. 


So far-flung are their interests that every method of breaking the 


barriers of time and space, every means of transportation and commu- 


nication, no matter how expensive, become necessities, not luxuries, in 


their daily lives. 


Their personalities 


| 


and stone, theirs is a com- 
munity far more homo- 
geneous and compact than 


any gathering of shacks 


their environment. They cease to 


be members of any “city” of steel 


transcend 


oy 


tenements 


on a map. 


and skyscrapers, mansions and 


, marked with a name 


They are citizens of 


-City,” which is the 
heart of all the great cities 
of the country. Their in- 


terests are nation-wide.* 


While many local papers reach into this city from the outside, 


the one common denominator of newspaper interest is The 


United States Daily. 


It dominates X-CITY. The desire for a national newspaper 


presenting only important national news is the outstanding char- 


acteristic of the reading habits of X-CITY’s residents. 


The advertising columns of The United States,Daily, America’s 
National Newspaper, offer a direct channel to X-CITY, the city of 


money and power. 


*A comprehensive survey of this market will be 
sent to advertisers or agents requesting “X-City” 


on their letterhead. 
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Rate of Discount — 
Declared Helpful 


In Credit Control 


Gov. Harrison of New York 
Reserve Bank Says That 
Changes Are Effective in| 
Checking Speculation 


| 


[Continued from Page 1.] 
Mr. Harrison asserted, and New York | 
banks have a reserve with the reserve 
bank there considerably in excess of 
their requirements. This is partly due | 
to the reluctance of funds tv seep out 
into the country districts, a reluctance 
which is at present exaggerated, he said. | 
A system of branch banking, in his opin- 
ion, would do much to correct that ten- | 
dency, and would enable money center 
funds to leak out where it is needed. 


Senator Glass asked the witness if, at 
the time of the reduction in the New 
York bank rate to 2 per cent, where it is 
at present, it was imagined that legiti- 
mace business would be stimulated, or 
speculation would be revived. 

My. Harrison replied that it was not 
feared that speculation would revive, be- 
cause until there has occurred more of a 
business revival than has manifested it- 
self to date, public interest in equities 
would be expressed cautiously. It is the 
duty of the Federal Reserve System, on 
the other hand, he continued, to do every- | 
thing in its power to see that brakes | 
on business recovery are removed. 

The Federal Reserve Bank of New York 
on Feb. 14, 1929, asked for authority to | 
increase the rediscount rate from 5 to 
6 per cent, according to Mr. Harrison, 
and repeated that request week after 
week until the end of May. Their action 
in each instance was unanimous except 
for one dissent upon one occasion. The 
Federal Reserve Board refused, he un- 
derstood, because of their belief that di- 
rect action would be more effective than 
increases in the rate to check the specula- 
tive fever at that time. 

Reasons for Request 

Asked by Senator Glass if the New| 
York bank gave any explicit reason for 
the desire to increase the rate in 1929, 
Mr. Harrison replied that, of course, ac- 
tion by any board represents the sum} 
total of impressions secured from a} 
myriad of facts affecting its judgment. 
Never had the reasons,been clearer and 
mere convincing than during that pe- 
riod, he said. Upon severai occasions, 
he deciared, officiais of the New York 
banx came to Washington and put their 
arguments before the Board, and upon 
one or two occasions they reduced the 
factors which they believed warranted 
a change to writing, and submitted them 
to tae soard. 

“ Vas the reason given a desire to 
conizol excess speculation?” Senator 
Glass asked, to which Mr. Harrison re- 
plied ‘that the Board was advised that 
a rate increase was needed, in the gpin- 
ion of the directors of the New York 
bank, to check a coniinued rapid expan-| 
sion of the country’s credit structure; 
coniributed to primarily by demands for 
collateral loans. “As f look back at it| 
now,” he continued, “I am convinced} 
that so-called legitimate business inter-| 
ests were probably getting too much| 
credit for their own good.” Through re- 
sort to the investment market, and by} 
the issuance of large blocks of securi- 
ties, he declared, factories had overca-} 
pacitated themseives, and had by such} 
action contributed to the present busi-| 
ness depression. 

Borrowing Provisions 

The provision in the Federal Reserve 
Act whereby a member bank may borrow 
from a Federal reserve bank on its own 
15-day note, collateraled by eligible paper 
or United States securities, was described 
by Governor Harrison as a_ practical 
method for making unnecessary a con- 
siderable amount of mechanical work in- 
volved in the actual rediscount of eligible 
paper. 

Senator Glass explained that the origi- 
nal intent of this privilege was to take 
cave of expected emergency situations, 
and that it should not be done as the 
usual routine. Otherwise, he contended, 
the tendency was to shift back to what 
the Federal Reserve Act was intended to 
avoid, a bond secured currency instead of 
one based on commercial transaciions. 

The banks that borrow on their own 
nove, for the most part, have eligible 
paper which they could discount, Mr. 
Harrison stated, and there is little abuse 
ot the privilege. The spirit of the law 
is complied with, in his opinion. Many 
couniry banks, he explained, in order to 
make possible speedy restoration of a 
depleted reserve at the regional bank, 
keep their Government securities on de- 
posit with the reserve bank as a cus- 
todian, to be available for these 15-day 
loans. It relieves the reserve bank of 
figuring maturities and discounts on a 
great number of individual pieces of 
eligible paper, and relieves the member 
bank of the necessity of surrendering 
eligible paper to the reserv bank, he 
said. 

In 1920 the total amount of eligible 
paper in member banks aggregated 
around $4,000,000,000, according to the 
New York banker, and now it is below 
$3,000,000,000. The supply for the coun- 
try is not yet inadequate, although it 
may be for individual banks, he said. 
The privilege of borrowing instead of 
rediscounting at the reserve bank has 
not yet been abused, he asserted, nor 
has it in itself contributed to an increase 
in speculative fervor. 

No one would have believed prior to 
1928, Governor Harrison said, that the 
actions taken by the Federal reserve 
system during that year would not have 
been effective to check speculation. “Did 
it check speculation?” asked the chair- 
man. “The tendency was in that direc- 
tion,” Mr. Harrison replied. “Looking 
back at it now,” he continued, “it seems 
to me we made two mistakes in 1928; 
we raised the rate too late, and we did 
not raise it enough. 


’ 


“If we had increased it by a full per | 


cent in December, 1927, the effect might 
have been enhanced.” 

If rate control by the Federal reserve 
bank is to become effective, he added, and 
if that is to be the means of control, 
there must be a limitation upon the fa- 
cility with which corporations and indi- 
viduals can loan directly to the market. 

The Federal Reserve Bank does not 
normally attempt to control the use to 
which a rediscounting bank puts the pro- 
ceeds of its borrowing, he asserted. When, 
however, they are borrowing an inordi- 
nate amount in comparison with the rest 


of the banks in the community or district, | 
the | 


or for excessive periods of time, 
reasons are ascertained, and, if unsound 
operations are being conducted, or if 
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Business Conditions 


Bonds Officially Considered Legal 


For Savings Bank Investment 
* 


* 


New York Market Quotations 


The State of New York: New York, Jan. 22 
received and is used by the Superintendent of Banks of 


The following information relates to transactions on 
the New York Stock Exchange in securities listed on that 
Exchange, which are eligible for investment by savings 
banks in the States of New York, California, Connecticut, 
Maine, Massachusetts, Michigan and Vermont—the only 
States which issue official lists of specific securities con- 
sidered legal for that purpose. This information has been 
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the State of New York. 
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The following symbcls are used to designate the States 
in which these securities are made eligible, either by 
statute or regulation, for savings bank investment: New 
York, a; California, b; Connecticut, c; Maine, d; Massa- 
chusetts, e; Michigan, f; and Vermont, g. 
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U. S. Treasury 
Statement © 


Jan. 20 
Made Public Jan. 22 


Receipts 


Customs receipts . 
Internal-revenue receipts: 
Income tax ...... 
Miscellaneous internal 
revenue ... 
Miscellaneous receipts 


$858,031.49 
1,083 ,618.02 


304,972.32 
779,939.13 
Total ordinary receipts ..  $3,026,560.96 
Public debt receipts 80,410.00 
Balance previous day 177,843,106.93 


. $180,950,077.89 
Expenditures 
General expenditures 
Interest on public debt .... 
Refunds of receipts 
Panama Canal 
Operations in 

counts Soles $4,050 
Adjusted service certificate 
fund 


“Total 


$4,620,508.82 
87,032.90 
204,657.74 
3,837.81 
special ac- 
2,084,415.90 


44,207.93 


32,025.05 
1,388 ,442.51 


Total ordinary expendi- 


$5,688,243.64 


392,326.00 
174,869 ,508.25 


$180,950,077.89 


| Salle of Royalty Oil 


Total 


| Denied Special Tax 


2 |Proceeds Held Not Entitled to 


Rate on Capital Gain 


[Continued from Page 9.] 
land in Arkansas, upon which he made 
| divers oil and gas leases. In addition td 
‘the one-eighth royalty reserved in the 
|leases he received a cash consideration, 
or bonus, of $52,062.70 fo rtheir exe- 
| cution. 


He then transferred, by warranty deed, 


‘/an undivided one-half interest “in and 


| to all of the oil, gas and other minerals” 


* | under his land, subject to the outstanding 
_| leases, the deed reciting an intention.to 
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}for the purchases of foreign bills. 


‘CC&StL r&imp 4%s E '77.... 
‘CC&StL Cairo Div Ist 4s ’39.. 
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ol Ry P&L Ist&r 44es A ’” 
ol & So Ry r & ext 4% 


25 


4 5 
Yonn Ry & List & r 4%s 51 
D & H ist & r (asmd) 4s *43 SF 
Det Ed Ist & coll 5s "33 

Det Ed ist 5s A 40 d Jul 1 
Det Fd Ist & r 6s B ’40 d Jul 1 
Det Ed gen & re@5s A ’49 abd 
Det R Tun Det T&T Ist 414s ’61 abd 
Duquesne Lt Ist 4's ’67.. . abed 
Gt Nor Ry reg 7s ’3 - abcd 
Gt Nor Ry 413s D "6 abed 
Gt Nor Ry gen 4%s E ’77...... abed 
Gr Trk Ry of Can deb 7s ’40.. d 
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is designed to make a4 profit out of re- 
discounting, there is restraint upon that 
bank, he said. 
Other Influences 

Rate increases can accomplish a regu- 
lation of credit use if other influences 
which have prevented their effectiveness 
in the past are removed or minimized, 
Governor Harrison declared. Speculative 
loans responded to rate increases during 


the recent inflation period, he declared. | 


On three occasions during the two years, 
he continued, when there was a rate in- 
crease or a sale of securities, brokers’ 
iT hesitated in their rise, and the 
stock market activities were checked. 

If the rate had gone to 6 per cent, he 
would have been ready to recommend a 
7 per cent rate, the New York banker 
asserted, whereupon Senator Glass asked 
if he would have gone to 8, or 9, or 10 
per cent. “In other words,” the Senator 
asked, “if your theory of a rate inerease 

9% 


holds, where can we stop? 
The stopping point comes where the 


de 


turn begins and shows that the upward |! 


trend has been checked, Mr. Harrison 
stated. The turn in 1929 came from a 
variety of reasons, he said. 

First, business began to recede in July, 
1929. 
failure in Ergland upset business here 
to some extent. The increase in the dis- 
count rate helped. The increase in the 
rate of the Bank of England was of some 
influence, And finally, and perhaps most 
important, in his opinion, the situation 
became so topheavy it could not continue. 

Foreign Exchange 


The Committee Expert, H. Parker Wil- | 


lis, questioned Mr. Harrison at the after- 
noon session about detailed operations of 
the New York bank. In reply Mr. Har- 
rison explained that the recent rise in 
amount of bills stated in foreign cur- 


rency purchased by the bank has been | 


due to an attempt to strengthen certain 


of the foreign exchanges which are week | 
the expor- | 


just now, and thus aid in 
tation of merchandise from this country. 

He discussed the operation of~ the 
open market committee of the system, 
and stated that they are not responsible 
0 The 
New York Bank, he explained, has trans- 


; actions with the Bank for International 


Settlements 
central 


just 
banks of 


with the 
countries. 


as it does 
European 


in reply to a question by Senator Glass, | 
he declared that he knew of no intima- | 


tion to the Federal Reserve Board or to 


the bank from the State Department that | 


the bank was not to deal with 
Bank for International Settlements. 
Market for Federal Funds 
Governor Harrison answered an in- 
quiry as to the market for Federal funds 


the 


} in New York by saying that he believed | 
the whole investment policy of the bank|it to serve a useful functien, 


It equal- 


Then, nervousness from the Hatry | 


izes rates as betweén districts, for one 
thing, he declared, since banks in other 
reserve centers can secure reserve bal- 
ances without discounting. 

Chairman Case, following the formal 
statement which he read to the Com- 
mittee, answered a number of inquiries 
about the failure of the Bank of United 
States. For a considerable portion of 
lrecent years, the bank was not a bor- 


| They had known of bad practices at the 

bark, however, for a period of years, 

and had on occasion, interviewed the 

president in an attempt to better condi- 
‘tions. He declared that the national 
| bank examiners and the State bank ex- 
|aminers in the second Federal reserve 
| district were capable and efficient, in his 
| beliez. 
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rower at the reserve bank, he explained. | 


| We are drifting toward branch bank- | 


ling, Mr. Case deciared, and if it comes 
| gradually it may be of benefit. 
i wide branch banking he considers to be 
‘a long way off, 


Present Rates to Apply 


| On Cottonseed Shipments 


| tigation and Suspension Docket No. 3564 
the Interstate Commerce Commission 
suspended from Jan. 21, 193 until 
| Aug. 21, 1931. the operation of certain 


| schedules proposing to establish specific | .,, 
commodity rates on cottonseed, carloads,| Ask for cease and 
| from points in South Carolina to Savan-|cellation of the preferential rates from To- | 
jnah, Ga., in lieu of the present Cilass|ledo or the establishment of rates on the 
“LL” rates, which will result in increases. | basis of 60 per cent of 6th class 

Manufactur- | 


Rate Complaints 


Announced by the 
Interstate Commerce 
Commission 


[Continued from Page 10.] 


sas to Annapolis and St. Louis. 
reparation. 

No. 24174. 
change, Elizabeth, N. J., et al. v. 
on anthracite coal 
Reading of 2,77 


Agzinst rates 
|points on the 
pared sizes; 
on buckwheat Nos. 1 
its railroad Trenton 
thereof as unjust and unreasenable, to 
the extent they exceed $2.39, $2.27 
| $2.14, respectively. applied by 
ants other than the Reading to 
New Jersey including Elizabeth, 
and Jersey City. Ask for cease 
sist order, the establishment of just 
reasonable joint through rates from —an- 
thracite coal mines in Pennsylvania on 


y 


and 2; 
junction 


and north 
points 


and de- 





Nation- | 


jof 
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ments of flour and feed from points in Kan- | 
Ask for | 


Central New Jersey Coal Ex- | 
Central | 
Railroad Company of New Jersey et.al. | 
from | 
on pre- | 
$2.39 on pea size; and $2.14 | 
to points on | 


and | 
the defend- | 
in | 
Newark | 
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the lines of the defendants, other than | 
the Reading, to destination points named 
and reparation. | 

No. 24175.—Swiss Oil Corporation, Lex- 
ington, Ky., v. Chesapeake & Ohio Rail- 
way et al. Against a rate of 33 cents 
per 100 pounds on shipments of wrought 
steel pipe from Aliquippa, and Neville 
Island, Pa., to Louisia, Ky., as unjust and 
unreasonable to the extent it exceeded a 
published rate of 27 cents. Ask for repa- | 
ration. 

No. 24176. 
sonville, Fla., 


Dr. H. Dux Co., Inc., Jack- | 

v. Louisville & Nashville 
Railroad et al. Against the present rates 
on prepared magnolia leaves, from Jack- 
sonville, Fla., to Evansville, Louisville, Chi- 
eago, and other points as unjust and un- 
reasonable, and unduly discriminatory as 
compared with the rates contemporane- 
ously in effect from Evergreen, Ala., the 
purpose of the complaint being to “bring 
in issue all the rates and charges and 
minimum weights of the railroads from 
all points in the States of Alabama and 
Florida to all destinations in Southern, 
Central and Western territories.” Ask for 
cease and desist order, the establishment 
just and reasonable minimum carload 
rates, uniform descriptions and uniform 
carload minimum weights. 

No. 24177,—The Solar Refining Co., Lima, 
Ohio, v. Ann Arbor Railroad, et al. Against 
reduced rates on petroleum and petroleum 
products from Toledo, Ohio, to points in 


By an order entered Jan. 20 in Inves-| Michigan and Detroit on the basis of 60 | 
cent of 6th class as | 


per cent and 65 per 
compared with rates on the bases of 92 
per cent and 90 per cent of 5th elass con- 
temporaneously in effect from Lima, as 
njust, unreasonable and unduly prefer- 
tial of Toledo and 


desist order, the can- 


No. 24178.—Scharff-Koken 
ing Co. St. Louis, Mo., v. Baltimore & 
Ohio Railroad et al. Against the mainte- 
nance of a through joint rate of 52 cents 
on corrugated paper boxes from St. Louis, 
Mo., to Murfreesboro, Tenn., as excessive, 
unjust and unreasonable. Ask for cease 
and desist order, the establishment of just 
and reasonable rates and reparation of 
$5,000. 


~ DIVIDEND NOTICE 


Associated Fas and Electric Company 
7 The Board of Directors has 
2 declared the following quarterly 
dividends payable March 2, 
1931, to holders of record 
January 31, 1931: 
Dividend No. 24 
$6 Dividend Series Preferred Stock—$1.50 
per share. 
Dividend No. 21 
$6.50 Dividend Series Preferred Stock— 
$1.62\%4 per share. 
Dividend No. 10 


$5 Dividend Series Preferred Stock—$1.25 
| per share, payable March 16, 1931, to 
| holders of record February 16, 1931. 


| not capital gain, following Berg v. Com- 


/represented the 
| right in the oil and gas. 
|at bar the taxpayers retain that prop-| 


|is their return for the use thereof. 


prejudicial to Lima. | 


;convey “one-half of the one-eighth 
|royalty to come to the lessors in the 
| leases above described.” For this trans- 
fer he received $12,925. Murphy claimed | 
that both sums should be taxed as capital 
gain under Seétion 206 of the Revenue 
Act of 1921, | 


The Board held that the bonus was! 





missioner, 6 B. T. A. 1287, but held that | 
the consideration received for the war-| 
ranty deed was a capital gain. This! 
decision lends no support to the claim! 
of plaintiffs, for Murphy sold outright | 
one-half of his reserved royalty, which 
landowner’s property| 
In the cases | 


| 
| 


| 
| 
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Treasury Operations 


Both Employment 


and Production: 


Increase. Reserve Report Says 


\Greater Activity Shown in Automobile, Rail- 


road and Steel Lines; Improvement Is 
Noted Since First of Year 


[Continued fr 


vacking plants and at anthracite mines 
increased in December, and in the au- 
tomobile industry there was an increase 
in output, reflecting the introduction of 
new models. After the turn of the year 
automobile output increased further, and 
steel plants were more active. 

Construction contracts awarded dur- 
ing December were in about the same 
volume as in November, according to re- 
ports of the F. W. Dodge Corporation. 
There were slight declines, partly sea- 
sonal in nature, in contracts for residen- 
tial and commercial construction, while 
public works and utility awards in- 
creased somewhat. 


Employment and Wage Payments.— 


| Employment in manufacturing industries 
| was reduced further by 2.5 per cent be- 
|tween the middle of November and the 
|middle of December, and factory pay 


rolls also declined. The largest reduc- 
tfons in working forces were in the can- 
ning, lumber, steel, and wearing apparel 
industries. There was little change in 
the employment in railroad car shops, 
and in cotton and silk mills, while in 
the automobile, meat-packing, and paper 
and printing industries working forces 
were increased slightly. 

In early January, following year-end 
inventory periods, reports indicate in- 


creased employment in certain industries, | 


particularly automobiles, steel, and rail- 
roads. 

Distribution. Sales of department 
stores increased in December by slightly 
less than the amount which is usual for 
the holiday season, according to pre- 
liminary reports to the Federal reserve 


facts are identical with the Murphy case, 
and the decision the same. The 


Board of Tax Appeals has, however,| 


decided the precise question here in- 


volved since the decision of the court| 


below. The case is Ferguson v. Commis- 
sioner, 20 B. T. A. 130. The taxpayer 
owned the land and received a bonus} 
for the execution of oil leases in the 
years 1922, 1923 and 1924. During each 
of those years, and in 1925, he received | 
a large income from the “rentals and 
royalties” reserved in such leases. The} 
Board referred to its prior decisions, and 
the decisions of the Supreme Court here- | 
after discussed, and held that neither 
the income from royalty reserved nor 
the cash bonus was a capital gain within | 
the intendment of section 206. The 
Court of Appeals of the Fifth Circuit | 
reversed this decision as to the bonus, | 
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,banks. In December, as in _ earlier 
| months of the year, the volume of sales 
probably reflected the influence of de- 
clining retail prices. Distribution of 
commodities by freight showed a further 
decline for the month of December as a 
whole. 

Value of American exports to foreign 
countries was smaller in December than 
in November, and approximately 35 per 
cent below that of December, 1929, the 
decrease reflecting in part the decline 
in wholesale prices. 

Wholesale Prices.—Wholesale prices of 
commodities declined sharply in the first 
half of December, while in the following 
four weeks average fluctuations were 
relatively small. For the month of De- 
cember, as a whole there were large 4 
creases in prices of corn, hogs, coit®§n, 
hides, and lumber, while prices of wheat, 
beef, and silk averaged somewhat 
higher than in November. 

During the first two weeks in January, 
prices of corn, sugar, and silk increased, 
and the price of wheat in American mar- 
kets remained fairly stable. Silver prices 
reached new low levels. 

Bank Credit and Money Rates.—Loans 
and investments of reporting member 
banks declined in the four-week period 
ending Jan. 14, reflecting further liqui- 
dation of security loans, as well as a 
reduction in “all other” loans and in in- 
vestments. 


. Changes in the position of reserve 
banks in recent weeks reflected largely 
changes in the demand for currency. In 
December this demand 4ncreased more 
than is usual for the season, owing to the 
withdrawal of cash by banks and by the 
public in districts where there were im- 
portant bank failures. In the two weeks 
}after Christmas the return flow of cur- 
rency from circulation was smaller than 
the usual seasonal amount and the result 
was that money in circulation, which dur- 
ing the larger part of 1930 had been in 
considerably smaller volume than in 1929, 
in January, 1931, was above the level of 
a year ago: In the following two weeks 
the return flow of currency was some- 
what larger than usual, indicating a re- 
turn of part of the extra currency which 
had been called into use in December. 

Money rates in the open market con- 
tinued at low levels during December, 
and declined further in the first half of 
January. 

The discount rate at the Federal Re- 
serve Bank of New York was reduced to 


_— 


erty right, and the income in question| but affirmed it as to the question here |2 per cent on Dec. 24, and in the following 


The 
distinction is simiuar to that between the 
proceeds from the sale of a farm and 


the proceeds from a rental on shares. 


The other case relied on is Reynolds| 


v. Commissioner, 10 B. T. A. 651. The 


involved, the royalties from operations. | 
Ferguson v. Commissioner (C. C. A. 5) | 
F. (2d) , decided Dec. 13,} 
1930. 
To be continued in the issue of 
Jan. 24. 


three weeks the rate at the Federal Re- 
serve Bank of Boston was reduced to 242 
per cent, and rates at the Federal Re- 


| serve Banks of Cleveland, St. Louis, Chi- 


cago, Atlanta, and San Francisco to 3 
per cent. 





PECIALIZING in public utility 

investment securities, we are 
closely identified with utility com- 
panies operating in 31 states and 
comprising one of the largest and 
most progressive groups in the 
United States. 


These companies, or the com- 
panies they control, serve over 
5,070,000 customers in 6,530 
communities with electricity, gas, 
or transportation. Among them 
are: 


MIDDLE WEST UTILITIES 
COMPANY 


INSULL UTILITY 
INVESTMENTS, INC. 


COMMONWEALTH EDISON 
COMPANY 


MIDLAND UNITED COMPANY 


THE PEOPLES GAS LIGHT 
AND COKE COMPANY 


PUBLIC SERVICE COMPANY 
OF NORTHERN ILLINOIS 


CORPORATION SECURITIES 
CO. OF CHICAGO 


NATIONAL ELECTRIC POWER 
COMPANY 


SEABOARD PUBLIC SERVICE 
COMPANY 


NEW ENGLAND PUBLIG 
SERVICE COMPANY 


NORTH AMERICAN LIGHT & 
POWER COMPANY 


| 


Our Monthly Savings Plan is 
available to those who wish to 
invest out of income. Call at our 
nearest office, or write. 





M. C. O'KEEFFE, Secretary. 


: January 22, 1931, 


Investments Based on Income 


ROM the viewpoint of continued earnings and con- 
sistent dividend payments, few securities afford a 
better income-basis than public utility preferred stocks. 


The record of public utility securities has been outstand- 


ing. In safety, the preferred 


stocks compare favorably 


with many bonds; in income, they provide a rate of 
return higher than most any other type of security with 
comparable soundness. They appeal to investors, large 
and small, because the investment is more continuously 
and more actively productive than other types of in- 


vestments. 


We offer public utility securities of the more conservae 
tive type, which nevertheless provide an attractive income 


to the holder. 


Send for our list of offerings 


yielding 67% 


and more 


UTILITY SECURITIES 
CoMPANY 


230 SO. LA SALLE 


KANSAS CITY CLEVELAND 


ST. e CHICAGO 


MILWAUKEE MINNEAPOLIS 


LOUISVILLE DESMOINES ST.LOUIS NEWYORK DETROIT 
RICHMOND LOS ANGELES SAN FRANCISCO INDIANAPOLIS 
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Federal Finance 


Plans to Extend 
Payment on Land 
Loans Opposed 


Two Members of Federal 
Farm Loan Board Voice 
Objection to Certain Bills 
At House Hearing 


Enactment of any of the measures 
pending before the House Committee on 
Banking and Currency to extend the time 
for the payment of loans made by Fed- 
eral land banks would tend to encourage 
delinquencies on the part of borrowers 
generally, two members of the Farm 
Board told the Committee Jan. 22 at a 
hearing on the measures. 


Paul Bestor and Albert C. Williams 
were the witnesses who testified on that 
day, both opposing the pending meas- 
ures. Mr. Bestor read a letter to Rep- 
resentative McFadden (Rep.), of Can- 
ton, Pa., Chairman of the Committee, 
fom the Secretary of the Treasury, An- 
dew W.. Mellon, in which the latter set 

ut reasons for his opposition to the 
measures. 

Mr. Bestor pointed out that practically 
all the bills under consideration would 
provide a moratorium in the payment of 
the loans, except that of Representative 
Steagall (Dem.), of Ozark, Ala., whose 
measure would authorize an appropria- 
tion of $25,000,000 for the purpose of 
making loans to Federal land banks so 
that they would have a sufficient sur- 
plus with which to extend the time for 
payment of the loans. 


Agree With Mr. Mellon 


Both Mr. Bestor and Mr. Williams con- 
curred in the statements of Mr. Mellon 
opposing the proposals. 

Mr. Steagall told Mr. Bestor that he 
does not believe there is anyone on the 
Committee who would consider legisla- 
tion which would prove harmful to the 
banks, but that it is the desire to find 
some means of giving relief to these 
farmers. He said there are many farms 
and homes now being sold for much less 
than they could have received in the past 
and for less than they can receive in the 


Moratorium on 


Senator Thomas, of Idaho, 


Plan Would Extend 


President Hoover was urged on Jan. 
22 by Senator Thomas (Rep.), of Idaho, 
Chairman of the Senate Committee on 
Reclamation, who called at the White 
House, to support his proposal for a $5,- 
000,000 moratorium on repayments to the 
Treasury on a $20,000,000 loan made to 
the reclamation fund some years ago, to- 
gether with a reappropriation by Con- 
gress of $5,000,000 for current projects. 


This moratorium would be extended over 
a five-year period, Senator Thomas said, 
and added that it was necessary to pay 
contractors doing western reclamation 
work for which the Bureau of Reclama- 
tion already is more than $5,000,000 in 
arrears. 


Senator Thomas informed President 
Hoover that his proposal had the ap- 
proval of Dr. Elwood Mead, Commis- 
}sioner of Reclamation, Department of 
the Interior, with whom he conferred 
earlier in the day before calling at the 
White House in company with other 
members of the Senate and House Com- 
|mittees on Public Lands. 

The reclamation fund is dependent on 
royalty payments from producing recla- 
|mation lands, Senator Thomas explained 
jand added that with the drop in the 
|price of petroleum these royalties had 
|fallen about $1,500,000 a year below the 
necessary sum to pay contractors work- 
|ing on the various reclamation projects. 
| Of the $20,000,000 loan made by the 
Treasury, Senator Thomas said, $10,- 
000,000 has been paid to date without 
a single default. 

Senator Thomas made public a state- 
ment prepared by the Bureau of Recla- 
|mation, which follows in full text: ° 

The Secretary of the Treasury is au- 
thorized to refund to the reclamation 
fund, special fund, out of any money in 
the general funds of the Treasury not 
otherwise appropriated, $5,000,000 of 
amounts heretofore transferred annually 
from the reclamation fund to the gen- 





early future, and that it is his desire to 
get a practical relief measure enacted. 

Mr, Bestor said it is not the policy of 
the banks to be harsh with the borrow- 
ers, but the bankers must stand on their 
own feet, and continue their policy of 
trying to get the borrowers to pay 
within a reasonable time. 

Consideration of Cases 

The Federal land banks must follow 
a policy similar to that of commercial 
banks, he said. However, he added, the 
facts will show that each individual 
case is considered carefully and fore- 
closures are made only when it is abso- 
lutely necessary. 

“I have yet to investigate a case on 
which there was not a second mortgage,” 
Mr. Bestor said. “The banks do not 
want the real estate if the debt can be 
settled otherwise.” 

f measures such as those proposed 
"ee adopted, Mr. Bestor said, the col- 
le&tion programs of the banks would be 
destroyed. He‘also pointed out that the 
Federal land banks have only a small 
wercentage of the mortgage business of 
Pie country, and that there is nothing 
noted in the situation as yet to justify 
the Federal Farm Loan Board to say 
that the banks need financial aid up to 
the present time, although he said he 
could not speak for the future. The 
record of payments of the loans to the 
Federal land banks is better thane pay- 
ments to insurance companies on policies, 
Mr. Bestor said. 

_ Mr. Williams said that, from an inves- 
tigation which he has conducted re- 
cently, it was found that 95, per cent of 
the borrowers of the Federal land banks 
have met their installments. 

Due to the fact that a large number 
of the payments come due between Oct. 
1 and Jan. 1, he said, it is rather ex- 
pected that a large number of. the later 
installments have not been met as yet, 
but he said the banks do not consider 
a situation serious’ when a.payment is 
overdue only 90 days. 

Because of adverse conditions during 
the past year, he said, it is inevitable 
that there should be more foreclosures 
now than previously. Most of the fore- 
closures have been found to be in cases 
which eventually would have foreclosed 
anyway, he said. Some of the primary 
factors which have contributed to fore- 
-elosures, he said, are the small equity 
of the borrower, poor management of 
the farms, poor locations for the farms, 
inadequate water supplies, lack of diver- 
sification of crops, lack. of livestock on 
the farm, unfavorable weather condi- 
tions, the general decline in world com- 
modity prices, and the drought. 

he chairman announced that the 
hedgenes would be continued Jan. 23. 


Method of Deducting 
» Bank Assets Is Fixed 


Kansas Court Determines Rule 
For Exempted Property 


[Continued from Page 9.] 

lysed. It was assumed it made no sub- 
stantial change in the law of 1891, when 
in fact it made a very material change. 
It was assumed the interpretation placed 
on the statute of 1891 by the decision 
in the case of Bank vy. Geary County, 
102 Kans. 334, 170 Pac. 33, applied to 
the 1919 statute. The fact was, as shown 
above, and as shown in the opinion in 
the Sevennen case, 
the earlier act could not apply to 
later act. No effort was mf to fing 
ultimate foundation for tax burden, and 
discrimination in taxation between share- 
holders in national and State banks was 
not considered, as became necessary in 
the Voran and Stevenson cases. The de- 
cisions in those cases are controlling. 
The result reached is in harmony with 
the Federal decision. 

It is not necessary to extend this opin- 
ion to greater length. The writs of 
mandamus have been allowed. 

SMITH, J., not participating. 


Harvey, J. (dissenting in part): I con- 
cur in the holding that the mortgage 
registration law (Laws 1925, ch. 273), 
is constitutional. I dissent from the re- 
mainder of the opinion, and on the prin- 
cipal point determined therein I adhere 
to the views expressed in my separate 
opinion, dissenting in part, in Voran vy. 
VW 129 Kan. 601, 617, 284, Pac, 
870, and in my dissenting opinion in 
Stevenson v. Metsker, 130 Kan, 251, 
*s 286 Pas. 673. While much more 

uld be said.on the subject, perhaps 
it would answer no useful purpose to 
do so, 


the interpretation of 
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Fiscal. Operations 


Repayments 


Of Reclamation Fund Is Asked 


Says Appropriation Is Also 


Necessary to Prevent Suspension of Construction Work; 


Over 5-year Period 


eral funds in the Treasury under the 
provisions of the Act of June 12, 1917 
(40 Stat. 149), the amount so refunded, 
plus the balance remaining unpaid of 
the advances to the reclamation fund un- 
der the Act of June 25, 1910 (36 Stat. 
835), to be repaid to the general Treas- 
ury by transferring annually the sum 
of $1,000,000 from the reclamation fund 
to the general funds in the Treasury un- 
der the provisions of said Act of June 
12,1917 * * * $5,900,000. 

Since 1927 the Bureau of Reclamation 
has been carrying out a construction 
program, the principal purpose of which 
was to complete within the next 10 years 
projects only partly developed. At that 
time it was anticipated that revenues 
from oil royalties would provide a large 
part of the moneys, as the income from 
oil royalties had for several years varied 
from $3,500,000 to $6,500,000. These 
have diminished until in 1929, the in- 
come from this source was only $1,800,- 
000. During this year and last year, 
crop incomes from reclamation projects 


have suffered on account of low prices. | 


As a result the appropriations for 
construction have exceeded the income 
to meet these appropriations until the 
Bureau is faced with a situation where 
it must have its income supplemented 
or suspend the construction work now 
in progress, for which appropriations 
have been made, plans and _ estimates 
have been prepared, and construction 
contracts have been executed. 


Anticipated Payments 
Recently Prevented 

During recent months conditions have 
prevented: payments to the fund which 
had been confidently anticipated. This 


is because of low prices of crops neces- 
sitating readjustment in contract obli- 
gations. Unless the income to the fund 
is supplemented, it will be necessary to 
immediately suspend all construction 
work, which will result in the discharge 


Farm Credit 


water. The work is practically 90 per 
cent completed. Many of the settlers 
| have prepared their lands for irrigation 
and crop production during 1931. 

Banks have loaned money to the set- 
tlers, anticipating repayment from the 
1931 crops. If the bureau is compelled 
to suspend construction work, it will re- 
sult not only in great loss and hardship 
to the settlers, but it will seriously affect 
the economic conditions of the urban com- 
|munities dependent upon the surround- 
ing agricultural lands. 

The balance in the reclamation fund 
|on Dec. 31, 1930, was approximately $1,- 
000,000, of which $350,000 represents 
funds advanced by water users and others 
for investigations, construction, operation 


by the Government and the contractors 
of 2,000 or more employes, thus aggra- 
vating the present unemployment situa- 
tion. Contractors are now on the work 
and if the Bureau is forced to suspend 
this work, it will add greatly to the cost 
of the work, and entail large losses to 
the contractors and the Government. 
On the Vale, Yakima-Kittitas and 
Minidoka-Gooding projects construction 
work has proceeded with the promise 
of delivery of water to certain lands 
during the year 1931. In the case of 
the Minidoka-Gooding project, the water 
supply to be furnished is to augment the 
water supply to fully developed lands 
which have suffered losses annually be- 
cause of the deficiency of irrigation 


Census of Distribution 


‘Summary of Preliminary Reports for Each City of 10,000 
Population and More as Announced by Census Bureau 


The information which the Bureau of the Census has gathered in the censug of 
| distribution is now being made available in city reports. The Bureau will issue 
a preliminary report for each city of 10,000 population or more. A summary of 





stores, number of full-time employes, net sales, stocks on hand, and annual pay; 
roll, with this information also divided between single stores, chains, and multiple 
store organizations. Following is the Bureau’s summary for: 

Nurhber of stores, retail, A; full-time employes not including proprietors, B; net 
sales (1929), C; per cent of total, D; stocks on hand at end of year, E; salaries and 
| wages (including part-time employes), F: 

Alameda, Calif., 1930 Population, 34,367 
A B Cc D 
369 626 $9,418,753 100.00 
306 408 6,699,298 71.13 
| Chains (four or more units) 49 169 1,931,791 20.51 
All other type of organization... 14 49 787,664 8.36 


Pasadena, Calif., 1930 Population, 75,875 


A Cc 
1,422 $59,883,121 
1,061 35,765,852 


E 
$994,564 
761,573 
122,201 
110,790 


F 
$940,054 
621,918 
219,694 
98,442 


All stores eee pues 
Single-store independents 


F 
$7,597,877 
4,464,690 
1,310,068 
1,823,119 


E 
$14,811,711 
10,995,595 
2,164,342 
1,673,722 


10,122 


D 
100.00 
59.72 
24.24 
16.04 

11,522 

D 
100.00 


B 
5,095 
2,917 


All stores 

Single-store independents 

Chains (four or more units)... 238 1,205 14,515,617 

All other types of organization.. 123 973 9,601,652 
Olympia, Wash., 1930 Population, 

H E 
$1,397,154 
76.12 1,030,555 


F 
$1,024,378 
786,772 
188,100 
49,506 


€ 
$9,311,999 
7,087,889 


| All stores 

Single-store independents 
i Chains (four or more units) .... 1,794,815 19.27 278,654 
| All other types of organization... 429,295 4.61 87,945 


Yakima, Wash., 1930 Population, 22,100 





F 
$2,486,894 
1,915,544 
400,219 
171,131 


A B Cc D 

449 1,452 $23,588,308 100.00 
377 =1,062 18,142,915 76.92 
|Chains (four or more units) 39 292 4,029,550 17.08 
|All other types of organization.. 33 98 1,415,843 6.00 


Trinidad, Colo., 1930 Population, 11,175 
B Cc 
805 $8,629,595 
492 6,574,054 
236 1,836,567 
77 218,974 


CR NI ako sad a: 4-5 a:ib'n. dea 0-6 he 
;Single-store independents 


F 
$1,038,062 
699,499 
193,104 
145,459 


D 
100.00 
76.18 
21.98 
2.54 


All stores mee Tes: 
Single-store independents 

Chains (four or more units) .... 
|All other types of organization. . 


$1,265,120 
993,626 
249,331 
22,163 


each report is to be prepared by the Bureau giving for each city the number of | 
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Domestic Trade 


Silver Stock in Shanghai | 
Banks Increases in Week 


Silver stocks in Shanghai on Jan. 15 
totaled 205,000,000 taels, of which 130,- 
000,000 taels were held in native banks, 
says a radiogram to the Department of 
Commerte from its Shanghai office. The 
corresponding figures for Jan. 8 were 
202,000,000 taels, and 132,000,000 taels, 
respectively. 

Sycee and silver bars were valued at 
98,200,000 taels on Jan, 15, as com- 
pared with 97,300,000 taels on Jan. % 
The total number of silver dollars in 
Shanghai on Jan. 15 was 148,000,000, as 
compared with 145,200,000 on Jan. 8. 
(Issued by Department of Commerce.) 
Sn eS 
and maintenance. Unpaid current obliga- 
tions on the same date amounted to $1,- 
630,000. Unpaid earnings on construction 
contracts amounted to $1,170,000 and the | 
unearned value on construction work 
contracted amounted to $4,370,000. 
Monthly earnings under these construc-| 
|tion contracts and the cost of materials | 
land supplies required, aggregate $600,000. | 


Income to Fund 


For Half of Year 

The income to the fund during the first 
half of the fiscal year 1931, amounted to 
$4,325,000. In all probability the income 
during the last half will be less than that 
amount. To meet the present program 
under construction contracts construc- 
tion by Government forces, operation and | 
maintenance, and the repayment of ad-| 
vances to the reclamation fund approx!- 
mately $1,200,000 per month will be re- 
quired, or a total of $7,200,000. The esti-| 
mated income to the fund during the last 
half of the fiscal year indicates a probable | 
| deficiency of $5,000,000. 

The Act of June 25, 1910 _ —_ 
35) authorized advances to the recia- 
a Ml fund of not to exceed $20,000,- 
000. During the years 1914 to 1918, both | 
inclusive, advances were made aggregat- 
ing $20,000,000. Under the provisions 
of the Act of June 12, 1917 (40 Stat., 
149) reimbursement of the moneys ad- 
vanced is being made by transferring an- 
nually the sum of $1,000,000 from the 
reclamation fund to the general funds 
in the Treasury. On June 30, 1930, $10,- 
000,000 had been repaid. In order to 
relieve the acute shortage of funds and 
to enable the bureau to continue with | 
construction work now in progress, it 1s 
proposed that the Secretary of the Treas- 











ury refund to the reclamation fund $5,- 





As interpreted in a 


series of studies 


published during 1930 


in the 
UNITED STATES DAILY 


HE ASTUTE investor, buying securities for safety and income, 
determines the desirability of various fields for investment by 


studying the basic industries . 


perity or depression. 


. . their strength and weaknesses .. . 
their trends and developments . .. how they may be affected by pros- 
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Heil, 


Halsey, Stuart & Co. has just completed publishing a series of edi- 


torial advertisements on the major 


fields of industry, now available in 


a single bound volume. It is full of authentic and helpful information 
... presented in a readable and non-technical manner. 


Each of twenty-six major fields of industrial activity is analyzed on 
the basis of its origin and development, its contributions to progress, 
its present position and problems, and its financial aspects. These 


editorial advertisements clarify the 


development , .. they indicate channels of investment to provide 


broad diversification. 


Appearing during 1930—a year of business uncertainty—these 
editorial advertisements aimed to call attention to the inherent strength 
of the major industries. Recognition of the reference value of these 
studies brought a demand for reprints which suggested reproduction 
of the entire series in a single volume. The bound volume is small 


enough to handle conveniently in 
filing cabinet. 

The complete series has already 
advertising executives, advertising 


and business administration, editors of magazines, newspapers and 


complexities of modern industrial 


A list of the industries 


ELECTRIC LIGHT AND POWER 


MEAT PACKING 


AUTOMOBILES 


RAILROADS 
‘ 


reading... and it fits easily into a 


MANUFACTURED GAS 


STEEL 
been sent to hundreds of sales and 


agencies, instructors in economics FOREST PRODUCTS 


BUILDING AND BUILDING MATER 


trade publications, libraries, investment dealers and banks. A copy 


will gladly be sent to business executives or to interested investors. 


COMMUNICATIONS 


FOODS 


NEWSPAPERS AND MAGAZINES 


NATURAL GAS © ELECTRIC TRANSPORTATION 


PAPER AND PULP 
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covered is as follows: 


MOTION PICTURES @ COAL 


ICE 


WATER 


AGRICULTURE 


e 
@ PETROLEUM 


CHEMICALS @ TEXTILES 


DISTRIBUTION 


IALS @ LEATHER e¢ RUBBER 


NON-FERROUS METALS 


HALSEY, STUART & CO. 


CHICAGO, 201 Soe. La Salle Street 


INCORPORATED 
AND OTHER PRINCIPAL CITIES 
T 


T H. 


NEW YORK, 35 Wall Street 


New York, Jan, 22.—The Federal Re- 
serve Bank of New York today certified 
to the Secretary of the Treasury the 
following: 

In pursuance of the provisions of set- 
tion 522 of the Tariff Act of 1922, dealing 
with the conversion of foreign currency 
for the purpose of the assessment and 
collection of duties upon merchandise im- 
ported into the United States, we have: 
ascertained and hereby certify to you’ 


| that the buying rates in the New York 


mar’:et at noon today for cable transfers 
payable in the foreign currencies are as 
shown below: 
Austria (schiiling) 
Belgium (belga) 
Bulgaria (lev) . 
Czechoslovakia (krone) ..... 
Denmark (krone) 
England (pound) 
Finland (markka) 
France (franc) 
Germany (reichsmark 
Greece (drachma) 
Hungary (pengo) 

Italy (lira) 

Netherlands (guilder) ... 
Norway (krone) 
Poland (zloty) . 
Portugal (escudo) 
Rumania (leu) 
Spain (peseta) 
Sweden (krona) 
Switzerland (franc) ....«+.- 
Yugoslavia (dinar) 

Hong Kong (dollar) 

China (Shanghai tael) 

China (Mexican dollar) 

China (Yuan dollar) 

India (rupee) ace sacevat 
Japan (yen) j 

Singapore (dollar) ...... tindie% 
Canada (dollar) 

Cuba (peso) 

Mexico (peso) ; 

Argentina (peso, go 


14.0705 


| Brezil (milreis) 


Chile (peso) 

Uruguay (peso) . 

Colombia (peso) 

Bar silver 

000,000 of the amounts heretofore trans- 
ferred from the reclamation fund to the 
general funds of the Treasury as reim- 
bursement of the original loan of $20,- 
000,000, the amounts so refunded, plus 
the balance remaining unpaid of the ad- 
vances to the reclamation fund under the 
Act of 1910 to be repaid by transferring 


' annually the sum of $1,000,000 from the 


reclamation fund to the general funds 
in the Treasury, in the same manner in 
which the original loan is being repaid. 
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Is published in every Monday issue. 

eee reference used is the Yearly Index 

N which is consecutive beginning with 
March 4 of each year. 
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Actual Investment as Basis 
for Valuing Public Utilities - 


Difficulties in Way of Supplanting Doctrine 
That Present Values Should Be Used as Rate 
Base Discussed by New York Legislator 


By JOHN KNIGHT 


Temporary President; State Senate, State of New York 


in a series of decisions extending 

over many years and continuing 
down to date, that the valuation of pub- 
lic utility properties for the purpose of 
regulating rates must be limited to pres- 
ent values at the time of each inquiry; 
that the utilities are entitled to a rea- 
sonable return on the value of the prop- 
erty. used at the time it is being used, 
and that if the rates established are not 
sufficient to yield such a return they 
are confiscatory and in violation of the 
Constitution. (Bluefield Co. v. Public 
Service Commission, 262 U. S. 678, 690). 


Ts SUPREME COURT has held 


v 

This: has been determined in case 
after case before our court of last re- 
sort. It represents the controling law 
of the land. (St. Louis & O’Fallon Ry. 
Co. v. United States, 279 U. S. 461.) 

The reason for this judicial conclu- 
sion is not difficult to understand. The 
constitutional provision which protects 
an individual from the confiscation of 
his property, under the due process 
clause of the Constitution, proceeds 
upon the logical theory that if an indi- 
vidual’s property is taken from him he 
must be given just compensation there- 
for; that is, he must be paid its reason- 
able and just value at the time it is 
taken—not its cost, not its value fixed 
at some prior time—but its actual rea- 
sonable value at the time the individual 
is deprived of it. If he is awarded an 
amount less than that present value, his 
property to that extent will be confis- 
eated. If he is awarded any greater 
amount, the rights of the public will be 
invaded. 4 

Upon the same principle the United 
States Supreme Court has held that util- 
ity rates must be based, under consti- 
tutional requirements, upon present 
values, and that a fixed rate, even 
though laid down by the statute, will 
be set aside as confiscatory if not sub- 
stantiated by the actual value of the 
properties at the time of the inquiry. 
(Wilcox v. Consolidated Gas Co., 212 U. 
S. 19. 

the long established position of the 
court as to attempts to fix valuations or 
rates on a permanent basis instead of 
upon conditions existing at the time of 
the inquiry, is illustrated by the very 
recent declaration of Chief Justice 
Hughes in a case only just decided, that 
“A rate order which is confiscatory 
when made may cease to be confisca- 
tory or one which is valid when made 
may become confiscatory at a later pe- 
riod.” (Smith v. Bell Tel. Co., Dec. 1, 
1930, No. 3 U. S. Sup. St. Advanced 
Opinions, p. 99.) 

This announced and settled position 
of the United States Supreme Court, 
the final arbiter of all questions relat- 
ing to the articles of the Constitution, 
provides one of the known factors upon 
which any effectual rate legislation 
must depend. 

v 

The beneficial features of the so- 
called “prudent investment” or “actual 
and reasonable cost” system of public 
utility valuations may not fairly be de- 
nied, but the suggestion that that sys- 
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(TULAREMIA, undulant fever, and 

epidemic’ septic sore throat have 
been added to the list of reportable dis- 
eases in Wisconsin. 

Tularemia is contracted mainly 
through handling wild rabbits, and the 
arrival of the rabbit hunting season 
creates opportunity for transmission of 
the disease. Persons who prepare wild 
rabbits for cooking are advised to wear 
rubber gloves. 

Undulant fever is contracted through 
milk or the handling of hogs or cows. 
It is an adult disease of rural commu- 
nities and small cities, usually con- 
tracted by persons 20 to 45 years old 
who have been exposed through occupa- 
tions involving contact with hogs and 
cows. 

Septic sore throat is by far the most 
menacing of the three diseases, so far 
as Wisconsin is concerned. It has 
reached epidemic severity in a number 
of communities during the past five 
years, and all these epidemics have 
been traced to the milk supply of the 
victims. 

The object of the new ruling which 
adds the three diseases to the report- 
able list is to ascertain their extent in 
Wisconsin. Only five cases of tularemia 
have reached the attention of the Board 
of Health this year, while more than 
50 cases of undulant fever have been 
reported this year through the State 
laboratory of hygiene, in the course of 
laboratory tests. 


tem be adopted in defiance of the estab- 
lished and prohibitive rule to the con- 
trary laid down by the Supreme Court 
obviously can not be accepted without 
some assurance that a change in the 
present judicial attitude on this sub- 
ject is in prospect. 

That no such change is probable 
satisfactorily appears from even a 
casual perusal of the many Supreme 
Court decisions which now control. That 
court has said in a case followed in 
principle through a long line of prec- 
edents: 

“The making of a just return for the 
use of the property involves the recogni- 
tion of its fair value if it be more than 
its cost. The property is. held in pri- 
vate ownership and it is that property, 
and not the original cost of it, of which 
the owner may not be deprived without 
due process of law.” (Minnesota Rate 
Cases, 230 N. Y. 352.) 

v 

Advocates of the prudent investment 
theory of valuation have for many years 
persistently and aggressively sought to 
procure appreoval of that doctrine. 

But in each one of the very many 
cases involving the subject of regula- 
tion of rates by State agencies, the 
United States Supreme Court has not 
only constantly ruled against the pru- 
dent investment method of valuation, 
but has also specifically held in case 
after case that present values must be 
given consideration.in order to comply 
with the constitutional requirement. 

No State or State agency has yet 
been able to legally sustain a single 
one of the very many attempts to base 
utility rates on other than the fair value 
method. 

In one State, Massachusetts, a sys- 
tem of rate making based upon the 
amount of capital honestly and pru- 
dently invested, instead of upon present 
values, has been in force for nearly a 
century. It appears, however, that even 
there the continuance of that system 
has been due to State traditions of long 
standing, the possible imminence of 
governmental operation of utilities, and 
the consequent reluctance of the utility 
corporations to force a judicial deter- 
mination of their rights. 

With the fair value rule so firmly 
established and entrenched, various ex- 
pedients have been suggested to make 
possible the adoption of a reasonable 
cost or prudent investment method of 
valuation, without contravening the 
constitutional inhibition. Such expedi- 
ents have been usually founded upon 
the undoubted right of the utilities to 
waive their constitutional privileges 
and to consent, by voluntary contract, 
to a mode of valuation and rate mak- 
ing otherwise constitutionally invalid. 
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Along this line legislation has been 
suggested in various States purposed 
to induce or compel the utilities to en- 
ter into such a contract, by depriving 
the public service corporations not so 
contracting of the right of issuing se- 
curities, of extending their operations, 
and of other rights essential to their 
continuance in business, or by provid- 
ing that competitive utility corpora- 
tions might enter and operate in the 
territory of any utility not so con- 
tracting. 

These proposals find their counter- 
part in the contract bill sponsored by 
the minority members of the New York 
legislative investigating commission 
and introduced in our 1930 Legislature, 
whereby the failure to execute a con- 
tract accepting certain features of the 
prudent investment plan would deprive 
a new utility of the right to begin busi- 
ness, and an existing utility of the vital 
right to issue new stock, bonds or se- 
curities. 

But while proposals of this character 
have been made, it does not appear that 
any such legislation has ever been 
written into the statutes of any State, 
and there is exceedingly serious doubt 
whether a law of this type would stand 
the test of constitutionality. 

A statute empowering a utility to 
contract as to valuation and rates, 
thereby waiving the privilege of ob- 
jecting to such rates as confiscatory 
under the Constitution, has been held 
valid (Southern Iowa Electric Co. v. 
Chariton, 255 U.S. 589), but this is far 
from saying that a statute compelling 
the surrender of constitutional rights 
as a condition of continuing business 
could ever be sustained. The general 
rule appears applicable that a State is 
without power to impose an unconsti- 
tutional requirement as a condition for 
granting a privilege. (Frost Trucking 
Co. v. Railroad Commission of Califor- 
nia, 271 U. S. 583, 598.) 

v 

One consideration which is fre- 
quently overlooked in the persistent 
controversy between the protagonists 
of the prudent investment doctrine as 
opposed to the present fair value rule 
laid down by the courts, is the neces- 
sarily conceded fact that any fixed val- 
uation based on reasonable costs will 
aid in reducing current rates only 
where such costs are less than present 
market values. In periods when price 
levels and actual values fall below ac- 
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> Control of Predatory Animals 
as Function of California Bureau 


> State Does Not Aim to Eradicate Any One Species 
in Its Efforts to Protect Livestock and Poultry Industries 


By C. G. POOLE 
Federal Official Cooperating with Department of Agriculture, State of California 


and Pest Control of the California 

Department of Agriculture in- 
cludes, among its numerous functions, 
the control cf predatory animals and 
noxious rodents. This work is con- 
ducted in cooperation with the Bureau 
of Biological Survey of the United 
States Department of Agriculture. 

To those who are affected by this 
work, the general procedure is quite 
well known and understood, as are also 
the results and the bearing that it has 
upon the livestock and poultry indus- 
try of the State. This work also has 
its effects upon the welfare of wild 
game animals and birds and in some 
cases upon the public health. 


In the latter case, the possible out- 
break of rabies among coyotes and bob- 
cats, which may be, and has been, trans- 
mitted not only to domestic animals of 
all kinds but to human beings as well, 
causing large economic losses and even 
death, calls for control measures to 
keep down the numbers of predators 
where they contact with civilization, in 
order to minimize the potential danger 
involved. 

A brief discussion of some of the 
more important fundamental policies of 
control organization should be of inter- 
est to the public. First, the designa- 
tion “predatory animal control” means 
just that and no more. It does not 
mean eradication or needless and un- 
justified total destruction of any species 
of predators, such as coyotes, bobcats, 
and lions. 

Bears are purposely omitted from the 
list, as they are not considered preda- 
tory animals but fur-bearers, although 
there may be, and, in fact, occasionally 
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tual and reasonable cost the prudent 
investment plan will work to the advan- 
tage of the utilities, and to the disad- 
vantage of the rate paying customers. 

In view of all the conditions it seems 
a fair conclusion that the correction of 
unreasonable rates may be more quickly 
accomplished through other avenues 
than an attack upon the present fair 
value rule to which the courts are to 
all intents irrevocably pledged. 

That was the attitude of the major- 
ity members of the New York State 
Legislative Commission who proposed a 
valuation bill harmonizing with the law 
of the land and who further sought to 
meet the problem, in part at least, by 
application of a remedy almost univer- 
sally approved by those who are seri- 
ously studying this subject, namely, the 
proposal of legislation which would 
compel an immediate extension of ac- 
counting requirements, widening the 
means of commission investigations, 
making accessible comprehensive data 
as to the various elements contributing 
to rate base valuations, requiring the 
submission of property inventories, and 
generally placing at the disposal of the 
Commission complete and definite in- 
formation to a degree not available un- 
der the then existing statute. 

The institution of a vigorous admin- 
istrative attitude toward accounting 
upon the part of the public service com- 
missions, made possible by statutory 
improvements, coupled with an added 
policy of wide publicity, will go far to 
correct existing valuation and rate dis- 
agreements. 


there is an individual bear that may 
leave the straight and narrow path and 
become a killer of livestock. Such cases 
are dealt with as the circumstances 
warrant. 

While the coyote as a species is a 
potential killer of livestock, it is doubt- 
less true that, in general, only varying 
percentages of the total number actu- 
ally develop this trait. 


Environment and food supply doubt- 
less are responsible for whatever food 
habits this animal may develop and 
while more or less a creature of some- 
what set ways, it frequently changes 
these ways almost overnight along gas- 
tronomic lines. 


There are many cases where this 
change in food habits of a predator 
precludes the making of a profit upon 
an investment taat could be justly and 
reasonably expected, and there is an oc- 
casional instance where the activities 
of predators are intensive enough to 
render untenable large areas eminently 
suited to the successful raising of cer- 
tain agricultural products. 


Under such circumstances control 
measures: are necessary and entirely 
warranted. 


Second, each complaint of alleged 
predatory animal activities is carefully 
investigated to determine first whether 
or not the losses are due to this cause 
or to something else over which we 
have no jurisdiction; and, third, even 
if it is determined that predatory ani- 
mals are responsible, the expense at- 
tached to the carrying out of a control 
campaign might be out of proportion to 
the losses in evidence, with a probabil- 
ity that they would decrease rather 
than.increase in the future. 


It should ke determined whether the 
predatory activities are sporadic or con- 
stant. The personnel of the control 
forces are experts in such matters and 
can, aS a rule, diagnose such cases cor- 
rectly, thus saving expense and refrain- 
ing from indiscriminate and unneces- 
sary destruction of wild animal life. 

Third, conservation of wild life is 
fundamental with the control forces 
and unnecessary killing is neither 
practiced by them nor condoned in 
others. However, in order to conserve, 
it may be necessary, under certain con- 
ditions, to establish a close control over 
an inferior species to safeguard and 
perpetuate a more valuable species or 
to maintain a sentimental and economic 
balance between two species of equal 
value. 

It might seem that the function of the 
predatory animal control forces is to 
generally control or eliminate a so- 
called undesirable species of predators, 
but this word is not taken literally by 
them, for while in specific cases a cer- 
tain animal may be classed as economi- 
cally undesirable because of environ- 
ment and local conditions, in general, 
no form of wild life should be so classi- 
fied and the predators as a group have a 
certain well-defined place in the scheme 
of things and are both useful and inter- 
esting. 

At this time, intensive control work 
is being carried on by the Federal Gov- 
ernment and the State in 29 counties of 
California. Two counties are carrying 
on this predatory animal control work 
under their own power and according to 
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Hew South Dakota Protects 
Children of State + + + + 


Member of Commission Established by Leg- 
islature Shows How Work Is Carried: on 
Through County Welfare Boards 


By MRS. FREDA S. KRAMER 
Member, Child Welfare Commission, State of South Dakota 


sion of the State of South Da- 

kota, a board of three citizens 
appointed by the Governor, two of 
whom must be women, serving without 
compensation, have responsibility for 
the care and protection of all the chil- 
dren of the State. 

The State Child Welfare Commission 
was first established by an Act of the 
1919 Legislature and at that time con- 
sisted of four State officials and a sec- 
retary appointed by the Governor. The 
law was amended by the 1923 Legisla- 
ture to its present form. The present 
statutes give the duties of the Commis- 
sion in a rather indefinite way as fol- 
lows: 


T's CHILD WELFARE Commis- 
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“The Child Welfare Commission shall 
investigate the condition of children 
and advise pertaining to their care and 
instruction; it shall examine into the 
conditions surrounding dependent and 
delinquent children and the causes of 
their dependency or delinquency and 
make such recommendations as may be 
fitting; it shall examine into the condi- 
tions of children employed in the in- 
dustries of this State and shall advise 
employers pertaining to the most favor- 
able conditions for such)labor in such 
employment; and shall enforce the laws 
of the State for the protection of chil- 
dren employed; it shall prepare and 
submit to the Legislature for its con- 
sideration at the next regular session 
a complete code of laws covering child 
life in the State of South Dakota with 
a view of vitalizing and making effec- 
tive the work of such Commission, and 
shall biennially report its doings and 
recommendations to the Governor, 
which report shall be published as are 
the reports of other State officers and 
boards.” 

The work of the Commission is car- 
ried on in the counties through the 
county child welfare boards, boards 
consisting of five members; the county 
judge, county superintendent of schools, 
county superintendent of health, and 
two persons appointed by the State 
Commission, at least one of whom must 
be a woman. These boards may ap- 
point a secretary and any necessary 
assistants and may arrange for com- 
pensation for them through the county 
commissioners. 

The legal set-up, therefore, may be 
considered splendid and adequate, but 
in practical usage the result leaves 
much to be desired. A recent survey 
made through the child welfare com- 
mittee of the American Legion secured 
the following interesting facts from 
the county judges of the State: 
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According to the county judges there 
are welfare boards in 40 of the counties 
of the State, while the balance of the 
judges (who are members ex officio .of 
these boards) do not know of their ex- 
istence. According to the records of 
the State there are county welfare 
boards in 62 of these 64 counties. 

In the opinion of the county judges 
only 21 boards are functioning, and 
nine others only in a haphazard man- 
ner. While 48 of the boards do not 
meet regularly, five do meet on call, two 
meet once in a while, and only four 
meet at regular stated times. The diffi- 
culty is in securing a board that does 
function after it is organized. We are 
in need of an adequate program for the 
county child welfare boards and a more 
direct contact and supervision of the 
work of the boards throughout the 
State. 

The members of the boards are 
deeply interested in social welfare 
problems, but are in need of a more 
definite program, outlining definite 
duties. The members of the county 
boards need and secure advice from the 
members. of the State Child Welfare 
Commission. 

There is a very real need for provi- 
sion for an executive secretary for the 
Commission, who shall receive some 
compensation, 39 woman of executive 
ability who, with understanding and 
vision, will plan a program to 
strengthen these county welfare boards 
and through direct contact with them 
assure every socially handicapped child 
in the State the protection and care to 
which he is entitled. 
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The work in that regard is now car- 
ried on largely through the services of 
the secretary who receives no compen- 
sation; nor are State funds available 
under the small appropriation made for 
the child welfare work at the last leg- 
islative assembly, to provide direct con- 
0 = 
their own ideas. This leaves 27 coun- 
ties where no control work is carried 
on for one or more reasons. 

A large number of coyotes have been 
disposed of since the inauguration of 
control measures, but they are still 
numerous and there need be no fear 
that this interesting animal, a part of 
the old West, will ever be eradicated 
through the activities of this agency; 
such a consummation is neither possible 
nor desirable. 


tact and case investigations wherever 
needed. 

It is the purpose of the legislative 
measure proposed for this session to’ 
provide an appropriation sufficient to 
allow the Commission to employ, in ad- 
dition to an executive secretary, one 
field worker, to assist the county wel- 
fare boards, and show them the type 
of work that must be done in order that 
the children needing care may be found. 
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In the survey before mentioned, re- 
ports from 59 counties, in answering 
the question as to what extent children 
are being found who need care and pro- 
tection, show that none are being found 
in 19 counties; in four counties all 
cases coming to their attention are 
cared for; in 10 counties very little is 
being done, and in a few counties ade- 
quate care is being given to this most 
important phase of the work. 

The numbers of dependent children 
will be necessarily increased in a pe- 
riod of economic depression, and the 
need for an adequate system of investi- 
gation and relief is more and more evi- 
dent. 

The report of the Commission for the 

fiscal year ended January, 1930, shows 
362 dependent children under 21 years 
of age have received care in the pri- 
vate agencies and 175 deféctive depend- 
ent children in the State institution. 
State correctional institutions reported 
244 inmates under 21 cared for during 
the year. Two thousand four hundred 
and eighty-three children were aided 
under poor relief laws and 3,600 re- 
ceived aid through mothers’ pension 
legislation. The amount expended for 
mothers’ pensions was $372,214. 
_ At the present session a bill will be 
introduced defining the duties of the 
State Commission more adequately, and 
providing for an appropriation of 
$6,000 a year, to allow employment of a 
full-time secretary with possibly one 
field worker and to cover necessary 
office and travel expenses. 


v ! 
All the groups in the State interested 


in social welfare problems have en- 
dorsed the same legislative ‘measures 
and it seems probable that the Child 
Welfare Commission will have a real 
chance to demonstrate the type of serv- 
ice they feel should be given the so- 
cially handicapped child in line with 
the standards presented at the recent 
White House Conference called by 
President Hoover in November. 


Educating Maine’s 
Underprivileged 
Pupils By 


Bertram E. Packard 


Superintendent of Educa- 
tion, State of Maine 


E FIND that in Maine compara- 

tively little has been done in the 
matter of providing “better opportuni- 
ties for the underprivileged child. Sev- 
eral of our larger’ communities have 
progressively undertaken this work and 
have accomplished excellent results but 
in many of our smaller communities it 
has been impossible up to the present 
time to accomplish anything of con- 
structive value. 

Our reports indicate that during the 
past year there were something like 
8,000 children in the public schools So 
Mai»e who were repeating their grades 
If the cost of education for those re- 
peating grades was figured out at the 
average per capita cost it would mean 
a tremendous amount of money. 

It is, however, a greater problem 
than can be measured in actual dollars 
and cents. Probably a considerable 
number of those repeating grades are 
doing so because of perfectly legitimate 
reasons. They may be slow in their 
work and thus necessarily ‘a longer pe- 
riod of time must be taken to complete 
the work of the school system. 

There are undoubtedly many who are 

suffering from physical defects and are 
retarded because of this reason, and 
there is a large percentage of the chil- 
dren who are repeating their grades 
because of the fact that they are some- 
what deficient in mental ability. 
_ A survey of those repeating grades 
is contemplated in the near future so 
that we may know the actual reasons 
for this situation and may more intelli- 
gently approach the solution of the 
problem. 

Unquestionably there are over 75 to 
100 towns in Maine which could, with- 
out material difficulty, establish special 
advantages for the mentally deficient 
type of child. 

In the more isolated communities the 
problem becomes more difficult. - It. is 
possible that in line with our. publie 
welfare activities children in more iso- 
lated communities should have some 
form of institutional care where they 
could develop. whatever .ability they 
might possess so as to make them more 
paeeal and intelligent citizens of go- 
ciety. 
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